Effective 12/16/2010
BUSINESS PRACTICES REGARDING CAPACITY REASSIGNMENTS
Section 23 of NorthWestern’s open access transmission tariff (“OATT”) sets forth the terms and conditions for the reassignment of transmission capacity on NorthWestern’s Transmission System.  These business practices clarify how NorthWestern will implement Section 23.  

Section 23.1 of the OATT provides: 

1. “a Transmission Customer may sell, assign, or transfer all or a portion of its rights under its Service Agreement, but only to another Eligible Customer (the “Assignee”).”  

2. “The Assignee must execute a service agreement with the Transmission Provider prior to the date on which the reassigned service commences.”

3. “the Assignee will receive the same services as did the Reseller and the priority of service for the Assignee will be the same as that of the Reseller.”

4. “If the Assignee requests a change in service, the reservation priority of service will be determined by the Transmission Provider pursuant to Section 13.2.”

Accordingly, a Transmission Customer may only reassign CONFIRMED transmission reservations (not ACCEPTED, COUNTEROFFER, RECEIVED OR STUDY).
All capacity reassignments are subject to the terms and conditions in NorthWestern’s OATT.

No real-time capacity reassignments will be permitted unless an executed umbrella service agreement, as described below, is on file.
A copy of the form of service agreement that is to be used for both long-term and short-term capacity reassignments is included as Attachment A-1 to NorthWestern’s OATT and is attached to these business practices.  The Assignee must execute and complete the entire form of service agreement for each long-term capacity reassignment.  A single service agreement that is structured as an umbrella agreement is all that is necessary for short-term transactions that occur on the OASIS – i.e., separate agreements are not needed for each reassignment. A fill-in version of the agreement may be found at:
http://www.oatioasis.com/NWMT/NWMTdocs/CapacityReassignmentServiceAgreement.doc

The fully executed service agreement must be sent to: 


NorthWestern Corporation


Attn:  Manager, Electric Transmission Services

(406) 497-2054 (facsimile)


michael.mcgowan@northwestern.com
Executed capacity reassignment service agreements must be provided to NorthWestern no later than the following for the first transaction to occur under the umbrella service agreement:
For hourly service, 2 hours before the Latest Request time provided under “Timing Requirements For Transmission Service Requests” as described in NorthWestern’s Open Access Transmission Tariff and OASIS Business Practices (OASIS Business Practices).

For any service other than hourly, 2 business days before the Latest Request time described in the OASIS Business Practices.

Before the capacity reassignment service agreement becomes effective, NorthWestern will complete its standard credit review as set forth in Attachment L of NorthWestern’s OATT of the Assignee with respect to the transaction.  Upon completion of the credit review, NorthWestern will execute the capacity reassignment service agreement.

The resale, reassignment or transfer of capacity must occur on the OASIS, with a resulting transmission service request (with a service type of RESALE) that must be queued and acted on by NorthWestern and the Assignee under the OATT, North American Energy Standards Board (“NAESB”) and NorthWestern’s OASIS Business Practices. If NorthWestern has not received a Capacity Reassignment Service Agreement by the time specified above, the RESALE request will be refused. This OASIS request will provide the following terms of the reassignment and serve as NorthWestern's required posting on its OASIS: the Reseller, the Assignee, the amount of capacity reassigned, the term of the reassignment, the start and end dates, the price, and the points of receipt and delivery.

Upon confirmation of the reassignment, the Reseller loses the conveyed rights for the duration and the amount of the reassignment.

Billing for the capacity reassignment, which includes collection of the charge from the Assignee and credit to the Reseller, will occur under the same billing process NorthWestern follows for its invoicing of transmission service under its OATT.

For capacity reassignments that occurred after July 13, 2007, the Assignee must execute and complete the entire form of service agreement.

These business practices, as such may be modified from time to time, will govern all capacity reassignment transactions on NorthWestern’s Transmission System until NAESB develops additional standards for capacity reassignment.

All capitalized terms used in these business practices have the same meanings as in NorthWestern’s OATT.
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