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Department of Energy
Western Area Power Administration
P.O. Box 281213
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888 First Street, NE =
Room 1A, East

Washington, DC 20426
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Re: Western Area Power Administration
Docket No. NJ05-1-884—
2072

Dear Secretary Bose:

Enclosed please find the original and five copies of the Western
Area Power Administration’s (Western) compliance filing in
response to the Federal Energy Regulatory Commission’s May 21,
2007 Order requesting modifications to Western’s Open Access
Transmission Tariff.!

Also enclosed is an additional copy that I would appreciate
being time-stamped and returned in the enclosed self-addressed

envelope.
Sincerely,
Attorney
Office of General Counsel

Enclosures

! Western Area Power Administration, 119 FERC 9 61,175 (2007).
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Department of Energy
Western Area Power Administration
P.Q. Box 281213
Lakewood, CCO 80228-8213

June 20, 2007
VIA FEDERAL EXPRESS

Honorablie Kimberly D. Bose

Qffice of the Secretary

Federal Energy Regulatory Commission
888 First Street, NE

Room 1A, East

Washington, DC 20426

Re: Western Area Power Administration
Docket No. NJ05-1-001

Dear Secretary Bose:

Pursuant to the Federal Energy Regulatory Commission’s
(Commission) Order dated May 21, 2007', the United States
Department of Energy, Western Area Power Administration
(Western) hereby submits revisions to its amended non-
jurisdicticnal open access transmission tariff (OATT).

1. BACKGROUND

On January 25, 2005, Western filed an amendment to its original
OATT and to incorporate the Large Generator Interconnection
Procedures (LGIP), and a Large Generator Interconnection
Agreement (LGIA).

As provided by Sections 35.28(e) and (f) of the Commission’s
Regulations’, Western requested that the Commission issue a
declaratory order determining that Western’s amended OATT
maintains its status as a “safe-harbor” tariff, ensuring that it
may not be denied transmission access by any FERC-jurisdictional

! western Area Power Administration, 119 FERC 9 61,175 (2007).
718 C.F.R. § 35.28(e} and (f) (2006).
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public entity. The Commission’s July 6, 2005 Order
conditionally granted Western’s petition for a declaratory order
which maintains its status as a reciprocity or “safe-harbor”
tariff. Western submitted a compliance filing on August 3, 2005
to address the Commission’s July 6, 2005 Order. On May 21,
2007, the Commission issued an Order accepting Western’s OATT,
as modified, to be an acceptable “safe-harbor” tariff. The
Commission’s May 21, 2007 Order required Western to incorporate
several definitions into its OATT.

II. AMENDED OATT REVISION

This fiiing adds four definitions to Western’s OATT in
compliance with paragraph 15 of the Commission’s May 21, 2007
Order. Western has included the definition of “Rate”, "“Rate
Adjustment” which are currently used in 10 C.F.R. Part 903, as
well as “New Rate”, and “Rate Formula Adjustment” which are
based upon the language the Commission approved in Attachment J,
paragraph 1.0 of Western’s Amended OATT as well as the
definitions found in 10 C.F.R. Part 903. Because the terms are
now definitions, Western capitalized the terms in Attachment J,
paragraph 1.0. Finally, the table of contents was corrected and
updated to reflect the four new definitions.

Between the time Western filed its compliance filing on August
3, 2005 and the issuance of the Commission’s Order, Western
filed a revised OATT.’ Therefore, Western has incorporated the
required changes into its most recently filed OATT.®

} Western Area Power Administration, Docket No. NJ07-2-000. The Commission’s
Notice of Filing was published on March 13, 2007.
! As stated in its filing dated March 1, 2007, in Docket No, NJ07-2-000,
Western began development of changes to incorporate Order Nos, 2003-C, 676,
676-A, 661, ©661-A, 2006, 2006~-A, and 2006-B prior to the Commission’s NOPR
and Final Rule in Docket Nos. RM05-17-000 and RM05-5-000. Consequently,
Western did not incorporate or request a waiver from the requirements of the
Order 890 OATT. Given the substantial changes to the Pro-Forma OATT made by
Order 890, Western will need to engage in a public process with its customers
and the general public prior to making an Order B90 filing. Western will
make a future filing to address the changes necessary as a result of Order
890. However, in the interim Western will continue to work with the industry
and complying with the spirit and intent of Order 890 when feasible.

2
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III. EFFECTIVE DATE
Western respectfully requests that the Commission deem the
definition revisions to its OATT effective February 25, 2005 as
originally accepted by the Commission in its July 26, 2005
Order,

IV. SERVICE

Western shall make copies of this filing available for public
inspection on its OASIS. Western has also served this filing on
all parties to this proceeding.

V. CONTENTS OF FILING

Along with this transmittal letter, the documents submitted with
this filing include:

Attachment A - Redlined version of the new tariff sheets.
Attachment B - Clean version of the new tariff sheets.

Due to the Commission’s issuance of the Notice Announcing

New Combined Notice of Filings (May 13, 2005), Western has not
included a Notice of Filing suitable for publication in the
Federal Register or a diskette containing the same.

Vi. COMMUNICATION

Western requests that all correspondence, pleadings, and other
communications concerning this filing be served upon:
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Ronald J. Klinefelter

Attorney

Western Area Power Administration
Office of General Counsel

12155 W. Alameda Parkway

P.O. Box 281213

Lakewood, CO 80228-8213

(720) 962~-7010

klinefel@wapa.gov

Robert Kennedy

Restructuring Manager

Western Area Power Administration
Rocky Mountain Region

5555 East Crossroads Blvd.
Loveland, CO 80538-8%986

(970) 461-7259

Rkennedy@wapa.gov

VII. CONCLUSION

For all the forgoing reasons, Western respectfully requests that
the Commission accept the instant filing, as set forth herein.

Dated this 20th day of June, 2007.
Respectfully suifipted,
/- ./

Ronald/J.
Attorney
Office of General Counsel
Western Area Power
Administration

Enclosures
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CERTIFICATE OF SERVICE

I hereby certify that I have this day served the foregoing
document upon each person designated on the official service
list compiled by the Secretary in this proceeding.

Dated at Lakewocod, Colorado, this 20th day of June, 2007.

Western Area Power
Administration

P.0. Box 281213
Lakewood, CO 80228-8213
{720) 962-7010 (voice)
{720) 962-7009 (fax)
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First Revised Sheet

UNITED STATES
DEPARTMENT OF ENERGY
WESTERN AREA POWER ADMINISTRATION
OPEN ACCESS TRANSMISSION SERVICE TARIFF

PARTI. COMMON SERVICE PROVISIONS .........cccvvverteetrsrersersessassnirasssessrssessassasssesssssossesanss 1
1 DO INIIONS. ... cceeiiriecerriseecnieretestecnsssaesseessessssssassassssessssassssssssnssasssssrssssssssasnsssssssssssssansessans 1
1.1 ANCIHAIY SEIVICES...oiiuceeerirerencsnrinniretstinesasessienesestsstsesasstssssnssenertssesnessstssananssesess 1
1.2 Annual TransmiSSION COSES ......coveeiiicrernsieerseiesrossonsssssersnssssesssassssesssssssssssssossnssssns 1
1.3 APDPICAON. ..ot nrisensrese e saestssn et eresrssassessnenanssnassessanseresbesassnsassassnssasaasase 1
1.4 CODMISSION ...oueeeeiieetenieeiiitetiieasersaeesssasssssassssresssssnssassassessassasassnsssssssansassessnssesasss 1
[.5  Completed APPliCAtION.......ccccvtiriiinieriiiniiniersnisensnisssinsnesissesisesisssssnssssscsnssssasase 1
1.6 CONMTOL ATCA.......coevienieierieeriiceresiaereesssasisnrsssressesersessssasssssssssossssssasssasosses sssesssssase 1
1.7 CUurt@ilment .........eoevceriereeerireerireeriieenerrnssasessessessasessessssssessnssnsasssees treeresasensssesarentes 2
1.8 Delivering PAItY ....cciieecicrinieniniesennisciesssenninssnsnssssussssrsssessesssassassasssssssesassssssssnonsosss 2
1.9 Designated AREDL.........c.coviniiienriiiririnincsieiri s b s s sas s sas s sns 2
1.10  Direct Assignment FACIItIES........ccccccerirrerreeseresiemnecnistnnionseensseesenrsssnssresensssssesssseses 2
1,11 Eligible CUSIOMET .......cccocovmmmrsecrernmmsssssresnsssnssssnmssessnsssssessesensosssessosonssnosonsssnosasssnsas 2
1,12 Facilities STUAY.....cccccvvirececriiaerneceninsnesssesiscesssssessesssessssnssessasssssassnsssarasanssnesaasnessanes 2
1.13  Firm Point-To-Point Transmission Service .........c.ccieeiereninescrisensnnenesensensssseeenne 2
1,14 GOOd ULIILY PTACHCE ....vecvereiciirreiiiiessisesesesseresasssnessssassesssssasssessassessssssssasssessassases 2
115 IDerTUPON. i e seterenrsnesensosssasnnessnssneresnonesessoresnssessrtasesssntsssonsasssssanacssrsns sassssnessens 3
1.16  Load Ratio Share.............ccciviimcmiiiesri i e ssnsesessesssssassscssassassessssssssnssasssassssnssas 3
LLI7  LOBA ShEddINg .......couoeeiceeteeeeeeettrnienreseerrereeesesseeseesasstesnsssssssssnesessassansnssssesasassssssses 3
1.18 Long-Term Firm Point-To-Point Transmission Service .........cemenensnssrassisassaoraes 3
1.19  Native Load CUSLOMETS.........occccecviireerreetseeecneeoveessreesneesssesstessssssssassesessesassessasstans 3
1,20 INEW RALE......ooeeceeeiretieiiicnreicneesesssesnestinaesesantesssssessrtenessassssnssressttsensarassesansnnbassssns 3
1.2]1  NetWOrk CUSIOMET.......cvieeriiirrinreenesersesssessessssessesirssstessssssasssessssssasessssssssasssasass senes 3
1.22  Network Integration TransmisSSiOn SETVICE........cccversncerecrersissssessessssssanssessssssnssssses 3
1,23 NetWOTK LOAG .....oooeeicirccaiiiirecninieiestrssnnessessisessseessaesosssssesossesersasossssossssssssossesanse 3
1.24 Network Operating AGIeemENL . ..........coiverercerimrereecssnsessisssssaisssessssssssssssreresssssons 4
1.25  Network Operating CoOmmIttee.........ccciicrernieesnrenssresessssassssssassissssessosssasressasssessesssne 4
1.26  INCLWOTK RESOUICE........ccirverieninreninirerirrestiesssstansseesssssesssessssssssssssssassssssssssncssassansss 4
1.27  Network UPZIBAES .....coccveemrierecinreninrerentnsesiesertnesssseenmssssssssensssssssssassssssassasssnssssnton 4
1.28 Non-Firm Point-To-Point Transmission SEIVICE ..........cccvveerivrresnensenrensrsscsrsesserenses 4
1.29  Open Access Same-Time Information System (QASIS) .....cccieiienciniiiiccnccnnnee .4
1.30 PartI: Tariff Definitions and Common Service Provisions contained in Secuons
2HhroUGh 12......eeeeecirrrreeneniernieesesaenessessssserssscssssnersssnssssserssasssersesssssrserssnsanssssassssssas 4
1.31 PartII: Tanff Sections 13 through 27 ..........cccvivriereirenerressiisceseunseresssserasaesess e 5
1.32  Part III: Tariff Sections 28 through 35........ccccveereerrrnnieninnnrssassensacssssseraessessessass 5
1,33 PAITIES.....cciieecricerierisesesressiseessssassasssssrasaestsssassassasssssssssessessensessesasssessesassassssrsssaes 5
1.34  Point(s) of DEHVETY.....cccconrevrieciiisasriesinisnssinsssssssssrssssisscsssasassssnsonsassssessanssassessans 5
1.35  PoInt(8) Of RECLIPL ....ccoviiiriceiririirensnisisnesnesissssssn s sasressssssesnsssssassasnenssssneresseseans 5
1.36 Point-To-Point TrANSMISSION SEIVICE .....coceiecerrieeciicvrisieersrrsssesessrsssaesssnssosesssasesse 5
Issued by: Darren Buck, PSOC Chair i Effective: May 1, 2007

Issued on: March 1, 2007
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1.37  POWET PUICHASET...........cooeeeeteecctecnrcseenaecseesacsnsessaesessatssennsansosseasnsssnesbtsnsansansat soes 5
L.3B  RALE .....ccoecrivcecrereererte st eeerssseesesse e sestssssns st sresasamsnssnostasssnsssssts st asesansns bt besasanstssssns 5
1.39  Rate AdJUSIMENL........cccviinrinicrninnrinsniniissssrcsssisssesissssosssssssssessesssansasasssnssessssosssssse 5
1.40 Rate Formula AJuSIMENt.........c.ocoivnenrecninisasinnsesisnssssisasissssasnesessessssoscsssssassons 5
1.4]1  ReCEIVINE PAMLY .....couuieirectiieeeciectiecaeseieasre st e enssessssnssene st sestssenertssestssantssssssasson 6
1.42 Regional Transmission Group (RTG).....ccooernrecsrienrnicsesmsnsninisccsissssisseacsssnsesasene 6
1.43  Reserved Capacity........cocvvceieienerseecettinsisnneessinsnssesssestenssasasnsssissassasessesbassessenssnioss 6
1.44  Service ARICEIMENL........cccociiaeerererniienrraersttssanrrsnesttssssnsssnssstsssbesenseserstssnransessesssss 6
1.45 Service Commencement Date.........ccunivnnnieninnsccrinienmnnsennesmsisesisesssesssassnsssesenss 6
146 Short-Term Firm Point-To-Point Transmission Service..........ccceceevvecertienncenenrnies 6
1.47 System Impact StUdy.......cccovunmriininieniissitisinrnieesttissnnnenersssssstssesssssststanssnssasssosas 6
1,48  Third-Party Sale.........cccovvcirmnrrernseicsrninessesessarnssesessssssassesesessssasaesessssesesassessssnsens 6
1.49  Transmission CUSLOMET ......c.ccceeereeceiicererennerestoneresnssessonnssensstssestonenestesestsasasssssssssses 6
1.50 TransmisSsion PrOVIAEr........c..cciiecrineiiniseenessecseesnssssecestesssssesscessesesnessentossersssasnsens 7
1.51 Transmission Provider's Monthly Transmission System Peak ............ccccvecrurnennees. 7
1.52  TransmiSSiOn SETVICE.........ccvvueeireeererverensenssrssesiesesesnsstsessensassstbassenessesestssnsasaratstsses 7
1.53  TranSmiSSiOn SYSIEIM .....cccceriierriressinerssinsssnssiesssissssrsssssnssessesessassesssssssessssssasassesenss 7

2 Initial Allocation and Renewal Procedures.............cevueeeicrninninnisssnssensnssssssssssssnssesassssons 7
2.1  Initial Allocation of Available Transmission Capability .........cccecceerecrveneecererancnen 7
2.2 Reservation Priority For Existing Firm Service Customers..........ccccoeernnievvcrnsnsanne 7

3 ADNCIHATY SEIVICES ........cooiiirririiinnii st st st e et sasses s saasas st st sanssast snssnssnanns 8
3.1  Scheduling, System Control and Dispatch Service......cccoeverriserrerecrcresseneneneesssoenes 9

3.2  Reactive Supply and Voltage Control from Generation Sources Service............... 9

3.3  Regulation and Frequency ReSponse SETVICE .......cccernivsiinsersiseisnesessonsrsseisassrsencnns 9

3.4  Energy Imbalance Service.........cucviiniicniisnicnciisssiccsn s e sesssssssssensnse 9

3.5  Operating Reserve - Spinning Reserve Service............ teereesreeethtsaeanesn torenaeresserestan 9

3.6  Operating Reserve - Supplemental Reserve Service..........couiinisnnisicasssssesens 9

4 Open Access Same-Time Information System (OASIS) ...ccoovviieeviecineerrre e 9
4.1  Terms and CONAIIONS.......coeurveemieiiresiccrrtncsteenrestst e srenessssstsessensssestosesaesesssssssion 9

4.2  The North American Energy Standards Board ..........coceuveeninnenenenisesnsencscnssesen 9

5 Local Furnishing BondS..........iciieciiecnininieeeiiiiesineeessiineessssesseetsssstsessesassssssses 9

| 5.1  Transmission Providers That Own Facilities Financed by Local Furnishing

BOMAS «.vtieeiencicseienneeee ettt east e st sesessestseesesesntesstasesesseessostansanesases shesaansenssestns 9

5.2  Altemnative Procedures for Requwtmg Transmission Service..........oceivusaenisecneas 10

6 RECIPTOCILY ..o nrrensesnescassssnsascsasesassssssssessonesssssensssnessasacs tresssresssitenpsassessans 10
7 Billing and PAYMENL......c.cccuvieericnneccsseeessecnressessesssssnsasstssssstsssersssssssassssssessassessnsrsssassases 11
7.1 Billing Procedures.........cccccvernnieeenesnnsenssssssiinensssssssssrssssnesessessassssssssssestossssssssssses 11

7.2 Unpaid Balances ............cecveeerissnestensnnnssessissessssesissssssnssassssstssssassnsntssssassassasassass 11

7.3 Customer Default........cccoccerieoirivecsrirnntninninnisnsnnencssssssnensessssssionmestossssssssssressssssss 12

8 Accounting for the Transmission Provider's Use of the TarifT ...........ccoveeerenverrcrececnnsanns 12
8.1  Transmission REVENUES ...........cccceerevireeccesirnsessissssseeriasnsssnssssasssnassssssesasnesssessens 12

8.2  Study Costs and ReVENUES..........cceeerreceiiterinnenesesstsensnenssssonsnsesestosssssssasassssse 12
Regulatory FINES.....ccveivininniiniiis st nsssissssestssssnssssissossissessssesasasssssssssese 13

10 Force Majeure and IndemnifiCation .......ccceuiercciireisireeneeersnioneansnsssssseransassessesssanssonssssones 13
10,1 FOPCE MAJEUTE ....coovrcriiiticnerinnansirisssstinsrssssstssanaessssessissssaesessssassnnssessassssstasnssssassasen 13

Issued by: Darren Buck, PSOC Chair i Effective: May 1, 2007

Issued on: March 1, 2007



Unofficial FERC-Generated PDF of 20070622-0012 Received by FERC OSEC 06/21/2007 in Docket#: NJ05-1-002

| First Revised Sheet

10,2 IndemnifiCatIoN ......ccccveeeiicnineireniieerinesessecsesessssassessssssnssessssssnssaasasssesesanssessassonss 13
11 CreditWOTRINESS ......occcceeeeeerereiecnreisntsnraeseesee st esssessssssessnessessssssassssesessasassesssessesssasassonses 13
12 Dispute Resolution ProCedures............ccovviceirirceneensrcsennreesssssenneenstssssessnnsssssssnrsssssssssenss 14
12.1 Internal Dispute Resolution Procedures..........cccooviiveeniveninennnnisscnisensesisstannes 14
12.2  External Dispute Resolution Procedures ..........c..ovumiensnineiirmsincisitonennsnssesssinns i4
12.3  Rights Under The Federal Power Act........ccoivvniiinnneninininncononmnnennnoiosson 14
PARTI. POINT-TO-POINT TRANSMISSION SERVICE ..........ccoovrrrieerrrrvaeeeeersrenseessssanes 15
13 Nature of Firm Point-To-Point Transmission SEIVICE ..........cccerrrecrsieonnrrsasssreermsnsseresnens 15
13,1 TOIM...ceeiicccertnceeererss e sissessssaesnstessstesassessesasssssssases sessssasshssnssasassassassasssnssaenen 15
13.2  ReServation PriOTILY .......ccccvveciieciinecrniinsnisessstssns e ssstsse s st st ese et sanesssssssennces 15
13.3  Use of Firm Transmission Service by the Transmission Provider.............coeeruuns 15
13,4 Service AZIEEIMEILS ....ccvvurueeiirrinsiiesessissnisessisnsasssssssssassssssssssssssssssassassssssansssases 16

13.5 Transmission Customer Obligations for Facility Additions or Redispatch
COSIS.....cvveeerrrerrvreenesereesee e sessrssssesssssasanessessssesnentssansessenssaesnsseesesnessaneratsnssessstsssansen 16
13.6 Curtailment of Firm Transmission SEIVICE.......cc.cceerreerinianrensecsraniesssrsesassnssccssanns 16
13.7 Classification of Firm Transmission Service.........cooeeevueecernscnresecesnecessesnnecsranns 17
13.8  Scheduling of Firm Point-To-Point Transmission Service.......c.c.cooeoveceernraneccinnnne 18
14 Nature of Non-Firm Point-To-Point Transmission SEIVICE.........ceerrisneriecsesesracassnsonees 18
14.1 Term: Non-Firm Point-To-Point Transmission Service...........c.ccovevrervrveenerseccenens 18
14.2 Reservation Priority: Non-Firm Point-To-Point Transmission Service............... 18
14.3 Use of Non-Firm Point-To-Point Transmission SErvice .........ccccecvevrisvensecracrencanes 19
14.4  Service ABTEEMENLS .......cccccerrerrienrrsnesisssansssnesestsassssrestsensssssestoreserssnestosasesssssssasses 19
14.5 Classification of Non-Firm Point-To-Point Transmission Service..........cc.ccveuue.. 19
14.6  Scheduling of Non-Firm Point-To-Point Transmission Service........co.ecevveereennesns 20
14.7 Curtailment or Interruption of Service........cccveimiinerencrernerersrsnesuesssseenssresssessonens 20
15 Service AVAIADIILY....c.ccocvvirrceceiirresrrennitarsescecsinesssesesssisassesssnsesassessssssnsansssessssesssses saaseen 21
15.1  General CONItIONS .....ccoieeeeieniriisniecssestonnnnnrsstisinnensssssniennesssssssnesassssasesssessssssanssss 21
15.2 Determination of Available Transmission Capability ..........ccoeevieeencivensesesesvannes 21
15.3 Initiating Service in the Absence of an Executed Service Agreement.................. 21

15.4 Obligation to Provide Transmission Service that Requires Expansion or
Modification of the Transmission SYSIEM .......ccceceeecrierereerrctiaeinsnrestanessnessnessnnes 21
15.5 Deferral 0f SEIVICE.....ccciivriinertinrinirii et s ssssnssssssssaeseosssnsssessossessasasss 22
15.6 Other Transmission Service Schedules..........cccovvvenreernrieesrnenrerecseseeseseeseesersesaes 22
15.7  Real POWET LOSSES ....coecceeeecreriiieenesnerissnsnsisissssassnsssssssassnssosssssssesassessassessosssssaseses 22
16 Transmission Customer Responsibilities.........cccccmieeiveirerennsennmrenssinennoressissesnssssssanenes 22
16.1 Conditions Required of Transmission Customers.............cccecviercenercsrescssenssasaces 22
16.2 Transmission Customer Responsibility for Third-Party Arrangements................ 23
17 Procedures for Arranging Firm Point-To-Point Transmission Service............cccevviervnreens 23
17.1  APPHCAUOMN......ctceticerecissiteneersiorssnsserasesresassesnsessasnassensstsensnensstresnssnessaarassssesssaasass 23
17.2  Completed ApplCRtion .........ceviriiniininiiisinsii sttt et satsasens 23
17.3  Deposit and Processing Fee .......... eeresessenessrnssettasesassarTIIsseRIerasY S S ber e RS eRasE SO BeRtaRE 0O 24
17.4 Notice of Deficient APPICAHON..........coeeeeueeessecmnrrcssstsesssssesssssressessessasssessesssssas 25
17.5 Response to a Completed Application.............. veeerestsrssenessananes teeeaetsttensn e tstennae 25
17.6 Execution of a Service AZIEmENL........uc.eeveverrieeneesssnnsseesitessessssasttteensseessessansns 25
17.7 Extensions for Commencement Of SETVICE......c.ccerveererreerrrrecresurrassessnssaessrorsesnnons 26
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18 Procedures for Arranging Non-Firm Point-To-Point Transmission Service .................... 26
18,1 APPHCALION.....c.ccveerreerscasrnrverorsesarnrssssssssarmssssssssrssssssssrasmsssssssssassssssssserensasssssnsrmsssses 26
182 Completed APPLICAHON .......c.cinuiiceernsmsansisnssnssosssssassesasassssssssensasassscrnesenerssssnenssnas 26
18.3 Reservation of Non-Firm Point-To-Point Transmission Service.........cocecreeeruennen 27
18.4 Determination of Available Transmission Capability ..........ccccovievrrirncsisiiresnsanee 27
19 Additional Study Procedures For Firm Point-To-Point Transmission Service Requests .... 28
19.1 Notice of Need for System Impact Study.........c..oeemecinrsrisssinennnnninseens 28
19.2  System Impact Study Agreement and Compensation...........ccceeeeererusrenenerssnncsnns 28
19.3  System Impact Study Procedures...............cccovvveneieinnnrenccnnnacesstsvensnsaesesesasseens 29
19.4 Facilities Study Procedures...........cccccverecrcrienecsesinmncissssenmesieennsnssessssesssssess 29
19.5 Facilities Study ModifiCAHONS ......c.cceceinecnroreerninnssiineninsssnnesssnnessissssssscssssnsssns 30
19.6 Due Diligence in Completing New Facilities ...........ccocevvnveneinrncieincnnncnnnicene. 30
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expedition. Good Utility Practice is not intended to be limited to the optimum
practice, method, or act to the exclusion of all others, but rather to be acceptable
practices, methods, or acts generally accepted in the region.

1.15 Interruption: A reduction in non-firm transmission service due to economic
reasons pursuant to Section 14.7.

1.16 Load Ratio Share: Ratio of a Transmission Customer’s Network Load to the
Transmission Provider's total load computed in accordance with Sections 34.2
and 34.3 of the Network Integration Transmission Service under Part Il of the
Tariff and calculated on a rolling twelve month basis.

1.17 Load Shedding: The systematic reduction of system demand by temporarily
decreasing load in response to transmission system or area capacity shortages,
system instability, or voltage control considerations under Part III of the Tanff.

1.18 Long-Term Firm Point-To-Point Transmission Service: Firm Point-To-Point
Transmission Service under Part II of the Tariff with a term of one year or more.

1.19 Native Load Customers: The wholesale and retail power customers of the
Transmission Provider on whose behalf the Transmission Provider, by statute,
franchise, regulatory requirement, or contract, has undertaken an obligation to
construct and operate the Transmission Provider's system to meet the reliable
electric needs of such customers:

1.20 New Rate: Means the modification of a Rate for transmission service provided
by the Transmission Provider that has been promulgated pursuant to the rate
development process outlined in Power And Transmission Rates, 10 C.F.R. Part
903 (2006),

| +201.21 Network Customer: An entity receiving transmission service pursuant to
the terms of the Transmission Provider's Network Integration Transmission
Service under Part Il of the TarifY,

| 241,22 Network Integration Transmission Service: The transmission service
provided under Part I of the Tariff.

| +221.23 Network Load: The load that a Network Customer designates for Network
Integration Transmission Service under Part Il of the Tariff. The Network
Customer’s Network Load shall include all load served by the output of any
Network Resources designated by the Network Customer. A Network Customer
may elect to designate less than its total load as Network Load but may not
designate only part of the load at a discrete Point of Delivery. Where a Eligible
Customer has elected not to designhate a particular load at discrete points of
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delivery as Network Load, the Eligible Customer is responsible for making
separate arrangements under Part 1l of the Tariff for any Point-To-Point
Transmission Service that may be necessary for such non-designated load.

+231.24 Network Opcrating Agreement: An executed agreement that contains the
terms and conditions under which the Network Customer shall operate its
facilities and the technical and operational matters associated with the
implementation of Network Integration Transmission Service under Part III of
the Tariff.

124125 Network Operating Committee; A group made up of representatives from
the Network Customer(s) and the Transmission Provider established to
coordinate operating criteria and other technical considerations required for
implementation of Network Integration Transmission Service under Part III of
this Tariff.

+251.26 Network Resource: Any designated generating resource owned,
purchased, or leased by a Network Customer under the Network Integration
Transmission Service Tariff. Network Resources do not include any resource, or
any portion thereof, that is committed for sale to third parties or otherwise cannot
be called upon to meet the Network Customer's Network Load on a non-
interruptible basis.

+261.27 Network Upgrades: Modifications or additions to transmission-related
facilities that are integrated with and support the Transmission Provider's overall
Transmission System for the general benefit of all users of such Transmission
System.

+271.28 Non-Firm Point-To-Point Transmission Service: Point-To-Point
Transmission Service under the Tariff that is reserved and scheduled on an as-
available basis and is subject to Curtailment or Interruption as set forth in Section
[4.7 under Part II of the Tariff. Non-Finm Point-To-Point Transmission Service
is available on a stand-alone basis for periods ranging from one hour to one
month. The Transmission provider may offer Non-Firm Point-To-Point
Transmission Service for periods longer than one month. If offered, the terms
and conditions will be consistent with Part II of the Tariff and will be posted on
the Transmission Provider’s OASIS.

+281.29 Open Access Same-Time Information System (OASIS): The information
system and standards of conduct contained in Part 37 of the Commission's
regulations and all additional requirements implemented by subsequent
Commission orders dealing with OASIS.

l +291.30 Part I: Tariff Definitions and Common Service Provisions contained in
Sections 2 through 12.
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| 1301.31  PartII: Tariff Sections 13 through 27 pertaining to Point-To-Point
Transmission Service in conjunction with the applicable Common Service
Provisions of Part | and appropriate Schedules and Attachments.

’ +311.32 Part III: Tariff Sections 28 through 35 pertaining to Network Integration
Transmission Service in conjunction with the applicable Common Service
Provisions of Part | and appropriate Schedules and Attachments.

| 4321.33 Parties: The Transmission Provider and the Transmission Customer
receiving service under the Tariff.

| 1331.34_ Point(s) of Delivery: Point(s) on the Transmission Provider's
Transmission System where capacity and energy transmitted by the Transmission
Provider will be made available to the Receiving Party under Part Ul of the Tariff.
The Point(s) of Delivery shall be specified in the Service Agreement for Long-
Term Firm Point-to-Point Transmission Service.

1341.35 Point(s) of Receipt: Point(s) of interconnection on the Transmission
Provider's Transmission System where capacity and energy will be made
available to the Transmission Provider by the Delivering Party under Part II of
the Tariff. The Point(s) of Receipt shall be specified in the Service Agreement
for Long-Term Firm Point-to-Point Transmission Service.

| 1351.36 Point-To-Point Transmission Service: The reservation and transmission of
capacity and energy on either a firm or non-firm basis from the Point(s) of
Receipt to the Point(s) of Delivery under Part II of the Tariff.

I 1.37 Power Purchaser: The entity that is purchasing the capacity and energy to be
transmitted under the Tariff.

1.38 Rate: Means the monetary charge or the formula for computing such & charge for
any electric service provided a the Transmission Provider as defined in 10 C.F.R.
§ 903.2(k)(1) (2006).

1.39 Rate Adjustment: Means a change in an existing rate or rates, or the
establishment or a rate or rates for a new service. It does not include a change in
rate schedule provisions or in contract terms, other than changes in the price per
unit of service, nor does it include changes in the monetary charge pursuantto a
formula stated in a rate schedule or a contract as defined in 10 C.F.R.

903.2(k}m) (2006).

1.40 Rate Formula Adjustment: Means a change in an existing rate formula, or the
establishment of a rate formula for a new service. It does not include updates to
the monetary charge pursuant to a formula stated in a rate schedule or a contract.
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l 1381.41 Receiving Party: The entity receiving the capacity and energy transmitted
by the Transmission Provider to Point(s) of Delivery.

I 139142 Regional Transmission Group (RTG): A voluntary organization of
transmission owners, transmission users and other entities approved by the
Commission to efficiently coordinate transmission planning (and expansion),
operation and use on a regional (and interregional) basis.

+301.43 Reserved Capacity: The maximum amount of capacity and energy that the
Transmission Provider agrees to transmit for the Transmission Customer over the
Transmission Provider's Transmission System between the Point(s) of Receipt
and the Point(s) of Delivery under Part [1 of the Tariff. Reserved Capacity shail
be expressed in terms of whole megawatts on a sixty (60) minute interval
{commencing on the clock hour) basis,

| 1:401.44 Service Agreement: The initial agreement and any amendments or
supplements thereto entered into by the Transmission Customer and the
Transmission Provider for service under the Tariff.

| 1414145  Service Commencement Date: The date the Transmission Provider begins
to provide service pursuant to the terms of an executed Service Agreement, or the
date the Transmission Provider begins to provide service in accordance with
Section 15.3 or Section 29.1 under the Tariff.

| 4421.46 _ Short-Term Firm Point-To-Point Transmission Service: Firm Point-To-
Point Transmission Service under Part II of the Tariff with a term of less than
one year.

| +431.47 System Impact Study: An assessment by the Transmission Provider of (i)
the adequacy of the Transmission System to accommodate a request for either
Firm Point-To-Point Transmission Service or Network Integration Transmission
Service and (ii) whether any additional costs may be incurred in order to provide
transmission service.,

| 144).48 Third-Party Sale: Any sale for resale in interstate commerce to a Power
Purchaser that is not designated as part of Network Load under the Network
Integration Transmission Service.

| 145149 _ Transmission Customer: Any Eligible Customer (or its Designated Agent)
that (i) executes a Service Agreement, or (ii) requests in writing that the
Transmission Provider provide transmission service without a Service
Agreement, pursuant to section 15.3 of the Tariff. This term is used in the Part I
Common Service Provisions to include customers receiving transmission service
under Part I and Part 111 of this Tariff.

Issued by: Darren Buck, PSOC Chair 6 Effective: May 1, 2007
Issued on: March 1, 2007 :



Unofficial FERC-Generated PDF of 20070622-0012 Received by FERC OSEC 06/21/2007 in Docket#: NJ05-1-002

.

| First Revised Sheet

| 4:461.50 __ Transmission Provider: The Regional Office of the Western Area Power
Administration (Western) which owns, controls, or operates the facilities used for
the transmission of electric energy in interstate commerce and provides
transmission service under the Tariff.

| +471.51 _ Transmission Provider's Monthly Transmission System Peak: The
maximum firm usage of the Transmission Provider's Transmission System ina
calendar month.

| +481.52 Transmission Service: Point-To-Point Transmission Service provided
under Part II of the Tariff on a firm and non-firm basis.

| +491.53 Transmission System: The facilities owned, controlled or operated by the
Transmission Provider that are used to provide transmission service under Part II
and Part III of the Tariff.

2 Initial Allocation and Renewal Procedures

2.1  Initial Allocation of Available Transmission Capability: For purposes of
determining whether existing capability on the Transmission Provider's
Transmission System is adequate to accommodate a request for firm service
under this Tariff, all Completed Applications for new firm transmission service
received during the initial sixty (60) day period commencing with the effective
date of the Tariff will be deemed to have been filed simultaneously. A lottery
system conducted by an independent party shall be used to assign priorities for
Completed Applications filed simultaneously. All Completed Applications for
firm transmission service received after the initial sixty (60) day period shall be
assigned a priority pursuant to Section 13.2.

2.2 Reservation Priority For Existing Firm Service Customers: Existing firm service
customers (wholesale requirements and transmission-only, with a contract term
of one-year or more), have the right to continue to take transmission service from
the Transmission Provider when the contract expires, rolls over or is rencwed.
This transmission reservation priority is independent of whether the existing
customer continues to purchase capacity and energy from the Transmission
Provider or elects to purchase capacity and energy from another supplier. If at
the end of the contract term, the Transmission Provider's Transmission System
cannot accommodate all of the requests for transmission service, the existing
firm service customer must agree to accept a contract term at least equal to a
competing request by any new Eligible Customer and to pay the current rate for
such service. This transmission reservation priority for existing firm service
customers is an ongoing right that may be exercised at the end of all firm contract
terms of one-year or longer.
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ATTACHMENT J
Provisions Specific to the Transmission Provider
1.0 Change of Rates

Rates applicable under the Service Agreements shall be subject to change by Transmission

| Provider in accordance with appropriate rate-adjustmentRate Adjustment procedures. If at any
time the Transmission Provider promulgates a rate changing a rate then in effect under a Service
Agreement, it will promptly notify the Transmission Customer thereof. Rates shall become
effective as to the Service Agreements as of the effective date of such rate. If the adjustment in
the formula or rate results in an increase in the charges for Transmission Customers, the
Transmission Customer may terminate the service billed by the Transmission Provider under the

| rate-formula-adjustmentRate Formula Adjustment or § ate Adjustment by
providing written notice to the Transmission Provider within ninety (90) days after the effective

| date of the rate-formule-adjustmentRate Formula Adjustment or rate-adjustrentRate Adjustment.
Said termination shall be effective on the last day of the billing period requested by the
Transmission Customer not later than two (2) years afler the effective date of the rew-rateNew
Rate, Service provided by the Transmission Provider shall be paid for at the aew-rateNew Rate
regardless of whether the Transmission Customer exercises the option to terminate service. This
proviston does not apply in those instances where rates change because the Transmission
Provider updates charges pursuant to an existing formula rate.

2.0  Appropriations and Authorizations
2.1 Contingent Upon Appropriations

Where activities provided for in the Service Agreement extend beyond the current fiscal
year, continued expenditures by the Transmission Provider are contingent upon Congress
making necessary appropriations required for the continued performance of the
Transmission Provider’s obligations under the Service Agreement. In case such
appropriation is not made, the Transmission Customer hereby releases the Transmission
Provider from its contractual obligations and from all liability due to the failure of
Congress to make such appropriation.

2.2  Contingent Upon Authorization Language

In order to receive and expend funds advanced from the Transmission Customer
necessary for the continued performance of the obligations of the Transmission Provider
under the Service Agreement, additional authorization may be required. In case such
authorization is not recetved, the Transmission Customer hereby releases the
Transmission Provider from those contractual obligations and from all liability due to the
lack of such authorization.
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UNITED STATES
DEPARTMENT OF ENERGY
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expedition. Good Utility Practice is not intended to be limited to the optimum
practice, method, or act to the exclusion of all others, but rather to be acceptable
practices, methods, or acts generally accepted in the region.

1.15 Interruption: A reduction in non-firm transmission service due to economic
reasons pursuant to Section 14.7.

1.16 Load Ratio Share: Ratio of a Transmission Customer's Network Load to the
Transmission Provider's total load computed in accordance with Sections 34.2
and 34.3 of the Network Integration Transmission Service under Part il of the
Tariff and calculated on a rolling twelve month basis.

1.17 Load Shedding: The systematic reduction of system demand by temporarily
decreasing load in response to transmission system or area capacity shortages,
system instability, or voltage control considerations under Part III of the Tariff.

1.18 Long-Term Firm Point-To-Point Transmission Service: Firm Point-To-Point
Transmission Service under Part II of the Tariff with a term of one year or more.

1.19 Native Load Customers: The wholesale and retail power customers of the
Transmission Provider on whose behalf the Transmission Provider, by statute,
franchise, regulatory requirement, or contract, has undertaken an obligation to
construct and operate the Transmission Prowder's system to meet the reliable
electric needs of such customers

1.20 New Rate; Means the modification of a Rate for transmission service provided
by the Transmission Provider that has been promulgated pursuant to the rate
development process outlined in Power And Transmission Rates, 10 C.F.R. Part

903 (2006).

1.21  Network Customer: An entity receiving transmission service pursuant to the
terms of the Transmission Provider's Network Integration Transmission Service
under Part Il of the Tariff.

1.22  Network Integration Transmission Service: The transmission service provided
under Part III of the Tariff.

1.23  Network Load: The load that &8 Network Customer designates for Network
Integration Transmission Service under Part III of the Tariff. The Network
Customer’s Network Load shall include all load served by the output of any
Network Resources designated by the Network Customer. A Network Customer
may elect to designate less than its total load as Network Load but may not
designate only part of the load at a discrete Point of Delivery. Where a Eligible
Customer has elected not to designate a particular load at discrete points of
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delivery as Network Load, the Eligible Customer is responsible for making
separate arrangements under Part II of the Tariff for any Point-To-Point
Transmission Service that may be necessary for such non-designated load.

1.24  Network Operating Agreement: An executed agreement that contains the terms
and conditions under which the Network Customer shall operate its facilities and
the technical and operational matters associated with the implementation of
Network Integration Transmission Service under Part III of the Tariff.

1.25 Network Operating Committee: A group made up of representatives from the
Network Customer(s) and the Transmission Provider established to coordinate
operating criteria and other technical considerations required for implementation
of Network Integration Transmission Service under Part III of this Tariff.

1.26 Network Resource: Any designated generating resource owned, purchased, or
leased by a Network Customer under the Network Integration Transmission
Service Tariff. Network Resources do not include any resource, or any portion
thereof, that is committed for sale to third parties or otherwise cannot be called
upon to meet the Network Customer's Network Load on a non-interruptible basis.

1.27 Network Upgrades: Modifications or additions to transmission-related facilities
that are integrated with and support the Transmission Provider's overall
Transmission System for the general benefit of all users of such Transmission
System.

1.28 Non-Firm Point-To-Point Transmission Service: Point-To-Point Transmission
Service under the Tariff that is reserved and scheduled on an as-available basis
and is subject to Curtailment or Interruption as set forth in Section 14.7 under
Part II of the Tariff. Non-Firm Point-To-Point Transmission Service is available
on a stand-alone basis for periods ranging from one hour to one month. The
Transmission provider may offer Non-Firm Point-To-Point Transmission Service
for periods longer than one month. If offered, the terms and conditions will be
consistent with Part I of the Tariff and will be posted on the Transmission
Provider’s QASIS.

1.29 Open Access Same-Time Information System (OASIS): The information system
and standards of conduct contained in Part 37 of the Commission's regulations
and all additional requirements implemented by subsequent Commission orders

dealing with OASIS.
1.30 PartI: Tariff Definitions and Common Service Provisions contained in Sections
2 through 12.
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1.31 PartII: Tariff Sections 13 through 27 pertaining to Point-To-Point Transmission
Service in conjunction with the applicable Common Service Provisions of Part I
and appropriate Schedules and Attachments.

1.32  Part [I: Tariff Sections 28 through 35 pertaining to Network Integration
Transmission Service in conjunction with the applicable Common Service
Provisions of Part | and appropriate Schedules and Attachments.

1.33  Parties: The Transmission Provider and the Transmission Customer receiving
service under the Tariff.

1.34  Point(s) of Delivery: Point(s) on the Transmission Provider's Transmission
System where capacity and energy transmitted by the Transmission Provider will
be made available to the Receiving Party under Part IT of the Tariff. The Point(s)
of Delivery shall be specified in the Service Agreement for Long-Term Firm
Point-to-Point Transmission Service.

1.35 Point(s) of Receipt: Point(s) of interconnection on the Transmission Provider's
Transmission System where capacity and energy will be made available to the
Transmission Provider by the Delivering Party under Part Il of the Tariff. The
Point(s) of Receipt shall be specified in the Service Agreement for Long-Term
Firm Point-to-Point Transmission Service.

1.36  Point-To-Point Transmission Service: The reservation and transmission of
capacity and energy on either a firm or non-firm basis from the Point(s) of
Receipt to the Point(s) of Delivery under Part II of the Tariff.

1.37 Power Purchaser: The entity that is purchasing the capacity and energy to be
transmitted under the Tariff.

1.38 Rate: Means the monetary charge or the formula for computing such a charge for
any electric service provided a the Transmission Provider as defined in 10 C.F.R.

§ 903.2(k)1) (2006).

1.39 Rate Adjustment: Means a change in an existing rate or rates, or the
establishment or a rate or rates for a new service. It does not include a change in
rate schedule provisions or in contract terms, other than changes in the price per
unit of service, nor does it include changes in the monetary charge pursuant to a
formula stated in a rate schedule or a contract as defined in 10 C.F.R. §
903.2(k)Xm) (2006).

1,40 Rate Formula Adjustment; Means a change in an existing rate formula, or the
establishment of a rate formula for a new service. It does not include updates to
the monetary charge pursuant to a formula stated in a rate schedule or a contract.

Issued by: Darren Buck, PSOC Chair 5 Effective; May 1, 2007
Issued on: March 1, 2007



Unofficial FERC-Generated PDF of 20070622-0012 Received by FERC OSEC 06/21/2007 in Docket#: NJ05-1-002

First Revised Sheet

1.41 Receiving Party: The entity receiving the capacity and energy transmitted by the
Transmission Provider to Point(s) of Delivery.

1.42 Regional Transmission Group (RTG): A voluntary organization of transmission
owners, transmission users and other entities approved by the Commission to
efficiently coordinate transmission planning (and expansion), operation and use
on a regional (and interregional) basis.

1.43  Reserved Capacity: The maximum amount of capacity and energy that the
Transmission Provider agrees to transmit for the Transmission Customer over the
Transmission Provider's Transmission System between the Point(s) of Receipt
and the Point(s) of Delivery under Part Il of the Tariff. Reserved Capacity shall
be expressed in terms of whole megawatts on a sixty (60) minute interval
(commencing on the clock hour) basis.

1.44  Service Agreement: The initial agreement and any amendments or supplements
thereto entered into by the Transmission Customer and the Transmission
Prowvider for service under the Tariff,

1.45  Service Commencement Date: The date the Transmission Provider begins to
provide service pursuant to the terms of an executed Service Agreement, or the
date the Transmission Provider begins to provide service in accordance with
Section 15.3 or Section 29.1 under the Tariff.

1.46 Short-Term Firm Point-To-Point Transmission Service: Firm Point-To-Point
Transmission Service under Part II of the Tariff with a term of less than one year.

1.47 System Impact Study: An assessment by the Transmission Provider of (i) the
adequacy of the Transmission System to accommodate a request for either Firm
Point-To-Point Transmission Service or Network Integration Transmission
Service and (ii) whether any additional costs may be incurred in order to provide
transmission service.

1.48  Third-Party Sale: Any sale for resale in interstate commerce to a Power
Purchaser that is not designated as part of Network Load under the Network
Integration Transmission Service.

1.49 Transmission Customer: Any Eligible Customer (or its Designated Agent) that
(i) executes a Service Agreement, or (ii) requests in writing that the Transmission
Provider provide transmission service without a Service Agreement, pursuant to
section 15.3 of the Tariff. This term is used in the Part I Common Service
Provisions to include customers receiving transmission service under Part IT and
Part Il of this Tariff.
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1,50 Transmission Provider: The Regional Office of the Western Area Power
Administration (Western) which owns, controls, or operates the facilities used for
the transmission of electric energy in interstate commerce and provides
transmission service under the Tariff.

1.51 Transmission Provider's Monthly Transmission System Peak: The maximum
firm usage of the Transmission Provider's Transmission System in a calendar
month,

1.52 Transmission Service: Point-To-Point Transmission Service provided under Part
II of the Tariff on a firm and non-firm basis.

1.53 Transmission System: The facilities owned, controlled or operated by the
Transmission Provider that are used to provide transmission service under Part Il
and Part III of the Tariff.

2 Initial Allocation and Renewal Procedures

2.1  Initial Allocation of Available Transmission Capability: For purposes of
determining whether existing capability on the Transmission Provider's
Transmission System is adequate to accommodate a request for firm service
under this Tariff, all Completed Applications for new firm transmission service
received during the initial sixty (60) day period commencing with the effective
date of the Tariff will be deemed to have been filed simultaneously. A lottery
system conducted by an independent party shall be used to assign priorities for
Completed Applications filed simultaneously. All Completed Applications for
firm transmission service received after the initial sixty (60) day period shall be
assigned a priority pursuant to Section 13.2.

2.2 Reservation Priority For Existing Firm Service Customers: Existing firm service
customers (wholesale requirements and transmission-only, with a contract term
of one-year or more), have the right to continue to take transmission service from
the Transmission Provider when the contract expires, rolls over or is renewed.
This transmission reservation priority is independent of whether the existing
customer continues to purchase capacity and energy from the Transmission
Provider or elects to purchase capacity and energy from another supplier. If at
the end of the contract term, the Transmission Provider's Transmission System
cannot accommodate all of the requests for transmission service, the existing
firm service customer must agree to accept a contract term at least equal to a
competing request by any new Eligible Customer and to pay the current rate for
such service. This transmission reservation priority for existing firm service
customers is an ongoing right that may be exercised at the end of all firm contract
terms of one-year or longer.
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ATTACHMENT J
Provisions Specific to the Transmission Provider
1.0  Change of Rates

Rates applicable under the Service Agreements shall be subject to change by Transmission
Provider in accordance with appropriate Rate Adjustment procedures. If at any time the
Transmission Provider promulgates a rate changing a rate then in effect under a Service
Agreement, it will promptly notify the Transmission Customer thereof. Rates shall become
effective as to the Service Agreements as of the effective date of such rate. If the adjustment in
the formula or rate results in an increase in the charges for Transmission Customers, the
Transmission Customer may terminate the service billed by the Transmission Provider under the
Rate Formula Adjustment or Rate Adjustment by providing written notice to the Transmission
Provider within ninety (90) days after the effective date of the Rate Formula Adjustment or Rate
Adjustment. Said termination shall be effective on the last day of the billing period requested by
the Transmission Customer not later than two (2) years after the effective date of the New Rate.
Service provided by the Transmission Provider shall be paid for at the New Rate regardless of
whether the Transmission Customer exercises the option to terminate service. This provision
does not apply in those instances where rates change because the Transmission Provider updates
charges pursuant to an existing formula rate.

20  Appropriations and Authorizations
2.1  Contingent Upon Appropriations

Where activities provided for in the Service Agreement extend beyond the current fiscal
year, continued expenditures by the Transmission Provider are contingent upon Congress
making necessary appropriations required for the continued performance of the
Transmission Provider’s obligations under the Service Agreement. In case such
appropriation is not made, the Transmission Customer hereby releases the Transmission
Provider from its contractual obligations and from all liability due to the failure of
Congress to make such appropriation.

2.2 Contingent Upon Authorization Language

In order to receive and expend funds advanced from the Transmission Customer
necessary for the continued performance of the obligations of the Transmission Provider
under the Service Agreement, additional authorization may be required. In case such
authorization is not received, the Transmission Customer hereby releases the
Transmission Provider from those contractual obligations and from all liability due to the
lack of such authorization.
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