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A CMS Energy Company

March 15, 2017

Honorable Kimberly D. Bose, Secretary
Federal Energy Regulatory Commission
Dockets Room, Room 1A
888 First Street, N.E.
Washington, DC  20426

RE: Consumers Energy Company, Docket No. ER17-
Informational Filing of Attachment O Formula Rate

Dear Secretary Bose,

Pursuant to the Federal Energy Regulatory Commission’s (“FERC” or the 

“Commission”) Orders in Docket Nos. EL12-35 and ER13-23791 and the Formula Rate 

Protocols2 (“Protocols”) in Attachment O of the Midcontinent Independent System Operator, 

Inc.’s (“MISO”) Open Access Transmission, Energy and Operating Reserve Markets Tariff 

(“MISO Tariff”), Consumers Energy Company (“Consumers Energy”) submits this 

informational filing (“Informational Filing”) regarding Consumers Energy’s transmission 

revenue requirement under Attachment O.  

1 Midwest Indep. Transmission Sys. Operator, Inc., 139 FERC ¶ 61,127 (2012), order on investigation, 143 FERC ¶ 
61,149 (2013); and Midwest Indep. Transmission Sys. Operator, Inc., 146 FERC ¶ 61,212 (2014), reh’g denied, 150 
FERC ¶ 61,024 (2015) (collectively, “Formula Rate Orders”).
2 The Protocols are at https://www.misoenergy.org/Library/Tariff/Pages/Tariff.aspx.
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I. Background

The Protocols require each Transmission Owner to make an “Annual Update” to its

transmission revenue requirement by June 1 of each year, and to provide this update to MISO.3

The updated revenue requirement applies to transmission services provided from June 1 through 

May 31 of the subsequent year (“Rate Year”).4 The Transmission Owner then holds an “Open 

Meeting” by September 1 of the Rate Year.5 Interested stakeholders may then serve reasonable 

information and document requests on the Transmission Owner until December 1 of the Rate 

Year.6 If a stakeholder believes the Transmission Owner applied the formula rate incorrectly, it 

may serve an “Informal Challenge” by January 31 of the Rate Year.7 The Transmission Owner 

must respond to the Informal Challenge no later than February 28 of the Rate Year.8 Next, the 

Transmission Owner files its Informational Filing with the Commission by March 15.9 Finally, a

stakeholder may serve a “Formal Challenge” by April 15 of the Rate Year.10 This cycle begins 

again when the Transmission Owner develops a new Annual Update for the next Rate Year.  

Consistent with the Protocols, Consumers Energy has, among other things, done the 

following for the 2016-2017 Rate Year:

1. Provided its formula rate calculation (“Rate Calculation”) to MISO for review on
May 2, 201611;

3 See generally Protocols at II. 
4 Protocols  at II(A).
5 Protocols at II(E).
6 Protocols at III(A).
7 Protocols at IV(A).
8 Protocols at IV(B).
9 Protocols at VI(A).
10 Protocols at IV(G).  Formal Challenges “shall be filed in the same docket as the Transmission Owner’s 
Informational Filing” and the Transmission Owner “shall respond to the Formal Challenge by the deadline 
established by FERC.”  Id.
11 See generally Exhibit E.



One Energy Plaza Jackson, MI  49201-2357 Tel: 1 800 477 5050  www.consumersenergy.com

3

2. Received MISO’s approval of the Rate Calculation on May 26, 201612;

3. Requested on May 27, 2016 that MISO post Consumers Energy’s Rate Calculation,
and the associated workpapers, on Consumers Energy’s OASIS webpage,13 which 
MISO did; 

4. Provided notice of an Open Meeting to be held on August 4, 2016 via a posting made 
on July 25, 2016 on Consumers Energy’s OASIS webpage14;

5. Hosted an Open Meeting on August 4, 2016 at 2:00 PM.

Consumers Energy did not receive any Information Requests under the Protocol’s 

Information Exchange Procedures15 or Informal Challenges for this Rate Year.

Consumers Energy notes that Michigan Electric Transmission Company, LLC (“METC”) 

filed a Formal Challenge on April 1, 2016 in Docket No. ER16-1188 regarding Consumers 

Energy’s last Informational Update for the 2015-2016 Rate Year.  The Commission set this 

Formal Challenge for settlement procedures, and, if the case does not settle, for a hearing.16 The 

participants to this proceeding are still in settlement discussions, and so this proceeding is not yet 

resolved. No changes to the current Rate Year have been made due to Docket No. ER16-1188 

because of its unresolved status.

II. Description of the Formula Rate Calculation and Supporting Workpapers

This Informational Filing contains Consumers Energy’s application of the formula rate in 

Attachment O.17 The expected transmission revenue requirement is based on historical cost data 

for calendar year 2015 as reported in Consumers Energy’s 2015 FERC Form No. 1, as 

supplemented with proxy FERC Form No. 1 pages pursuant to Consumers Energy Company,

151 FERC ¶ 61,033 (2015) (“Reclassification Order”) and discussed below in more detail.  The 

12 Id.
13 Consumers Energy’s OASIS webpage is https://www.oasis.oati.com/CETO/index.html. See also Exhibit F.
14 See Exhibit G and https://www.oasis.oati.com/CETO/index.html.
15 See generally Protocols at III.
16 See generally Consumers Energy Company, 156 FERC ¶ 61,107 (2016).
17 Consumers Energy used the template Attachment O formula rate without modification.
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revenue requirement reflected in this Informational Filing has been, and will be, in effect from 

June 1, 2016 to May 31, 2017.

The Protocols require the following in an Informational Filing:

“This Informational Filing must include the information that is 
reasonably necessary to determine: (1) that input data under the 
formula rate are properly recorded in any underlying workpapers; 
(2) that the Transmission Owner has properly applied the formula 
rate and these procedures; (3) the accuracy of data and the 
consistency with the formula rate of the Actual Transmission 
Revenue Requirement and rates under review; and (4) the extent of 
accounting changes that affect formula rate inputs. The 
Informational Filing must also describe any corrections or 
adjustments made during that period, and must describe all aspects 
of the formula rate or its inputs that are the subject of an ongoing 
dispute under the Informal or Formal Challenge procedures.”18

In compliance with these requirements, Consumers Energy attaches the following 

documents in support:

1. Exhibit A - Attachment O formula rate calculation (native Excel file);

2. Exhibit B - Workpaper No. 1 (native Excel file);

3. Exhibit C – Workpaper No. 2 (native Excel file);

4. Exhibit D - Proxy 2015 FERC Form No. 1 pages;

5. Exhibit E - Email dated March 16, 2016 to May 26, 2016 between Consumers 
Energy and MISO approving of Consumers Energy’s Rate Calculation19; and 

6. Exhibit F – Email dated May 27, 2016 requesting that MISO post Rate Calculation 
on Consumers Energy’s OASIS webpage; and 

7. Exhibit G – Notice of Consumers Energy’s Open Meeting.

Consistent with the template formula rate in Attachment O, the majority of the inputs into 

the Rate Calculation come from Consumers Energy’s 2015 FERC Form No. 1.  The only 

exception is the use of the proxy 2015 FERC Form No. 1 pages created pursuant to the 

Reclassification Order.  The Commission approved, in the Reclassification Order, the use of 

18 Protocols at § VI(A).
19 This email has been slightly redacted to remove communications subject to attorney-client privilege.
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proxy FERC Form No. 1 data for purposes of calculating Consumers Energy’s revenue 

requirement under Attachment O.20

Consumers Energy requested permission to use proxy data because the MISO Tariff 

required a full calendar year of historical transmission data on its FERC Form No. 1 to populate 

the formula rate template.  Because the recently-reclassified assets were previously accounted for 

as distribution until the effective date of the Reclassification Order, Consumers Energy did not 

have such data.21 The Commission granted Consumers Energy’s request to use proxy data, 

stating that Consumers Energy could use “proxy FERC Form No. 1 data until the necessary 

historical data to populate Attachment O is available.”22 As the Reclassification Order was not 

effective until April 1, 2016, Consumers Energy has not yet accounted for its recently-

reclassified facilities as transmission for a full calendar year.23 As such, Consumers Energy is 

using proxy FERC Form No. 1 data to calculate its transmission revenue requirement reflected in 

this Informational Filing.  This proxy data is identified on the pages attached to this 

Informational Filing as Exhibit D, and are pages 206-207, 219, 321-323, 336, and 354.24

In addition to using proxy pages, Consumers Energy used two workpapers to support the 

Rate Calculation.  Workpaper No. 1 describes an adjustment made FERC Form No. 1 data 

reflected on page 2, line 28 of the Rate Calculation.  This line lists certain prepayments reflected 

in Uniform System of Account No. 165.  Consistent with guidance from Commission Staff,

20 Reclassification Order at PP 17, 19 and Ordering Paragraph B.
21 See generally Consumers Energy’s Application filed in Docket No. ER15-910 at 14-16 for a discussion of the 
reasons why Consumers Energy requested to use proxy FERC Form No. 1 data.
22 Reclassification Order at P 17.
23 Consumers Energy will have accounted its transmission facilities for a full calendar year at the end of 2017.
24 The proxy data in these proxy pages has been highlighted in Exhibit D. Proxy page 322 is not used in the Rate 
Calculation, and is provided because it shows the distribution accounts on that page which are different because of 
changes to the transmission accounts on page 321.  Also, note that while page 206 itself has no proxy data, it is 
provided to provide context for the data on proxy page 207.
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Consumers Energy has excluded prepaid taxes from the prepayments reflected on page 2, line 

28, of the Rate Calculation.25 Workpaper No. 1 reflects this exclusion by subtracting prepaid 

taxes on page 263 of Consumers Energy’s 2015 FERC Form No. 1 from the prepayments on 

page 111.

Workpaper No. 2, which is proxy page 450.1 and included in Exhibit C, shows the 

portion of the data on proxy page 227, line 9, associated with the recently-reclassified assets

under the Reclassification Order.  Proxy page 227, line 9, shows materials and supplies 

associated with Consumers Energy’s distribution plant before the effective date of the 

Reclassification Order.  A portion of these values is for the assets to be reclassified in the 

Reclassification Order.  To show this portion, Consumers Energy developed Workpaper No. 2 to 

show the materials and supplies associated with the recently-reclassified assets. Instead of using 

all of the data on proxy page 227, line 8, on page 2, line 27, of the Rate Calculation, Consumers 

Energy only used the much smaller amount shown on Workpaper No. 2 because that is what is 

associated with Consumers Energy’s recently-reclassified assets.

In addition, Consumers Energy is not aware of any accounting changes that affect these 

rates.

III. Communications

Communications regarding this filing are to be sent to:

Kevin J. Van Oirschot
Electric Transmission and Market Regulations Director
Consumers Energy Company
1945 Parnall Road
Jackson, Michigan  49201
Phone: (517) 788-1152
kevin.vanoirschot@cmsenergy.com

James D. W. Roush
Attorney III
Consumers Energy Company
One Energy Plaza
Jackson, Michigan  49201
Phone: (517) 788-1661
james.roush@cmsenergy.com

25 Prior to Consumers Energy’s reclassification filing, Consumers Energy had a conference call with Commission 
Staff on January 16, 2015 to discuss the upcoming filing.  As part of this meeting, Commission Staff suggested that 
Consumers Energy should exclude prepaid taxes from its prepayments reflected in the Rate Calculation.  
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IV. Notice

Pursuant to the Protocols, Consumers Energy will notify MISO of this filing and provide

the docket number for posting on the MISO and OASIS websites, as well as notification via 

MISO’s email exploder list within five days.26

V. Conclusion

Please contact the undersigned if you have any questions regarding this Informational 
Filing.

Respectfully submitted,

CONSUMERS ENERGY COMPANY

By
James D. W. Roush Attorney III
Consumers Energy Company
One Energy Plaza
Jackson, Michigan  49201
(517) 788-1661
james.roush@cmsenergy.com

26 Protocols at § VI(A).

Digitally signed by 
James D. W. Roush 
Date: 2017.03.15 
09:20:23 -04'00'
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From: Ron Gable [mailto:rgable@misoenergy.org] 
Sent: Thursday, May 26, 2016 4:29 PM
To: DAN S. ALFRED; Jeff Haselhorst
Cc: Tariff Pricing Inbox; Steven L. Gaarde; Douglas F. Chapel; KEVIN J. VAN OIRSCHOT
Subject: RE: [EXT] RE: Consumers 2016 Attachment O Data Request

Email sent from outside of CMS/CE. Use caution before clicking links/attachments.

Dan,

I apologize for the typo.  Let’s try this version.

Thank you for your quick response to my questions.  The FERC Form 1 proxy pages answered all of
my questions.  I have attached acknowledgement of your responses.

I have completed my review of the 2016 Attachment O for Consumers Energy and have no further
questions.  Your submission is approved for use in the June, 2016 Transmission Rate update.

Please contact me with any questions.

Ron

Ron Gable
Senior Analyst - Tariff Pricing
(317) 249-7937
720 City Center Drive, Carmel, IN 46032

From: DAN S. ALFRED [mailto:DAN.ALFRED@cmsenergy.com]
Sent: Thursday, May 26, 2016 4:26 PM
To: Ron Gable; Jeff Haselhorst
Cc: Tariff Pricing Inbox; Steven L. Gaarde; Douglas F. Chapel; KEVIN J. VAN OIRSCHOT
Subject: RE: [EXT] RE: Consumers 2016 Attachment O Data Request

Exhibit E
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External E-mail: Please be cautious and evaluate before you click on links, open
attachments, or provide credentials or data.

Ron,
    Sounds good but can you make sure the Att. O is approved and applied to Consumers Energy and
not Lafayette Utilities as mentioned in your email below.
 
Thanks,
Dan Alfred
 

From: Ron Gable [mailto:rgable@misoenergy.org]
Sent: Thursday, May 26, 2016 4:18 PM
To: DAN S. ALFRED; Jeff Haselhorst
Cc: Tariff Pricing Inbox; Steven L. Gaarde; Douglas F. Chapel; KEVIN J. VAN OIRSCHOT
Subject: RE: [EXT] RE: Consumers 2016 Attachment O Data Request
 

Email sent from outside of CMS/CE. Use caution before clicking links/attachments.

Dan,
 
Thank you for your quick response to my questions.  The FERC Form 1 proxy pages answered all of
my questions.  I have attached acknowledgement of your responses.
 
I have completed my review of the 2016 Attachment O for Lafayette Utilities System and have no
further questions.  Your submission is approved for use in the June, 2016 Transmission Rate update.
 
Please contact me with any questions.
 
Ron
 
 

Ron Gable
Senior Analyst - Tariff Pricing
(317) 249-7937
720 City Center Drive, Carmel, IN 46032

 

From: DAN S. ALFRED [mailto:DAN.ALFRED@cmsenergy.com]
Sent: Thursday, May 26, 2016 3:38 PM
To: Ron Gable; Jeff Haselhorst
Cc: Tariff Pricing Inbox; Steven L. Gaarde; Douglas F. Chapel; KEVIN J. VAN OIRSCHOT
Subject: RE: [EXT] RE: Consumers 2016 Attachment O Data Request
 

External E-mail: Please be cautious and evaluate before you click on links, open
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attachments, or provide credentials or data.

Ron,
  Please see attached FERC Form 1 proxy pages that we included in our original filing but I am
attaching above for your convenience.  The proxy pages answer all 4 questions as we just discussed
in our phone conversation.
 
Thanks,
Dan Alfred
Transmission and Regulatory Strategies
 

From: Ron Gable [mailto:rgable@misoenergy.org]
Sent: Thursday, May 26, 2016 2:51 PM
To: DAN S. ALFRED; Jeff Haselhorst
Cc: Tariff Pricing Inbox; Steven L. Gaarde; Douglas F. Chapel; KEVIN J. VAN OIRSCHOT
Subject: RE: [EXT] RE: Consumers 2016 Attachment O Data Request
 

Email sent from outside of CMS/CE. Use caution before clicking links/attachments.

Hi Dan,
 
I am currently reviewing the Consumers 2015 Attachment O and Schedule 1 Filings.  I have made my
first pass through the information and have some questions for you.  Please see the attached Word
document for the questions and insert your responses directly below each question with a different
color font.
 
Please provide responses by 6/3/16.
 
Thank you!
 
Ron
 

Ron Gable
Senior Analyst - Tariff Pricing
(317) 249-7937
720 City Center Drive, Carmel, IN 46032

 
 

From: DAN S. ALFRED [mailto:DAN.ALFRED@cmsenergy.com]
Sent: Monday, May 02, 2016 11:11 AM
To: Jeff Haselhorst
Cc: Tariff Pricing Inbox; Steven L. Gaarde; Douglas F. Chapel; KEVIN J. VAN OIRSCHOT
Subject: [EXT] RE: Consumers 2016 Attachment O Data Request
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External E-mail: Please be cautious and evaluate before you click on links, open
attachments, or provide credentials or data.

Jeff,
    Attached are the files for Consumers Energy’s updated 2016 Attachment O using 2015 historical
numbers.  I have included the 2015 proxy pages in PDF format along with a workpaper for the
prepayments adjustment that FERC Staff requested last year during our conference call with them. 
Please note that FERC Form 1 page 227 has a footnote attached on the page after it which identifies
the correct amount of Materials and Supplies for Transmission only to be used in the working capital
calculation. Please let me know if you have any questions.
 
Thanks,
Dan Alfred
Transmission and Regulatory Strategies
517-788-0211
 

From: Jeff Haselhorst [mailto:jhaselhorst@misoenergy.org]
Sent: Wednesday, March 16, 2016 5:00 PM
To: DAN S. ALFRED
Cc: Tariff Pricing Inbox
Subject: Consumers 2016 Attachment O Data Request
 

Email sent from outside of CMS/CE. Use caution before clicking links/attachments.

Hello Dan,
 
I am sending this Attachment O Data Request under the assumption that Consumers is integrated into
MISO’s Transmission Rates effective 4/1/16, using 2014 data.  Under that assumption, you would need to
provide an Attachment O submission based on 2015 data per the Data Request below.  If your MISO
Integration get pushed out, we will need to revisit this request.
 
In compliance with the Tariff, we’re requesting the Attachment O for Consumers be updated for the twelve
months ended December 31, 2015. Tariff Pricing is requesting an electronic copy of the Attachment O
and all supporting workpapers as early as possible, but no later than May 2, 2016.
 
Please include the following for Tariff Pricing’s Review:
 

Updated Attachment O template – most current template (attached) 
Supporting workpapers.  If there are any items recorded in your Attachment O that aren’t readily
available/evident from the FERC Form 1, a supporting workpaper is also required
Schedule 1 recoverable expenses, Account 561 data will need to be provided along with Account
561.BA costs to develop Schedule 24 (if applicable).

 
 
In addition, it’s important for MISO to be aware of any GFA load and related GFA revenue that is reported
on Attachment O.  To assure we have documentation we are asking the questions noted below of all TOs
as we perform our Attachment O reviews.  Would you please also include responses to the questions
below on or before May 2, 2016?
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Is any GFA load reflected in the divisor on the TO’s Attachment O?
If yes, please indicate the amount and the corresponding GFA number.

 
Does the TO receive transmission revenues from GFAs?  If yes:

Please provide the revenues received from each GFA.  Please provide the GFA number for
reference.
Is this GFA load included in the Attachment O divisor reported on Attachment O, page 1,
lines 8 - 14?
Where on the Attachment O is the GFA revenue reflected?

 
Upon receipt of the requested information, Tariff Pricing will review your submission and let you know if
we have any follow-up questions.  When the review is complete we’ll provide notification via e-mail.
 
MISO will send correspondence at a later time with instructions for formula rate protocol postings.
 
Please let me know if you have any questions or concerns.
 
Thank you!
 
 
 
Jeff Haselhorst
 
MISO
Senior Analyst - Tariff Pricing
 
(317) 249-5454
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From: JEANNE M. KURZYNOWSKI
To: TOProtocolPosting@misoenergy.org
Cc: Steven L. Gaarde; James D. Roush; KEVIN J. VAN OIRSCHOT; DAN S. ALFRED
Subject: Protocol Posting Submission for Consumers Energy Company - Both (MISO and OASIS)
Date: Friday, May 27, 2016 4:17:33 PM
Attachments: Attachment O Historical 2015 Consumers Energy.xlsx

Att O 2015 historical workpaper.xlsx
2015 Proxy FF1 pages.pdf

A. Transmission Owner Information
MISO Transmission Owner

 Name Consumers Energy Company
OASIS Provider ID CETO

B. Posting Request Information
MISO will send Exploder List Notices within 24 hours of receipt, or next normal
 business day. Include any special instructions in the Additional Information box of
 Section C

Posting Location Both (MISO and OASIS)

Request Type
Protocol
 Posting*

C. Protocol Posting Materials Information

Check all that apply
Annual
 Update*
 or True
 Up*

(*Exploder List Notice
 Required)

Additional Information
 (Example: Docket Number

 for Info Filings)

D. Attachments
List each attachment in the appropriate section below, along with a description of
 what needs to be done (e.g. add, replace or any other special instructions).

Attached File Name: Display Name: OASIS Navigation Path**:



1

From: DAN S. ALFRED  
Sent: Friday, June 10, 2016 9:01 AM 
To: 'TOProtocolPosting@misoenergy.org' 
Cc: JEANNE M. KURZYNOWSKI; Douglas F. Chapel; KEVIN J. VAN OIRSCHOT (KEVIN.VANOIRSCHOT@cmsenergy.com)
Subject: Protocol Posting Submission for Consumers Energy Company - Both (MISO and OASIS) 

A. Transmission Owner Information 
MISO Transmission Owner 

Name Consumers Energy Company 

OASIS Provider ID CETO 

B. Posting Request Information 
MISO will send Exploder List Notices within 24 hours of receipt, or next normal business day. Include 
any special instructions in the Additional Information box of Section C 

Posting Location Both (MISO and OASIS) 

Request Type 
Protocol
Posting*

C. Protocol Posting Materials Information 

Check all that apply Annual Update* 
or True Up* 

(*Exploder List Notice 
Required)

Additional Information 
(Example: Docket 

Number for Info 
Filings)

First please add workpaper file to our information already posted for our Att. O 
update. In addition, please replace the current Att. O Excel spreadsheet file which 

was posted 2 weeks ago with the new file attached below that includes MISO 
review in the title. MISO made additional requests which have been included in 

this version which should replace the old version of the file.  

D. Attachments 
List each attachment in the appropriate section below, along with a description of what needs to be 
done (e.g. add, replace or any other special instructions).



2

Attached File Name: Display Name: OASIS Navigation Path**: 
Att. O Historical 2015 with 
MISO review Consumers 
Energy

Consumers Energy 2015 
Historical Att. O Update 

Home > Markets and Operations > Transmission 
Settlements > Consumers Energy Company 
(CONS)

Att. O 2015 Historical 
workpaper for page 3 line 5 Workpaper page 3 line 5 Same as above 



EXHIBIT



Consumers Energy Co. Annual Meeting and Attachment O Rate Update 

Please join us via conference call for the Consumers Energy 2016 Annual Rate Update based off of 
historical 2015 information.  The files and accompanying information are posted under our 2016 
Protocol Postings folder within the CETO OASIS webpage and contain the Attachment O update with 
supporting files. 

Date:  Thursday August 4th 

Time: 2:00pm (set for 30 minutes unless more time is necessary) 

Phone #: (517) 768-3300 & access code: 620393 
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