Arizona Public Service Company

System Impact Study

Business Practice

Offer of System Impact Study to OATT Transmission Customers

1. General

1.1 Section 15.4 of the APS OATT states:
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(@)

(b)

(c)

If APS determines that it cannot accommodate a Completed Application for
Firm Point-To-Point Transmission Service because of insufficient capability
on its Transmission System, APS will use due diligence to expand or
modify its Transmission System to provide the requested Firm
Transmission Service, consistent with its planning obligations in
Attachment E, provided the Transmission Customer agrees to compensate
APS for such costs pursuant to the terms of Section 27. APS will conform
to Good Utility Practice and its planning obligations in Attachment E, in
determining the need for new facilities and in the design and construction
of such facilities. The obligation applies only to those facilities that APS has
the right to expand or modify.

If the Transmission Provider determines that it cannot accommodate a
Completed Application for Firm Point-to-Point Transmission Service
because of insufficient capability on its Transmission System, the
Transmission Provider will use due diligence to provide redispatch from its
own resources until (i) Network Upgrades are completed for the
Transmission Customer, (ii) the Transmission Provider determines through
a biennial reassessment that it can no longer reliably provide the
redispatch, or (iii) the Transmission Customer terminates the service
because of redispatch changes resulting from the reassessment. A
Transmission Provider shall not unreasonably deny self-provided
redispatch or redispatch arranged by the Transmission Customer from a
third party resource.

If the Transmission Provider determines that it cannot accommodate a
Completed Application for Firm Point-To-Point Transmission Service
because of insufficient capability on its Transmission System, the
Transmission Provider will offer the Firm Transmission Service with the
condition that the Transmission Provider may curtail the service prior to the
curtailment of other Firm Transmission Service for a specified number of
hours per year or during System Condition(s). If the Transmission
Customer accepts the service, the Transmission Provider will use due
diligence to provide the service until (i) Network Upgrades are completed
for the Transmission Customer, (ii) the Transmission Provider determines
through a biennial reassessment that it can no longer reliably provide such
service, or (iii) the Transmission Customer terminates the service because
the reassessment increased the number of hours per year of conditional
curtailment or changed the System Conditions.
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2. Offer of System Impact Study

2.1 If APS determines that it will not have adequate transmission capability to satisfy the
full amount of a Completed Application for Firm Point-To-Point Transmission Service,
at the Transmission Customer’s request, APS will proceed in accordance with the APS
OATT and the Business Practice for Conditional Firm Transmission Service.

These Business Practices describe general conditions and practices. There may be
specific circumstances that require some variation from or are not addressed by these
Business Practices.
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