Business Practice Revision Request


	BPR Number
	BPR001
	BPR Title
	SPP TSA Coordination With Third Party Systems

	Business Practice Section(s) Requiring Revision (include Section No., Title, and Protocol Version)
	New business practice

	Impact Analysis Required

 (Yes or No)
	

	MMU Report Required

 (Yes or No)
	

	Requested Resolution (Normal or Urgent)
	Normal

	Revision Description
	Clarify actions SPP is to take when TSRs for service on the SPP system may impact third party (non- SPP) systems.  

	Reason for Revision
	SPP’s current practice is unclear and effectively holds SPP customers and the aggregate study process hostage to securing agreements with third parties when no underlying structure for such agreements exists.  

	Tariff Implications or Changes (Yes or No; If yes include a summary of impact and/or specific changes)
	Possible

	Criteria Implications or Changes (Yes or No; If yes include a summary of impact and/or specific changes)
	No

	Credit Implications (Yes or No, and summary of impact)
	No
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	BPWG

	E-mail Address
	

	Company
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	Phone Number
	

	Fax Number
	


	Proposed Business Practice  Language Revision


2 Reserving Transmission Service

2.XX  SPP TSR Request Coordination with Third Parties

It is necessary for SPP to coordinate with its adjacent interconnections regarding planned upgrades on the SPP system.  This BP is intended to define the process SPP will implement to coordinate the upgrades of facilities with third parties resulting from the aggregate studies conducted under Attachment Z1 & Z2.  

Business Practice
(1) SPP will contact the appropriate transmission representative from each adjacent interconnect and ask that they provide the following:

(a) A designated representative from the adjacent system to be notified as SPP conducts studies to evaluate requests for transmission service on the SPP system.   The contact information should include name, title, telephone, and e-mail address. 
(b) A list and location of the specific approved Tariffs and business practices under which they evaluate and coordinate “third party” impacts on its system (“Third Party Impact Provisions”).  Such provisions may be included in a FERC Tariff; a FERC approved Seams Agreement addressing cost assignments for third party impacts; or other similar documents approved by the appropriate regulatory body.  
(2) SPP will post all information gathered in #1 in an appropriate location on the SPP web site to be designated by the BPWG.

(3) SPP will notify the person identified by each adjacent interconnect via e-mail each time a study is produced pursuant to Attachment  Z1 & Z2 is posted on the SPP OASIS.
(4) SPP will continue to evaluate and include in its study reports possible impacts to third party systems.   SPP will require customers to mitigate such impacts when those impacts are to systems that have approved Tariffs outlining the process SPP customers must follow.  

(5) SPP will provide any documentation necessary to the Transmission Customer in order to facilitate the Transmission Customer assessment and, if necessary, mitigation of third party impact evaluation of an adjacent interconnection with Third Party Impact Provisions.  

(6) When Transmission Customers having TSRs in an aggregate study impacts a third party system with Third Party Impact Provisions, the Transmission Customers are responsible for following the procedures to assess and/or mitigate third party impacts outlined in the Third Party Impact Provisions of that third party Transmission Provider.  SPP will attempt to accommodate the Transmission Customers’ adherence to the timing requirements contained in the Third Party Impact Provisions.  

(7) SPP will endeavor to take actions so that the third party impact evaluation associated with a customer’s TSR does not unnecessarily delay the issuance of service agreements for customers who do not have or have mitigated third party impacts on systems that have Third Party Impact Provisions 

(8) The procedures outlined in this business practice satisfy SPP’s requirements under section 21.2 and Attachment D of the SPP OATT.  
Explanation / Rationale

Very few transmission providers have provisions in place to address the study of third party impacts and, if necessary, the appropriate cost assignment of any upgrades that may be necessary on their system.  It would be unreasonable to require/force that SPP Customers to negotiate agreements with third parties that are not required under any existing (approved by the appropriate regulatory authority) Tariff provisions of that third party system.   This business practice simply clarifies for SPP Customers as well as it’s interconnect neighbors that SPP will coordinate with its interconnects by notifying them of possible changes that may be occurring on the SPP Transmission System.  SPP will only require its customers to reach an agreement to study and mitigate impacts on third party systems if approved agreements to study and charge for such situations have been approved.  


Example

	Proposed Tariff Language Revision


21 Provisions Relating to Transmission Construction and Services on the Systems of

Other Utilities

21.1 Responsibility for Third-Party System Additions: The Transmission Provider

and the Transmission Owners shall not be responsible for making arrangements

for any necessary engineering, permitting, and construction of transmission or

distribution facilities on the system(s) of any other entity or for obtaining any

regulatory approval for such facilities. In cases where the impacted third party has a seams agreement explicitly addressing cost assignment responsibilities with SPP or the third party has provisions addressing third party impacts on file at FERC under a generally available OATT, the Transmission Provider and the affected Transmission Owner(s) will undertake reasonable efforts
to assist the Transmission Customer in obtaining such arrangements, including without limitation, providing any information or data required by such other electric system pursuant to Good Utility Practice.  In cases where the potentially impacted third party does not have a seams agreement explicitly addressing cost assignment responsibilities with SPP and  the third party does not have provisions addressing third party impacts on file at FERC under a generally available OATT, SPP is responsible for notifying the third party system of the potential impact and providing notice to the third party system when the service agreement is filed with the Commission, but neither the customer, the affected Transmission Owner, nor SPP are required to mitigate the impact and that third party system will be responsible for addressing the actual parallel flows on its system through its normal planning procedures.   

21.2 Coordination of Third-Party System Additions: In circumstances where the

need for transmission facilities or upgrades is identified pursuant to the provisions

of Part II of the Tariff, and if such upgrades further require the addition of

transmission facilities on other systems, the affected Transmission Owner(s) in

coordination with the Transmission Provider shall have the right to coordinate

construction on its (their) own system(s) with the construction required by others.

The Transmission Provider together with the affected Transmission Owner(s),

after consultation with the Transmission Customer and representatives of such

other systems, may defer construction of its new transmission facilities, if the new

transmission facilities on another system cannot be completed in a timely manner.

The Transmission Provider shall notify the Transmission Customer in writing of

the basis for any decision to defer construction and the specific problems which

must be resolved before construction of new facilities will be initiated or resumed.

Within sixty (60) days of receiving written notification by the Transmission

Provider of the intent to defer construction pursuant to this section, the

Transmission Customer may challenge the decision in accordance with the dispute resolution procedures pursuant to Section 12 or it may refer the dispute to

the Commission for resolution.

They also rely on the last paragraph of Attachment D which I would modify as follows:

If the studies predict that a constraint will occur in the system of a non-SPP transmission

provider or non-SPP control area, the Transmission Provider will so inform the Eligible

Customer requesting service. If the potentially impacted third party has a seams agreement explicitly addressing third party impacts on file at FERC under a generally available OATT, the Transmission Provider and Eligible Customer need to work with the appropriate parties to determine if the limitation is valid and to determine the facility additions or redispatch that may be required by others to support the transfer. The Eligible Customer requesting service shall have the option to reduce the request to a level that can be sustained without experiencing the constraint.  In cases where the potentially impacted third party does not have a seams agreement explicitly addressing cost assignment responsibilities with SPP and  the third party does not have provisions explicitly addressing third party impacts on file at FERC under a generally available OATT, SPP is responsible for notifying the third party system of the potential impact and providing notice to the third party system when the service agreement is filed with the Commission, but neither the customer, the affected Transmission Owner, nor SPP are required to mitigate the impact and that third party system will be responsible for addressing the actual parallel flows on its system through its normal planning procedures.  
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