July 22, 2016

VIA EMAIL

Ms. Sarah Edmonds

VP and General Counsel
PacifiCorp

825 NE Multnomah Street
Portland, Oregon 97232
Sarah.Edmonds@pacificorp.com
Christine.Kiersten@pacificorp.com

Re: PPC, PNGC, NRU, WPAG, and EWEB Comments regarding PacifiCorp’s Proposed
Treatment of Existing Transmission Contracts Were PacifiCorp to Become a CAISO
Participating Transmission Owner

Dear Ms. Edmonds:

In June 2016 PacifiCorp published its proposal for the treatment of transmission contracts were
PacifiCorp to become a participating transmission owner (PTO) of the California Independent
System Operator (CAISO). Thank you for the opportunity to comment on the proposal. Public
Power Council, Pacific Northwest Generating Cooperative, Northwest Requirements Utilities,
Eugene Water and Electric Board and Western Public Agencies Group are or represent utilities
whose loads are served using PacifiCorp’s transmission system.

As set out in its June 2016 document, PacifiCorp proposes to abrogate all Open-Access
Transmission Tariff (OATT) contracts regardless of the nature of the usage and length of time the
transmission rights have been under contract. We have reviewed the proposal and believe it to be
premature. More importantly, we believe that the proposal is not justified or lawful. We are also
troubled by the lack of detail and definition regarding the protection of valuable attributes of non-
OATT agreements.

Public power utilities hold or are served by long-term firm transmission rights on PacifiCorp’s
system. These are load-serving entities, or their designees, and commercial customers and
generators. These rights have significant financial and physical-delivery value. The
transmission rights also support long-term investment in generation and long-term firm power
contracts. PacifiCorp would materially and irreparably damage this value were its proposal to be
carried through. This value includes without limitation:

* the ability to schedule and physically deliver federal and non-federal power to load,
including from behind-the-meter generation, without additional cost;

* use of the transmission system with a complete hedge against the costs associated with
congestion charges assessed by the CAISO or the purchase of congestion revenue rights
from the ISO or third-parties;

¢ ability to count 100% of imported power against any Regional Resource Adequacy
requirement; and

* for BPA’s preference customers, this additionally includes the ability to import energy to
serve loads with federal power from the Bonneville Power Administration pursuant to the
Northwest Power Act and other federal statutes.
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In many cases, the structure of customers’ businesses is built up around those rights and their
investments. In addition in the case of BPA’s public power customers, these physical rights
provide a basis for a future ability to telemeter loads and generation out of the PacifiCorp
balancing authority area if that becomes economically desirable.

PacifiCorp’s proposal could greatly damage and diminish these rights, or extinguish them
altogether. We believe that there are alternatives to the proposal that are equitable. We request
that PacifiCorp should meet collectively with its OATT customers and the representatives of
loads served by PacifiCorp contracts that would be affected by PacifiCorp’s entry into the ISO,
should that occur. We further request that this meeting occur at a mutually convenient date in the

late summer.

Sincerely,

Nancy Baker

Senior Policy Analyst
Public Power Council

825 NE Multnomah Street
Suite 1225

Portland, Oregon 97232
503 5959770
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Betsy Bridge

General Counsel

Northwest Requirements Utilities
825 NE Multnomah Street

Suite 1135

Portland, Oregon 97232

503 233 5823
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Ryan Neale

Attorney for WPAG
4220 132" Street S.E.
Suite 201

Mill Creek, WA 98012
425 742 4545
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Aleka Scott

Senior Vice-President for Transmission and
Contracts

Pacific Northwest Generating Coop.

711 NE Halsey Street

Portland, Oregon 97232

502 288 1234
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Megan Capper
Regional Policy Program Manager
Eugene Water and Electric Board
500 E. 4™ Street
Eugene, Oregon 97401
503 484 2411

cc: Deb Le Vine, Calif. Indep. System Oper. Corp. (via email)
John Anders, Calif. Indep. System Oper. Corp. (via email)



