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Honorable Magalie R. Salas 'f é’% -
Office of the Secretary : 2 2
Federal Energy Regulatory Commission o
888 First Street, NE

Room 1A, East
Washington, DC 20426

Re: Western Area Power Administration
Docket No. NJO7- Z _~000

Dear Secretary Salas:

Pursuant to the Federal Energy Regulatory Commission’s (Commission) Order Nos.
2003-C, 676, 676-A, 661, 661-A, 2006, 2006-A, 2006-B and Sections 35.28(e) and (f) of the
Commission’s Regula‘tions,2 the United States Department of Energy, Western Area Power
Administration (Western) hereby submits revisions to its non-jurisdictional open access
transmission tariff (Tariff). The purpose of the filing is to revise certain terms of Western’s
Tariff, including the Large Generator Interconnection Procedures (LGIP) and Large Generator
Interconnection Agreement (LGIA) and to incorporate the Small Generator Interconnection
Procedures (SGIP), and a Small Generator Interconnection Agreement (SGIA).

Enclosed please find the original and 14 copies of the proposed Tariff revisions. I have

also enclosed an additional copy that I would appreciate being time-stamped and returned in the
self-addressed envelope.

! Standardization of Generator Interconnection Agreements and Procedures, Order No. 2003-C, order on reh’g,, 111
FERC {61,401 (2005) FERC Stats. & Regs, 131,190 (2005), Standards for Business Practices and Communication
Protocols for Public Utilities, Order No. 676, 71 Fed. Reg. 26,199 (May 4, 2006), FERC Stats. & Regs, Regulations
Preambles § 31,216, 115 FERC 4 61,102 (2006), order on reh’g, Order No. 676-A, 116 FERC § 61, 255 (2006),
Interconnection for Wind Energy, Order No. 661, 70 Fed. Reg. 34,993 (June 16, 2005), FERC Stats. & Regs.
31,186 (2005), order on reh’g, Order No. 661-A, 113 FERC Y 61,254 (2005), Standardization of Small Generator
Interconnection Agreements and Procedures, Order No. 2006, 70 Fed. Reg. 34,189, (June 13, 2005), FERC Stats. &
Regs. 131,180 (2005), order on reh’g, Order No. 2006-A, 70 Fed. Reg. 71,760 (Nov. 30, 2005), FERC Stats. &
Regs. 931,196 (2005), order on clarification, Order No. 2006-B, 71 Fed. Reg. 42,587 (July 27, 2006), FERC Stats.
& Regs. 131,221 (2006).

218 C.F.R. § 35.28(¢) and (f) (2006).




Western is a Federal power marketing administration that markets Federal power and
owns and operates transmission facilities in fifteen western and central states, encompassing a
geographic area of 1.3 million square-miles. Western was established pursuant to section 302 of
the DOE Organization Act.> Western’s primary mission is to market Federal power and
transmission resources constructed pursuant to congressional authorization. The Federal
generation marketed by Western resulted from the construction of power plants by the Federal
generating agencies, principally the Department of the Interior’s Bureau of Reclamation
(Bureau) and the Army Corps of Engineers (Corps). The power and transmission requirements
of project use loads, which are designated by Congress and carry out purposes such as pumping
of irrigation water, must by law be met first for the life of those projects. Power in excess of
these requirements is available for marketing by Western to its preference customers.

Western owns and operates nearly 17,000 miles of high-voltage transmission lines and
has entered into long-term transmission contracts for widespread distribution of this generation
to project use and preference customers comprised of non-profit public entities such as electric
cooperatives, municipal utilities, Indian tribes, and Federal and state government entities. In
addition, Western’s system is utilized by third parties for network and point-to-point
transmission purposes, and therefore, Western has contractual obligations it must meet under a
myriad of existing transmission agreements which were executed before and after Western’s
Tariff became effective.

Western is not a public utility subject to the Commission’s jurisdiction under sections
205 and 206 of the Federal Power Act (FPA).* Western is, however, a transmitting utility
subject to FPA sections 21 1-213° and has provided open access transmission service since its
inception in 1977. Western has made modifications to its Tariff that was filed on January 25,
2005, which has been conditionally approved by the Commission.® The changes to the SGIP and
SGIA primarily incorporate the pro forma SGIP and SGIA promulgated under Order Nos. 2006,
2006-A and 2006-B. However, Western’s SGIP and SGIA are modified to accommodate: (1)
Western’s status as a non-jurisdictional entity before the Commission; (2) Western’s status as a
Federal Power Marketing Agency; (3) Western’s operation in multiple Regional Reliability
Organizations; and (4) ministerial clarifications. This filing incorporates specific pro forma
references to certain North American Energy Standards Board (NAESB) Wholesale Electric
Quadrant (WEQ) standards as directed by the Commission in Order No. 676 and 676-A as well
as the pro forma Interconnection Procedures for a Wind Generating Plant as directed by the
Commission in Order No. 661 and 661-A. Western has also made the changes outlined in
Appendix B to Order No. 2003-B that were inadvertently missed with its last filing.

One further point of clarification related to Western listing the Power System Operations
Council (PSOC) Chairman as the individual who is issuing the Tariff. Western’s transmission
functions are lead by the Operations Manager in each of Western’s Regional offices. The
Operations Mangers as a whole comprise the PSOC. Each year the PSOC nominates a Chairman

242 U.S.C. § 7152(a) (1977).

16 U.S.C. §§ 824d and 824e (2006).

’ 16 U.S.C. §§ 824i-824k (2006).

® United States Department of Energy — Western Area Power Administration, 112 FERC § 61,044 (2005) (July 6
Order).
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to serve as a single point of contact for the PSOC. For purposes of the Tarift filing, the PSOC
Chairman’s name is being used to represent Western's individual Operations Managers. The
various Operations Managers are individually responsible for transmission reliability functions
and execution of transmission contracts within their respective regions.

As provided by Sections 35.28(c) and (1) of the Commission’s chulationf. Western
requests that the Commission issue a declaratory order determining that with this filing.
Western's Tarift maintains its status as a “safe-harbor™ tarift, ensuring that it may not be denied
transmission access by any FERC-jurisdictional public entity. Western has already developed
transmission rates tor use in the Tarift under separate public processes pursuant to applicable
Federal law and regulation. Those rates have already been approved by the Commission.

FERC has previously found that non-jurisdictional utilities maintaining safe-harbor open
access tarifts must adopt Tarifts that “substantially conform to or are superior to” the
Commission’s pro forma documents in order to maintain their safe-harbor status.” FERC did not
modify its previous reciprocity policy with the SGIA and SGIP orders.” This filing is made to
comply with that mandate and it includes modifications to the Tariff, LGIA, LGIP. 5GIA and
SGIP that deviate from the pro forma documents consistent with the Commission’s guidance that
it will entertain provisions that deviate from the pro forma language when necessary to reflect
“legal and regulatory restrictions on non-jurisdictional entities’ contractual rights. . . R

This filing letter outlines those changes and brietly explains why they are nccessary. The
majority of revisions proposed below are similar to changes that were submitted by Western in
its January 23, 2005 filing which was conditionally approved by the Commission in its July 6
Order."" Where applicable, Western provides a statement noting where a corresponding change
occurs in the January 23, 2005 filing.

Western began development of the changes contained in this filing prior to the issuance
of FERC"s transmission reform Notice of Proposed Rulemaking'? and it recognizes that on
February 16, 2006 the Commission issued a Final Rule in Docket Nos. RM05-17-000 and
RMO05-5-000 (Order No. 890). Western requests that the Commission rule on the substance of
this filing so that its Tariff can be updated to incorporate changes to the Tariff issued by the
Commission prior to issuing Order No. 890. This will ¢nsure that Western and its customers are
able to use standardize agreements for small generator interconnections and provide non-
discriminatory treatment to wind resources. Western will make a future filing to incorporate the
changes outlined in Order No. 890 with appropriate modifications to address its Federal power
marketing agency status,

T18 C.F.R. § 35.28(¢) and (1) (2006).

* Order No. 2003. 9 841-42; Order No. 2003-A, 9 57,

* Order No, 2006, % 536

" Order No. 2003. % 844, Order 2003-A, T 358.

“The only remaining item not approved by the Commission in Docket No. NJ03-1-001 relates to Western's
revisions to section 1.0 of Western™s Tariff Attachment J.

" Preventing Undue Discrimination and Preterence in Transmission Service, Notice of Proposed Rulemaking, 71
Fed Reg. 32,636 (June 6, 2000}, FERC Stats. & Regs. ¥ 32,603 (2000).

‘et
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I. PROPOSED REVISIONS TO WESTERN'S TARIFF, LGIP AND LGIA
A. Tanff

1. Section 4, and New Attachment N

Western inserted an additional provision in Tariff section 4 (and renumbered its
subscctions accordingly) to incorporate a new Tariff Attachment N, which, in turn, contains the
specific pro forma references to certain North American Energy Standards Board (NAESB)
Wholesale Electric Quadrant (WEQ) standards as directed by the Commission in Order No. 676.
Insofar as Order No. 676 did not mandate a specitic method for incorporating the NAESB WEQ
standards into the Tariff. and since they likely will be revised in the future and new standards
will be adopted on an ongoing basis. Western believes its proposal herein reasonably complies
with the Commission’s intent while simplifyving the process of incorporating subsequent
revisions and new standards alike.

(]

2. Section |

Western revised Tarift section 10.2 to ensure the Commission-approved reference to the
. e o - 3 g . . . . .. . .
Federal Tort Claims Act' (Tort Claims Act) is consistent with similar Commission-approved
references elsewhere in Western's LGIP and LL.GIA.

3. Sections 11,17.3, and 29.2

Western made ministerial revisions to Tariff sections 11, 17.3, and 29.2 to conform their
enumeration style to that of the other pro forma Tarift provisions.

4. Sections 17.3 and 29.2, and Attachment K

For the sake of clarity, Western revised Tariff sections 17.3 and 29.2 to specify the
Commission-approved $3.500 application fee formerly set forth in Attachment K of Western's
Tariff, and accordingly removed specification of the fee from Attachment K.

Western also revised Taritt sections 17.3 and 29.2 to clarify that its Commission-
approved deposit requirement does not apply in the case of either a request for transmission
service resulting only in modification to an existing Service Agreement, or a rollover of
equivalent transmission service provided under either an existing Service Agreement or other
existing agreement exceuted prior to December 31, 1997 (i.e., the date Western filed its initial
Tariff with the Commission).

5. Section 23.1

Pursuant to the Federal Anti-Assignment Act'* (Anti-Assignment Act), Western cannot
allow the assignment of an agreement in which Western is a party without first providing its

28 U.S.C. 3 1346(b), 1346(c). 2401(b), 2402, 2671, 2672, 2674-2680, as amended or supplemented.
41 L.S.C§ 15 (2006).
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concurrence.  Therefore, Western revised Tarit! section 23.1 to clarify that the Transmission
Customer must obtain Western's approval before the former may sell, assign, or transfer all or a
portion of its rights under its Service Agreement to another entity. (Comparable modification
previously approved by the Commission: LGIA Article 19.)

6. Attachment A

Previously, Western proposed, and the Commission approved. the insertion of certain
statutory and technical provisions into the Specifications For Long-Term Firm Point-To-Point
Transmission Service (Specifications) under Tariff Attachment A: however, an unintended
consequence of this modification is that the Specitications must be completed for, and attached
to. cach Firm Point-to-Point Transmission Service Agrcement regardless of the term of service.
To ensure that Western's practices hencetorth comply with the Commission’s intention that the
Specifications pertain only to agreements tor long-term service, Western moved the
aforementioned provisions from the Specifications into the main body of the Firm Point-to-Point
Transmission Service Agreement.

7. Attachments A, B, and I — Headers, Titles, and Signature Blocks

In order to ensure conformance between Western's long-standing Federal contractual
practices and its as-filed forms of agreement, Western revised the header, title. and signature
block of cach Service Agreement 1o more closely match Western’s standard contractual format.

8. Attachments A, B, and FF — Section 1.0

To properly accommodate Western’s Commission-approved insertion of certain language
containing the terms “Party” and “Parties™ into the forms of Scrvice Agreement, Western added
language to the specified provisions clarifying the meaning of these terms.

9. Attachment A — Section 4.0

Western revised the Commission-approved rollover language in Tariff section 4.0 of
Attachment A to replace the term “Contract™ with the proper term “Service Agreement.”

10. Attachment A — Section 6.0, Attachment B — Section 6.0, and
Attachment F — Section 5.0

In order to ensure conformance between Western’s long-standing Federal contractual
practices and its as-filed forms of agreement, Western added language to the specified provisions
allowing the Partics to change their designation of representatives upon oral notice to the other,
with confirmation of that change to be submitted in writing within 10 days thereafier,

h
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11. Attachment A — Section 7.0

Western revised section 7.0 of Attachment A to account for the changes made to the
Specifications, as discussed above. In addition. Western corrected a ministerial error in the
provision’s reference to the Specifications.

12. Attachment A — Section 11.0. Attachment B - Section 11.0, and
Attachment F - Specifications at Section 8.0

To mitigate confusion expressed by its Transmission Customers with respect to the
Commission-approved net billing and bill crediting options set forth in Western's forms of
Service Agreement, and to also ensure they retlect the intent of sections 11.0 and 12.0 in its
Tanff Attachment J. Western revised the specified provisions to clarify that the Transmission
Customer may choose net billing, bill erediting. both, or neither.

13. Attachment A Section 12.0, Attachment B - Section 12.0, and
Attachment F - Specifications at Section 10.0

Due to the fact that certain of Western's Regions revise the alphanumerical designations
of their Federal project transmission and ancillary service rate schedules as they are superseded,
while others do not, Western sought to avoid potential confusion by revising the specified
provisions to provide for a generic reference to the applicable effective rate schedules.

14. Attachment A — Section 13.0, Attachment B — Section 13.0, and
Attachment F Specifications at Section 11.0

Western previously added, and the Commission approved, language under the specified
provisions for the intention of preserving Western's statutory and contractual rights in the cvent
Western joined an Independent System Operator under the Commission’s jurisdiction.
Coincident with that addition. Western also inscrted a preceding statement indicating that these
provisions were to be included at Western's discretion; however, Western's experience has
shown this discretionary statement to be unclear with respect to its intent, and Western therefore
madified it for clarification purposes.

15. Attachments C. D, 11, J. and K — Headers

Western removed the unnecessary placeholder “(Region)” from the header of cach
specificd document.

16. Attachment J — Sections 2.1, 2.2, 5.0, and 6.0

Western revised the specified provisions to substantially conform them to the outcome of
Western's stakeholder process modifying its applicable General Power Contract Provisions
(GPCPs). The modificd GPCPs became cffective as of June 15, 2005, and the applicable
provisions are listed at hitp: " www . wapa.goy powerm’pmegpep.htm as GPCP Nos. 41.1. 41.2, 44,
and 43, respectively.
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17. Attachment J -- Section 13.0

Western revised section 13.0 of Tarift Attachment J to replace the acronym “OATT” with
the proper phrase I'ransmission Prov ider's Tantt”

18. Attachment J - Section 15.0

Western revised section 15.0 of Tariff’ Attachment J to provide the full citation of the Tort
Claims Act.

19. Attachments L and M

In order to simplify the presentation and discussion of its revisions proposed hercin,
Western is tiling its various Tariff documents in the form of separate attachments to this letter.
Therefore. Western added placeholders for Tarift Attachments L. and M in order to indicate the
respective placement ot its LGIP and SGIP.

B. LGIP

. Table of Contents, and New Appendix 7

Western appended an entry to the LGIP Table of Contents regarding a new LGIP
Appendix 7, which. in turn, contains the pro forma Interconnection Procedures for a Wind
Generating Plant as directed by the Commission in Order No. 661.

2. Section | Definition of “Network Resource Interconnection Service,” and
Sections 5.2, 7.6, and 11.2

Western made various ministerial revisions to the specified provisions, which were
directed by the Commission in Order No. 2003-B'® but were inadvertently omitted by Western in
its January 25 Filing.

3. Sections 3.1 and 3.3.1

Western requires advance payment to fund its staff participation in Scoping Meetings,
consistent with the Federal Contributed Funds Act'® (Contributed Funds Act). Consequently,
Western revised LGIP sections 3.1 and 3.3.1 to explicitly allow the initial interconnection
request deposit(s) to be used for this purpose.

4. Scetion4.3

In Western's experience, transfers of queue positions under LGIP section 4.3 typically
involve the assignment of Interconnection Study and other standalone (¢.g.. environmental
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analysis) agreements along with the transfer of the relevant financial accounts. However, as
Western explained above, pursuant to the Anti-Assignment Act, Western cannot allow the
assignment of an agrecment in which Western is a party without first providing its concurrence.
Therefore. Western revised LGIP scction 4.3 to clarify that the Interconnection Customer must
obtain Western's approval before the former may transter its queue position - and, by
implication, may assign any of its refevant agreements with Western - to another entity.
{Comparable modification previously approved by the Commission: [.GIA Article 19.)

3. Section 6.3.1  Title

Western removed an extrancous period in the title of LGIP section 6.3.1.

6. Sections 8.1.1, 10.3 and 13.3, and Appendix 3 — Section 6.0,
Appendix 4 Scetion 5.0, and Appendix 5 — Section 6.0

Western requires advance payment to perform study and other such work consistent with
the Contributed Funds Act. Therefore. in order to ensure its LGIP is fully compliant with this
statute, Western added language to the specified provisions requiring the Interconnection
Customer to pay in advance any difference between the Interconnection Study deposit and the
actual cost of the study, if applicable. (Comparable modification previously approved by the
Commission: 1.GIA Article 11.3))

7. Scctions 9and 11.3

Western cannot as a matter of law accept the provision of security for services such as the
engineering and procurement of long lead-time items and for the construction of faciliies; rather,
it requires advance pavment or the posting ot a deposit consistent with the Contributed Funds
Act. Accordingly, Western modified LGIP sections 9 and 11.3 to prohibit the Interconnection
Customer from providing security for such activities. (Comparable modification previousty
approved by the Commission: LGIA Article 11.5.)

8. Sections Yand 12.2.2

Western added a semi-colon between enumerated items within the specified provisions to
make them consistent with Western's standard contractual format, and atso with the pro forma
language in LGIP provisions such as sections 3.4, 5.1.2, 6.2, 11.3, and many others.

9. Section 1.1

Western explained in its January 235 Filing that, as a Federal power marketing
administration, Western is a non-profit entity that implements strict cost controls on all aspects
of its business, including the establishment of cost-effective staffing levels relative to Western's
role as a Transmission Owner and Provider throughout multiple states. In addition, as a Federal
entity, Western is subject to Executive and Congressional oversight regarding staffing, funding,
and authorization limits. Funding levels for these items may be established which limit
Western's ability to meet the timeframes proposed in the LGIP. Further, some of the LGIP’s
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stated deadlines are impacted by regional planning committee review requirements imposed by
the Regional Rehability Councils in which Western participates.

For these reasons. Western proposed in its January 25 Filing, and the Commission
approved 1n its July 6 Order. a global modification to the LGIP intended to allow Western to
meet all interconnection deadlines using “Reasonable Ettorts.™ However, Western inadvertently
omitted the necessary modification to the deadline stated in LGIP section 11.1, and thus Western
corrected that error here. (Identical modifications previously approved by the Commission:
LGIP sections 3.3.2,3.3.3.334.444.6.1.63.1,64,7.1.7.2,7.5.7.6.8.1,8.3, 8.4, 8.5, and
10.1.)

10. Scetion 12.2.3

Pro forma LGIP section 12.2.3 allows the Interconnection Customer to commit to pay
only expediting costs in the exent it requests that Western advance to the extent necessary the
completion of Network Upgrades that: (i) are necessary to support the Interconnection
Customer’s In-Service Date; and (i1) would otherwise not be completed. pursuant to an
expansion plan ot Western, in time to support such In-Service Date. However. a key
requirement of the Federal Anti-Deficiency Act'” (Anti-Deficiency Act) restricts Western from
obligating funds which have not yet been Congressionally appropriated or authorized for
expenditure, and thus Western could potentially violate that statute if it were obligated to pay the
costs of Network Upgrades in advance of the construction period contemplated in its applicable
expansion plan.

In the case of standalone construction agreements pertaining 1o transmission service
requests and transmission interconnections, Western avoids potential violations of the Anti-
Deficiency Act by requiring other parties to fund both the expediting costs as well the costs of
the requisite transmission facilities, with appropriate crediting provided in accordance with the
Commission’s relevant policies. Therefore, Western revised 1.GIP section 12.2.3 to reflect this
practice. and to clartfy that Western will provide crediting under the Commission-approved
provisions set forth in Article 1.4 of Western's LGIA.

11. Section 13.2

Western revised LGIP section 13.2 to replace the acronym “OATT™ with the proper term
“Tariff.”

12. Section 13.5.3

Western is unable to participate in binding arbitration pursuant to the Administrative
Dispute Resolution Act'® (ADR Act) and due to the absence of Department of Energy
regulations in this area. Western originally chose not to modify pro forma L.GIP scction 13.5.3
to reflect this fact, as Article 13.5.1 provides that unresolved claims or disputes may be
submitted to arbitration and resolved in accordance with LGIP’s arbitration procedures only

T3 US.CL$ 1341@(D(2006),
"5 18.C. 88 571-584 (2000).

9
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upon mutual agreement of the Partics. However, the LGIP currently does not contain a provision
allowing for non-binding arbitration, and Western's retention of the pro forma language has
resufted im misunderstandings among its Interconnection Customers. Therefore, Western
modified section 13.53.3 to remove its discussion of binding arbitration and to allow for non-
binding arbitration between the Parties.

In addition. insofar as Western is not subject to the Commission’s jurisdiction under
sections 205 and 206 of the Federal Power Act, and to avoid further confusion among Western's
Interconnection Customers regarding its policies on arbitration, Western deleted the last sentence
of LGIP section 13.5.3 requiring the arbitrator’s final decision to be filed with the Commission if
it aftects jurisdictional rates, terms and conditions of service, Interconnection Facilitics. or
Network Upgrades.

3. Appendix 2 — Section 6.0

Western appended language to section 6.0 of LGIP Appendix 2 to specify the deadline in
which the Interconnection Customer must pay for study costs in excess of the deposit, consistent
with the Commission-approved revisions Western made to the same provision in 1.GIP
Appendices 3 and 5. However, to ensure the shortened timeline for the Interconnection
Feasibility Study is not unrcasonably delayved. Western set the deadline for paying the relevant
excess study costs within 15 Calendar Days of receipt of invoice, versus the 30 Calendar Days
specitfied in the Interconnection System Impact Study Agreement and Optional Interconnection
Study Agreement. (Comparable modifications previously approved by the Commission: LGIP
Appendices 3 and 5 - section 6.0.)

14, Appendices 210 6 Headers and Signature Blocks

In order to ensure conformance between Western's long-standing Federal contractual
practices and its as-filed forms of agreement, Western revised the header and signature block of
cach LGIP study agreement to more closely match Western's standard contractual format.

15. Appendices 2. 3. and 5 - New Sections 8.0, and Appendix 4 —
New Scction 7.0

Western added the specified provisions to each Interconnection Study Agreement to
incorporate by reference therein Attachments J and K of Western’s Tariff. (Comparable
modification previously approved by the Commission: LGIA Article 30.4.)

16. Appendix 3 - Section 6.0

Western inserted the missing word “thirty” in the last sentence of the specified provision.

17. Appendix 3 Section 7.0

Western deleted the erroncous right bracket at the end of the specified provision.

10
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18. Appendices 3 and 4 Second Paragraph of Recitals

Western inserted the missing qualifier “and™ within the Recitals of LGIP Appendices 3
and 4.

19. Appendix 4 — Section 6.0

Western corrected the specitied provision's reference to the Interconnection Facilities
Study Agreement by replacing the word “Facility™ with “Facilities.”

20, Appendix 6

[n order to simplity the presentation and discussion of its proposed revisions, Western is
filing its various Tariff documents in the form of separate attachments to this letter. Therefore.
Western added a placeholder tor LLGIP Appendix 6 in order to indicate the respective placement
of its LGIA.

C. LGIA

1. Header and Signature Block

In order to ensure conformance between Western's long-standing Federal contractual
practices and its as-filed forms of service agreement, Western revised the LGIA's header and
signature block to more closely match Western's standard contractual format.

2. Table of Contents, and Articles 5.3, 5.17, and 30.11

Western replaced the titles of LGIA Artieles 5.3, 5.17, and 30.11 with a placeholder
reflecting their Commission-approved deletion under Western's January 25 Filing, and also
made appropriate modifications to the 1.GIA's Table of Contents.

3. Table of Contents. and New Appendix G

Western revised the LGIA™s Table of Contents entry to indicate a new Appendix G,
which, i turn. contains the pro forma Interconnection Requirements for a Wind Generating
Plant as directed by the Commission in Order No. 661.

4. Arucle 1 - Definition of "Network Resource Interconnection Service”

Western made a ministerial revision to the definition of the term “Network Resource
Interconnection Service™ in LGIA Article 1. which was directed by the Commission in Order No.
2003-B" but was inadvertently omitted by Western in its January 235 Filing,

" Order No. 2003-B at Appendix B,
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5. Articles 2.2 and 11.5.3

Western made ministerial revisions to the specified provisions in order to conform their
references to the Interconnection Customer and’or Transmission Provider to all such references
elsewhere in the LGIA.

6. Article 9.6.1

Western revised the last sentence of LGIA Article 9.6.1 to clarify that the requirements of
new |L.GIA Appendix G shall apply to wind generators.

7. Article 11.4.1

Western revised the first paragraph of LGIA Article 11.4.1 to replace the term “Affected
System™ with the proper term “Transmission System.™

Further, the last paragraph of LGIA Article 11.4.1 would require Western to reimburse
the Interconnection Customer for the cost of any Network Upgrades if its Large Generating
Facility tails to achies e commercial operation and another party makes use of those Network
Upgrades. However, as written. this language could result in potential violations of the Anti-
Deficiency Act by obligating Western to expend funds for such reimbursement without receiving
a prior offsetting payment from the other party. Consequently, Western revised Article 11.4.1 to
provide that, before any reimbursement occurs, the party making use of the Network Upgrades
must first pay to Western all amounts 1o be reimbursed to the Interconnection Customer. with
such amounts to be subsequently credited by Western to that other party in accordance with the
relevant provisions in Western's LGIA|

8. Article 12.]
Western revised LGIA Article 12,1 to remedy a previously overlooked inconsistency
with the Article 11.5 advance payment provisions that Western proposed in its January 25 Filing,

and that the Commission approved in its July 6 Order.

9. Articles 12.4.18.3.6, 19.1. and 24.2

Western made various ministerial revisions to the specified provisions as directed by the
o . L)
Commission in Order No. 2003-¢C.%"

10. Arucle 18.1

Western revised LGIA Article 18.1 to ensure the Commission-approved reference to the
Tont Claims Act is consistent with similar Commission-approved references clsewhere in
Western's LLGIP and LGIA.

= standardization of Generating Interconnection Agreements and Procedures. order on reh’g. Order No. 2003-C, 70

Fed. Reg. 37.661 (lune 30, 2005), FERC Stats. & Regs. € 31,190 (2005), at Appendix A
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1. Articles 23.2 and 23.3

Western proposed in its January 25 Filing, and the Commission approved in its July 6
Order, new LGIA Articles 23.2 and 23.3 regarding the environmenta! compliance requirements
that Western must follow as a Federal entity. However, Western inadvertently capitalized the
term “state” in those provisions, and thus Western corrected that error here.

12, Article 27.3

Western moditied LGIA Article 27.3 to conform it to the revisions proposed above for
LGIP section 13.5.3,

13. Article 30.4

Western proposed in its January 25 Filing, and the Commission approved in its July 6
Order, language in LGIA Article 30.4 incorporating by reference Attachments J and K of
Western's Tariff. Western made a minor grammatical modification within this language, and
also replaced the acronym “OATT™ with the proper term “Tariff.”

14. Appendix D

Western revised pro_forma LGLA Appendix 1D to reflect the fact that the President's
“Critical Infrastructure Protection Board™ is now known as the “National Infrastructure Advisory
Couneil.™!

15. Appendix A

Western revised the pro torma LGIA Appendix A to include placeholders for inclusion of
the information required to clarity the Point in Change of Ownership. and the Point of
Interconnection. Inclusion of this information is specified in Article 1, definitions for Point of
Change of Ownership and Point of Interconnection.

"Scchnp:\nv“AHﬁmhnuNL;g\pdph.

13



Unofficial FERC-Generated PDF of 20070307-0152 Received by FERC OSEC 03/02/2007 in Docket#: NJ07-2-000

II. PROPOSED REVISIONS TO THE PRO FORMA SGIP AND SGIA

A SGIP

I. First Page

Western inserted a designator on top of the first page of the SGIP indicating its place as
Attachment M 10 Western's Tarift.

2. Table of Contents

Western modified the SGIP's Table of Contents to retleet the various revisions discussed
below,
3. Sections 1.1.1. 2, and 3.1, Attachment 1 Definitions of 10 kW Inverter
Process™ and “Fast Track Process,”™ Attachment 2 — Section Entitled
“Processing Fee or Deposit”™ and Entry Fields on Page 4 Regarding Certified
Components, and Attachments Formerly Numbered 6 to 8

As discussed in both its January 25 Filing and previously herein, Western must comply
with a number of statutory and budgetary requirements applicable to the interconnection of
generators 1o its system, as codified under the Anti-Assignment Act, the Anti-Deficiency Act. the
ADR Act. the Contributed Funds Act, the National Environmental Policy Act™ (NEPA), and the
Tort Claims Act. among others. In contrast, the pro forma SGIP’s 10 kW Inverter Process
requires the interconnection of generators without execution of the SGIA. Absent any type of
formal agreement between the Parties. Western is prohibited from contractually ensuring
comphance with any of the aforementioned requirements and, in addition, the abbreviated
procedures applicable to the Fast Track Process do not accommodate the need to perform a
substantive environmental review under NEPA. Further, Western provides open aceess
transmission service only over its high-voltage transmission facilitics, and therefore Western
would be unable 1o process requests for interconnection to distribution-level facilities (i.c..
requests pertinent to the SGIP’s Fast Track and 10 kW Inverter Processes) under its Tariff.

For these reasons, Western deleted from the pro forma SGIP all references to the Fast
Track and 10 KW Inverter Processes. Western will administer all interconnections of generators
no larger than 20 MW using the SGIP's default Study Process. In addition, Western deleted all
language regarding certification of Small Generating Facility equipment by a Nationally
Recognized Testing Laboratory to clarify to prospective Interconnection Customers that such
certification is not required under the Study Process.

Finally, Western renumbered SGIP Attachments 6 to 8 to reflect the revisions described
herein.

A2 U.S.C §4321, et seq (2006).
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4. Sections 1.1.3. 1.1.4,1.1.5. and 1.1.6

Given the date of this filing relative to the issuance of Order No. 2006, Western deleted
section 1.1.3 which states that the SGIP is not applicable prior to 60 days after its effective date.
Western also renumbered sections 1.1.4, 1.1.5, and 1.1.6 accordingly.

5. Sections 1.1.3,1.3,3.2.1,322.323.34.2,343,35.1,357.4.1.and 4.6,
Attachment 1 = New Definition of the Term *Reasonable Efforts,”
Attachment 3 — Sections 10.0 and 12.0, Attachment 4 - Sections 7.0.9.0, and
12.0, and Attachment 5 — Sections 7.0. 8.0, and 10.0

As a Federal power marketing administration, Western is a non-profit entity that
implements strict cost controls on all aspects of its business, including the establishment of cost-
effective statting levels relative to Western's role as a Transmission Owner and Provider
throughout its 13-state service territory. In addition, as a Federal entity, Western is subject to
Fxecutive and Congressional oversight regarding staffing, funding. and authorization limits.
[evels for these items may be established which limit Western's ability to meet the timeframes
proposed in the SGIP. In light of these facts, the pro forma SGIP contains task completion
deadlines that would be very ditticult for Western to consistently meet absent significant
increases in staffing levels and related costs, and thus Western added the LGIP’s pro forma
definition of the term “Reasonable Etfons™ to SGIP Attachment 1 and modified the other
specified provisions so that it may meet all deadlines using such efforts. As Western stated 1n its
January 25 Filing. Western supports and adheres to the spirit and intent of the Commission’s
comparability standard, and thus Western commits to apply the defined standard of “Reasonable
Etforts™ equally to all generation customers seeking to interconnect to its system. including that
of Federal generating agencies such as the Bureau and the Corps. (Comparable modifications
previously approved by the Commission: LGIP seetions 3.3.2. 3.3.3. 3.3.4,444,6.1,63.1.6.4,
7.1.7.2,75.7.6.8.1.83.84.85. and 10.1.)

6. Section 1.1.4

Western revised SGIP section 1.1.4 to reflect the newly-defined acronym "FERC™
discussed below. and to reflect the tact that the President's “Critical Infrastructure Protection
Board™ is now known as the “National Infrastructure Advisory Council.”

7. Section 1.3, and Attachment 2 — Title and Last Sentence of Section Formerly
Entitled “Processing Fee or Deposit”

Western increased the feasibility study deposit requirement in SGIP Attachment 2 {rom
$1,000 to $5.000 to reflect the tact that Western requires full advance funding to perform study
work. consistent with the Contributed Funds Act. Western also revised the same provision to
allow the use of the $5,000 deposit for staff participation in Scoping Mectings, consistent with
Western's proposed revision to LGIP sections 3.1 and 3.3.1, and Western moditied the title of
the provision and SGIP section 1.3 to reflect the fact that Western will not require a processing
fee under its revised SGIP.
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8. Sections 3.3.2.3.4.7. and 3.5.5, and Attachment 3 — Sections 9.0, 11.0,
and 12.0. Atachment 4 Sections 10.0. 11.0, and 12.0, and Attachment 5 —
Sections 6.0, 9.0, and 10.0

Western requires advance payment o perform study and other such work consistent with
the Contributed Funds Act. Therefore. in order to ensure its SGIP is fully compliant with this
statute, Western modified the specified provisions to: (1) require the Interconnection Customer
to pay a deposit equal to the full amount of the good taith estimated study costs prior to the
inttiation of study work; (2) allow Western to invoice for actual study costs before completion of
the study; and/or (3) provide that Western shall invoice in advance for study costs that exceed the
deposit and shall not be obligated to perform or continue to perform any studies unless the
Interconnection Customer has paid all such undisputed amounts. (Comparable modification
previously approved by the Commission: LGIA Article 11.5)

9. Secctions 334,345,357 and 4.8

As & Federal power marketing administration. before beginning construction of any
facilities, Western must first conduct an environmental analysis in accordance with NEPA.
Thus, Western revised the specified provisions to condition Western's decision to offer an
exccutable SGIA upon Western's determination that it may proceed with construction under
NEPAL and to provide that such determination is not subject to dispute resolution. (Comparable
modifications previously approved by the Commission: LGIP sections 9 and 11.2.)

10. Sections 3. 4.8 and 3.5.6

Western revised SGIP sections 3.4.8 and 3.5.6 to specify the Attachment for cach
referenced study agreement.

11. Section 3.5.3

A key requirement of the Anti-Deficiency Act restricts Western from obligating funds
which have not yet been Congressionally appropriated or authorized for expenditure. and thus
Western could potentially violate the act if the costs of construction were to exceed Western's
estimates. Consequently. Western added language to SGIP section 3.5.3 to clarify that the
facilities study cost estimate is not binding upon Western, (Comparable modifications
previously approved by the Commission: LGIP section 8.3, and Attachment A to LGIP
Appendix 4.)

12. Sections 4.2.1 through 4.2.6

Western corrected an indentation error in the specified provisions.
13. Section 4.2.5

Pro forma SGIP section 4.2.5 would require Western to be responsible for one-half of any
negotiation costs paid to neutral third parties. However, in Western's experience. the
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[nterconnection Customer will in the vast majority of cases be the cause of any negotiations that
occur. Insofar as Western is a non-protit entity that would be forced to shift the costs of such
negotiations to its transmission ratepayers. Western revised section 4.2.5 to make the
Interconnection Customer responsible for all costs of negotiations paid to neutral third parties.
(Comparable modification previously approved by the Commission: LGIP section 11.2))

14. Sections 4.3, 4.5.3, and 4.8, and Attachment 2 — Section Entitled “Preamble
and Instructions,” Attachment 3 Section 21.0, Attachment 4 - Section 21.0,
and Attachment 5 - Section 19.0

As a Federal power marketing administration, Western is not subject to the
Commission’s jurisdiction under FPA sections 205 or 206. nor does Western file its agreements
with the Commission. Further. Western is not subject the jurisdiction of any state regulatory
bodies. Conscquently, Western revised — or. in certain cases, deleted  the specitied provisions
to retlect these facts. (Comparable modifications previously approved by the Commission:
LGIP Section 1, Detinitions — “Eftective Date™ and “Taritf,” and Sections 3.4, 5.1.1.3. 5.1.2.
3262.73. 113, 114, and 13.1.8.)

15 Section4.5.1

Western revised SGIP section 4.5.1 to conform the term “Confidential Information™ to
the remainder of the SGIP. and to retlect its status as a newly-defined term as discussed
immediate]y below,

16, Attachment |

Western added the LGIP’s pro forma detinitions of the terms “Applicable Laws and
Regulations.”™ “Confidential Information,” “FERC,” “Governmental Authority.” “Notice of
Dispute,” and " lariff™ to SGIP Attachment 1 to account for instances of these capitalized but
formerly undefined terms throughout the SGIP. Western also revised the definition of *“Small
Generating Factlity™ to accommodate deletion of the Fast Track and 10 kW Inverter Processes.
as discussed above.

17. Attachments 3 to 5 — Headers, Opening Paragraphs, and Signature Blocks

In order to ensure conformance between Western's long-standing Federal contractual
practices and its as-filed forms of agreement, Western revised the header, opening paragraph,
and signature block of cach form of SGIP study agreement to more closcly match Western’s
standard contractual format.

18. Attachments 3 and 5 — Opening Paragraph, Attachment 3 — Section 16.2,
Attachment 4 — Sections 4.0 and 16.2, and Attachment 5 — Section 14.2

Western added to the specified provisions the missing word “the™ before
“Interconnection Customer™ and’or “Transmission Provider.” consistent with all such other
reterences elsewhere in the SGIP.

17
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9. Attachments 3 to 5 — Section 2.0

In order to avoid confusion between the pro forma Taritf and Western's as-filed Tariff.
Western revised the specified provisions to state . . . in accordance with the Open-Aceess
Transmission Provider's Tarift.”

20. Atachment 3 - Section 13.0, Atachment 4 - Section 3.0, and
Altachment 5 - Section 1].0

Western revised the specified provisions to clarify that, as a Federal entity, Western is
governed by Federal or state law, as applicable. (Comparable modifications previously approved
by the Commission: LGIA Articles 5.13.14.2, and 28.1.1.)

21. Attachment 3 — Scction 20.0, Attachment 4 Section 20.0. and
Attachment 5 Section 18.0

Western added language 1o the specified provisions to clarify that Western is liable to the
Interconnection Customer only in accordance with the Tort Claims Act provision set forth in
Attachment J of Western’s Tariff. (Comparable modifications previously approved by the
Commission: LGIP section 13.2.)

22, Attachments 4 and 5 Revcitals

Western inserted the missing qualifier “and™ within the Recitals of SGIP Attachments 4
and 5.

B. 5GIA

. Header, Opening Paragraph. and Signature Block

In order to ensure conformance between Western's long-standing Federal contractual
practices and its as-filed forms of agreement, Western revised the header, opening paragraph,
and signature block of the SGIA to more closely match Western's standard contractual format.

2. Table of Contents

Western revised the SGIA™s Table of Contents to reflect the various revisions discussed
below,

3. Aricle 1.1

As discussed above, in light of Western's need to comply with a number of statutory and
budgetary requirements applicable to the interconnection of generators to its system, Western
deleted from the pro forma SGIP all references to the Fast Track and 10kW Inverter Processes.
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Accordingly, Western made a conforming modification to SGIA Article 1.1 by deleting its
reference to the 10 KW Inverter Process.

4. New Articles 1.5.4.1, 1542, and 1.543

In order to ensure consistent technical standards are applied to the interconnection of all
loads and generators throughout its multi-state transmission system, Western maintains a long-
standing set of such standards. Among other things. Western's standards require the
Interconnection Customer to submit the initial specifications of its proposed interconnection
tacilities, as well as appropriate as-built drawings. operating instructions and other such
materials. Accordingly, Western inserted into the SGIA new Articles 1.5.4.1, 1.5.4.2, and
1.5.4.3 requiring the Interconnection Customer to submit, and giving Western the right to review,
specifications for the Interconnection Customer’s Interconnection Facilities, consistent with the
provisions sct forth in pro torma LGIA Articles 5.10.1, 5.10.2, and 5.10.3, respectively.

5. Artcle 1.8.1 and New Attachment 7

Western revised SGIA Article 1.8.1 to reference a new Attachment 7. which, in turn,
incorporates wind interconnection technical requirements that conform to LGIA Appendix G
(Interconnection Requirements tor a Wind Generating Plant), as adopted by the Commission in
Order No. 661,

Western has two primary reasons for adding this new Attachment 7. First, as explained
previously, Westlern operates a transmission system that spans numerous states; indeed, on the
basis of geographic area, Western opn.mtcs the largest system of the three transmission-owning
Federal power marketing administrations.”” and Western is the only one of these which operates
facilities spanning both the Fastern and Western Interconnections. Therefore. in order to ensure
reliable operation across its expansive system, Western must treat all existing and prospective
generation resources alike without regard to fuel type and size, including those resources
proposed for interconnection by the Federal generating agencies. Absent such nondiscriminatory
treatment. Western would be forced 1o implement reliability-related network upgrddc sasa
consequence v numerous smaller wind plants interconnecting to its system "therehy
improperly shifting costs for maintaining reliability from those who would dlrutly cause them
(i.e.. small wind interconnection customers) to Western’s transmission customers and to its
Federal preference and project use customers. Additionally, from a statutory perspective,
Western cannot allow itself to potentially be forced to construct network upgrades under such
circumstances, insofar as the Anti-Deticiency Act restricts Western from obligating funds for
construction which have not been congressionally appropriated or authorized for expenditure.

Sccond, in Western's opinion, there is no technical justification for automatically
exempting smaller wind plants from the Order No. 661 interconnection requirements. In point of
fact, a 19.5-MW wind plant comprised of thirteen 1.5-MW units will create a reliability burden
nearly identical o a 21-MW wind plant comprised of fourteen 1.5-MW units; similarly. ten 19.5-
MW wind plants in an electrically proximate arca would have a nearly identical reliability impact

AR} . - S - . .. .
< L., Western, Bonneville Power Administration. and Southwestern Power Administration.
a1 .- . . . .

E.g.. the addition of static reactive power compensation.
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to that of a single 195-MW wind plant. Western's proposed new SGIA Attachment 7 reflects
this reality and shields Western’s transmission customers from consequent adverse rate impacts,
while at the same time protecting smaller wind interconnection customers by requiring Western
to prove in its System Impact Study that the stated power factor requirement is necessary to
ensure satety or reliability.

6. Article 2.1.1

As a Federal entity, Western 1s required to inspect all facilitics interconnected to its
transmission sysiem prior to initial operation to ensure they comply with certain reliability.
safety and security, and technical requirements, as set torth in Western's aforementioned General
Requirements tor Interconnection. Consequently. Western revised SGIA Article 2.1.1 to reflect
the fact that the costs of such inspection must be paid by the Interconnection Customer consistent
with the Anti-Deficiency Act and Contributed Funds Act.

7. Articles 3.1, 3.3.52.1.9.3, 12.2 and 12.12, and Attachment | —
Definition of “Tarift™

As a Federal power marketing administration. Western is not subject to the
Commission’s jurisdiction under FPA sections 205 or 206, nor does Western file its agreements
with the Commission. In like manner. Western is not subject to the jurisdiction of any state
regulatory bodies. Consequently, Western revised - or in the case of Article 12.12. deleted — the
specified provisions to reflect these facts. and also revised Article 12.2 to account for the
aforementioned deleted provision. (Comparable modifications previously approved by the
Commussion: LGIA Article 1, Definitions - “Effective Date™ and “Tariff,” and Articles 2. 2.4, 3.
and 4.3))

8. Article 3.2

Pro forma SGIA Article 3.2 would allow the SGIA 10 remain effective indefinitely by
allowing it to be automatically renewed for cach successive one-year period after its initial ten-
vear effective period. However, this language could result in Western violating the Anti-
Deficiency Act, because it would obligate Western to rebuild aging Interconnection Facilities
without prior Congressional appropriations or authorization to expend funds. In addition,
Western believes it is not prudent to commit the use of Federal facilities on a perpetual basis.
Accordingly. Western added language to Article 3.2 explicitly limiting the maximum term of the
SGIA to 40 years, along with a requirement that the Interconnection Customer provide five years
advance written notice of its intent to extend the term of the SGIA. Western agrees to enter into
good faith discussions to extend the term. This modification gives Western the ability to secure
necessary construction funds in advance of the need to physically accommodate a SGIA term
beyond the typical 40 year lifespan of Interconnection Facilities, thereby providing Western the
means Lo avoid potential violations of the Anti-Deficiency Act. (Comparable modification
previously approved by the Commission: LGIA Article 2.2.)
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9, New Article 3.3.2, and Articles 3.3.3 through 3.3.6

Western inserted a new SGIA Article 3.3.2 to allow Western to terminate the SGIA “if
the Smail Generating Facility has ceased operation for three consecutive years, beginning on the
last date of operation for the Small Generating Facility, after giving the Interconnection
Customer 20 Business Days advance written notice.”™ Western also renumbered Articles 3.3.3
through 3.3.6 accordingly. (Comparable modification previously approved by the Commission:
LGIA Article 2.3.1)

10. Article 3.3.5

Western appended the missing period to SGIA Article 3.3.5.

11. Articles 3.4.2 and 3.4.4

As discussed above. in view of Western's strict cost controls and the fact that it is subject
to Executive and Congressional oversight regarding staffing, funding, and authorization limits.
Western modified various provisions of the pro forma SGIP to allow Western to meet all
deadlines using “Reasonable Efforts.” Accordingly, Western made a conforming modification to
SGIA Articles 3.4.2 and 3.4.4,

12 Articles 523.1,5.2.1.1.52.1.2, and 5.4

Western revised the specitied provisions to clarify how it will provide credits for
~Network upgrades. including methods for caleulating interest on funds advanced for those
facilitics. These changes reflect Western's policies toward bill-crediting and payment of interest
on capital investments associated with all generator interconnections. In particular. with respect
10 the 20-year crediting period limit. abiding by that limitation could result in a violation of the
Anti-Deficiency Act by potentially obligating Western to make a balloon payment at the end of
the 20-year period without having first obtained the necessary Congressional appropriations or
authorization for expenditure of funds. Consequently, under revised SGIA Article 5.2.1.1. and as
is the case in Western's Commission-approved LGIA. Western will credit the Interconnection
Customer’s invoices without any restriction as to the period of time under which such crediting
will occur. (Comparable modifications previously approved by the Commission: LGIA Articles
11.4.1 and 11.4.3.)

13, Articles §.2.1. 11.1, and 11.2

Western revised the specificd provisions to reflect the fact that, as a Federal entity,
Western does not pay taxces as a general rule. (Comparable modifications previously approved
by the Commission: LGIA Articles 5.17 and 5.18.)

14, Article 5.2.1.2

As was the case with LGIA Article 11.4.1 discussed above, SGIA Article 5.2.1.2 would
require Western to reimburse the Interconnection Customer for the cost of any Network
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Upgrades it its Small Generating Facility fails to achieve commereial operation and another
party makes use of those Network Upgrades. However, as written, this language could result in
potential violations of the Anti-Deficiency Act by obligating Western to expend funds for such
reimbursement without receiving a prior offsetting payment from the other party. Conscquently,
Western revised SGIA Article $.2.1.2 to provide that, before any reimbursement occurs, the
party making use of the Network Upgrades must first pay to Western all amounts to be
reimbursed 1o the Interconnection Customer, with such amounts to be subsequently credited by
Western to that other party in accordance with the relevant provisions in Western's SGIA.

15. Articles 6. 6.1.1. 6.1.2, 6.3, 6.3.1. and 6.3.2, and New Article 6.3.3

Pro forma SGIA Articles 6.3, 6.3.1. and 6.3.2 would require Western to aceept a
guarantee. a surety bond. letter of credit or other form of security in licu of actual payment for
procuring. constructing. and installing Network Upgrades and other such facilities. However.
Western does not accept a provision of seeurity to perform such services: rather, as explained
previously, it requires advance pavment to do so consistent with the Contributed Funds Act.
Western therefore revised SGIA Articles 6.3.1 and 6.3.2, and added a new Article 6.3.3. to
account for this fact, and also made appropriate modifications to Articles 6.1.1 and 6.1.2 and to
the titles of Articles 6 and 6.3, (Comparable modifications previously approved by the
Commission: LGIA Articles 11.5.11.5.1,11.5.2, and 11.5.3.)

16. Articles 7.1.1,7.1.2,and 7.1.3

Pursuant to the Anti-Assignment Act. Western cannot allow an Interconnection Customer
to assign the SGIA to another party absent Western's prior concurrence. Thus, Western
modified the specified provisions to retlect this requirement.

17. Articles 7.2 and 7.3.1

Western appended a new provision in SGIA Article 7.2 (and renumbered its subsections
accordingly) to specify that Western's liability under the SGIA shall be determined only in
accordance with the Commission-approved Tort Claims Act provision set forth in Attachment J
of Western's Tarift, and also made conforming revisions within Articles 7.2.1 and 7.3.1.
(Comparable modification previously approved by the Commission: LGIA Article 18.1.)

18. Articles 7.3.1 through 7.3.5

Western cannot agree to indemnity the Interconnection Customer as such agreement
would result in violations of the Anti-deficiency Act. Thus, Western revised the specified
provisions to account for this limitation. (Comparable modifications previously approved by the
Commission: LGIA Articles 18.1 and 18.2.)
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19, Article 8.2
Western revised SGIA Article 8.2 to reflect the fact that, as a Federal entity, Western is
self-insured and as a practice does not purchase insurance. (Comparable modifications

previously approved by the Commission: 1.GIA Articles 18.3 and 18.4.)

20, New Article 9.4

Western added a new SGIA Article 9.4 to allow for the possibility that Western may
receive a request to disclose information under the Freedom of Information Act.”® Western notes
that this ncw provision is nearly identical to pro forma LGIA Article 22.1.7 regarding disclosures
of information ordered by a court or Governmental Authority, and that its addition provides
protection to both Western and its Interconnection Customers,

As discussed above, insofar as Western's experience indicates that the Interconnection
Customer will in the vast majority of cases be the cause of any negotiations that occur, and
because Western is a non-profit entity that would be forced to shift the costs of such negotiations
1o its transmission ratepayers, Western revised SGIP section 4.2.5 to make the Interconnection
Customer responsible for all costs of negotiations paid to neutral third parties. Accordingly,
Western made a conforming medification to SGIA Article 10.5. (Comparable modification
previously approved by the Commission: LGIP section 11.2.)

22  Article 12.1
Western revised SGIA Article 12.1 to clarify that, as a Federal entity, Western is
governed by Federal or state law, as applicable. (Comparable modifications previously approved

by the Commission: L.GIA Articles 5.13. 14.2, and 28.1.1.)

23. Article 12.5

Western revised SGIA Article 12.5 to incorporate by reference Attachments J and K of
Western’s Tariff. (Comparable moditication previously approved by the Commission: LGIA
Article 30.4.)

24. Arnticle 12.9
Western revised SGIA Article 12.9 to reflect the fact that the President's “Critical

Intrastructure Protection Board™ is now known as the “National Infrastructure Advisory
Council.”

“51L.S.C§ 552 (2006).
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25, Article 12.10 and Attachment 1

In accordance with its environmental obligations as a Federal entity, Western appended
provisions to SGIA Article 12.10 (and renumbered its subsections accordingly) to specify that
each Party shall remedy any release of Hazardous Substances present at the interconnection or
generation site as soon as practicable. and requiring the Parties to comply with applicable
Federal, state and local environmental laws when performing all actions under the SGIA.
(Comparable modifications previously approved by the Commission: New [LGIA Articles 23.2
and 23.3)

Further, in Light of Western's environmental obligations and the substantive nature of its
revisions to Article 12.10, Western capitalized the term “Hazardous Substances”™ within the
Article and added the LGIA's pro forma definition of that term to SGIA Attachment 1,

26. Attachment |

Western added the LGIA’s pro torma definitions of the terms “FERC.” “Confidential
Information.” "Effective Date,” “Environmental Law,™ and “Notice of Dispute™ to SGIA
Attachment | to account for instances ot these capitalized but formerly undefined terms
throughout the SGIA, and also revised the definition of “Small Generating Facility” to
accommodate deletion of the Fast Track and 10 kW Inverter Processes as discussed above.

III. PETITION FOR AN EXEMPTION FROM FILING FEES

Western hereby secks an exemiption in lieu of paying a filing fee applicable to petitions
for declaratory orders. As an agency of the United States Department of Energy, Western is
engaged in official business of the Federal Government in filing this petition for a declaratory
order from the Commission that the modifications to its non-jurisdictional Tariff, including the
LGIA, LGIP, SGIA and SGIP, continue to be an acceptable reciprocity tariff. Western is an
agency of the United States and. therefore is exempt from filing fees.”®

IV. EFFECTIVE DATE

Western requests that the revised Tarift become effective May 1, 2007,

V. SERVICE

Western shall make copies of this filing available for public inspection on its OASIS. A
draft Form of Notice in hard copy is included as Attachment C and clectronically in .wpd format
on the enclosed compact disk. Also included on the compact disk is a complete copy of the
filing in .pdf format.

* 18 CF.R$Y 381.102(a0. 381.108(a). and 381.302(c).
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V1. CONTENTS OF FILING
Along with this transmittal letter, the documents submitted with this filing include:

Attachment A Western's proposed Fariff, LGIP, and 1.GIA redlined, compared with
Western's Tariff conditionally approved by the Commission on July 6, 2005 and
Western's proposed SGIP and SGIA redlined, compared with the Pro Forma documents
as revised in Order 2006, 2006-A and 2006-B.

Attachment B - A clean version of Western's proposed TarifY, inclusing the LGIP, LGIA.
SGIP and SGIA.

Attachment C - A Farm of Notice suitable for publication in the Federal Register.

VIL. COMMUNICATION

Western requests that all correspondence. pleadings, and other communications
concerning this filing be served upon:

Ronald J. Klinetelter

Attorney

Western Area Power Administration
Office of General Counsel

12155 W. Alameda Parkway

P.O. Box 281213

Lakewood, CO 80228-8213
{720)962-7010

klinetel ¢ wapa.pov

Robert Kennedy

Restructuring Manager

Western Area Power Administration
Rocky Mountain Region

5555 East Crossroads Blvd.
Loveland, C(O) 80538-8986

(970) 461-7259

Rkennedy '@ wapa.gov
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Dated this Ist day of March, 2007.

Respectfully submitted,

Ronald J. Klinefelier
Office of General Counsel
Western Area Power Administration

Lnclosures



Unofficial FERC-Generated PDF of 20070307-0152 Received by FERC OSEC 03/02/2007 in Docket#: NJ07-2-000

CERTIFICATE OF SERVICE

[ hereby certify that 1 have this day served the toregoing document upon each person
designated on the official service list compiled by the Secretary in this proceeding.

Dated at Lakewood. Colorado. this 1st day of March, 20(

o (2

Ronald J/(Ilnc‘frthc

Ottfice of General Counsel

Western Arca Power Administration
P.O. Box 281213

Lakewood, (O 80228-8213

(720) 962-7010 (voice)

(720) 962-7009 (fax)
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UNITED STATES
DEPARTMENT OF ENERGY
WESTERN AREA POWER ADMINISTRATION
OPEN ACCESS TRANSMISSION SERVICE TARIFF
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UNITED STATES
DEPARTMENT OF ENERGY
WESTLERN AREA POWER ADMINISTRATION
OPEN ACCESS TRANSMISSION SERVICE TARIFF

PART . COMMON SERVICE PROVISIONS ... 1
I DCEINITIONS Lot coteee ettt e e ettt a ekt e bbb |
1.1 ANCHTANY SCIVICES ..ot s 1
1.2 Annual Transmission COSUS ..ot 1
1.3 APPHCALION Lo 1
1.4 [OF o 1 I LT 1) o BT SO O S PO TSP PSP P U OTOOUR PP 1
1.5 Completed Application ... |
1.6 GO0 AT . e a s e e e s e st et 1
1.7 0] o Z2 T[T 3 S OO U T PO OV P U PP PP P PR PORPPN 2
1.8 DIEHVErIng Party oo 2
1.9 Designated ALENL ...t 2
110 Direct Assignment Facilltics. ... 2
1T ERZIBIE CUSIOMET Lottt 2
112 Facilities STUAY oot e 2
1.13  Firm Point-To-Point Transmission SCIVICE .....ooovvviviviiiiverinee e 2
P14 Good THHTY PrACHCE it 2
P15 INICITUPLION Lottt e 3
116 Load Ratio SHare ...t
117 0 Load Shedding oo D
1.18  Long-Term Firm Point-To-Point Transmission Service ..., 3
1,19 Nauve 1.oad CUSLOMICTS Lt 3
1200 INCEWOIK CUSIOMIET oottt a et e et e 3
1.21  Network Integration Transmission Service ... 3
1.22 0 INCEWOTK Load (oo e e ee e 3
1.23  Network Operating AgreCmenl. ettt 3
1.24  Network Operating CoOmmITICe. ..o oot 4
1.25  NEtWork RESOUICE oottt e bbbt a e bn b 4
1,26 Network Upgrades ..o...oooveiviiiieiiecereies i 4
1.27  Non-Firm Point-To-Point Transmission SErviCe.....c.cccvvvrorivrievinreerivressinininneanenn 4
1.28  Open Access Same-Time Information System (OASIS) .o 4
1.29  Part I Tariff Definitions and Common Service Provisions contained in Sections 2
through 12, e e e 4
1.30  Part II: Tariff Sections 13 through 27 ... 4
1.31  Part [II: Tariff Sections 28 through 35, 4
1.32  PaITICS cooiiiiiii oot e et e e et ae e et e et e et e et e s e e st nn e e s eeeeranee et e e nneeaneen 4
133 PoInt(8) Of DEIIVEIY oot e e e st e s et s et e sasas s e sase e s e 5
1.34  POINUS) OF RECCIPL...ooiiiiiiiii ettt 5
135 Point-To-Point Transmission SCIVICE. ...ttt 5
1,36 Power PUTCHASET ... e 3
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1.37  ReCCIVINE PaTly oot 5
1.38  Regional Transmission Group (RTG) e 5
1.39  ReSErved Capacily oottt 5
1.0 SerVICE ABICEITICINL. ooeitioiiiie oottt ettt et 3
1.41  Service Commencement DALC....ove e 5
1.42  Short-Term Firm Point-To-Point Transmission Service ..., 6
143 System Impact Study o 6
134 Third-Party Sale ..o 6
145 Transmission CUSIOMICT .o.uvi i ieereie e eeae e es ittt ets s iae e e re e rar e se e 6
1.46  Transmission Provider. ..ot 6
1.47  ‘Transmission Provider's Monthly Transmission System Peak ... O
148 T ranSIUSSION SCIVICE .. it ettt a e en e 6
149 TransmiSSION SYSTCIN ..ot e ettt a e e 6

2 Initial Allocation and Renewal Procedures ..o 6
2.1 Initial Allocation of Available Transmission Capability ... 6
22 Reservation Priority For Existing Firm Service Customers .. 7

3 ANCHTAIY SEIVICES 1ottt et 7
3.1 Scheduling, System Control and Dispatch Service . 8
3.2 Reactive Supply and Voltage Control from Gencration Sources Service ............... 8

3.3 Regulation and Frequency Response Service ..o 8

3.4 Energy Imbalance SCrvice e 8

3.5 Operating Reserve - Spinning Reserve Service 8
3.6 Operating Reserve - Supplemental Reserve Service ... 8

4 Open Access Same-Time Information System (OASIS) . 9
4.1 Terms and CONAIIONS. ....ovii ettt 9
4.2 The North Amertcan Energy Standards Board ..., 9

5 Local Furnishing Bonds ... 9
5.1 Transmission Providers That Own Facilities Financed by Local Furnishing Bonds
................................................................................................................................. 9

5.2 Alternative Procedures tor Requesting Transmission Service: ..o 9

6 ROCIPIOCIIY 1ot 10
7 Billing and Payment ... 10
7.1 Billing Procedfes ... 10

7.2 Unpaid Balances ... 10

7.3 Customer Default. s 1

8 Accounting for the Transmission Provider's Use of the Tarift ... 12
8.1 Transmission REVENUES ..ot 12
8.2 Study Costs and ReVENUES........oooiiiiiieiiiicii e 12

9 Regulatory FILINES...oooooiiii e 12
10 Force Majeure and Indemmification...........ocovvioiiiniiine e 12
10,1 FOrce MaJeUT€...ooiviiiiii ettt e 12
102 IndemnifICAtioN....c..ooooiiioie ettt et 12

T CTedItWOTTHITICSS . oooeveoers ettt ettt ettt rea e es s aen e nae e e et re e et smeene e enaenassrens 13
12 Dispute Resolution Procedures.........oooiiiiii 13
12.1  Internal Dispute Resolution Procedures ..o, 13
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12.2  External Dispute Resolution Procedures ... 13
12.3  Rights Under The Federal Power Act..o, 13
PART II. POINT-TO-POINT TRANSMISSION SERVICE ..., 14
13 Nature of Firm Point-To-Point Transmission SCrvice. ... 14
BT R K o o s VOO U TS O T PP P P SO PP O PR EP R OPPPIPIOUPRPI 14
13.2 Reservation PrIOTIY oo 14
13.3  Use of Firm Transmission Service by the Transmission Provider..................... 14
13,4 SEIVICE AGICEIMCIIS 1.oviiiiii e eiie it b bbb ke 15
13.5 Transmission Customer Obligations for Facility Additions or Redispatch Costs . 15
13.6  Curtailment of Firm Transmission SErvice ... 15
13.7  Classification of Firm Transmission Service.........coiiiioiince 16
13.8  Scheduling of Firm Point-To-Point Transmission Service ... 16
14 Nature of Non-Firm Point-To-Point Transmission Service......ooinn 17
141 Term. BT U T O U NPT R P OO P USSP O P POUTTPOUPPORPPPRS 17
142 Reservalion PIIOTILY ..ot 17
14.3  Use of Non-Firm Point-To-Point Transmission Service by the Transmission
PIOVIACT <ottt 18
[44  Service ABTCCIMICIITS .ot ittt ettt bt b e e e et 18
14.5  Classification of Non-Firm Point-To-Point Transmission Service ... 18
14.6  Scheduling of Non-Firm Point-To-Point Transmission Service ..o 18
14.7  Curtailment or Interruption of SCrvice ... 19
15 Serviee Availability .o 20
151 General Condilions ... e 20
15.2  Determination of Available Transmmssion Capability ... 20
15.3  Initiating Service in the Absence of an Executed Service Agreement ... 20
15.4  Obligation to Provide Transmission Service that Requires Expansion or
Modification of the Transmission SYSICML. ..o 20
15.5  Deferral Of SErVICC ..ottt e 20
15.6  Other Transmission Service Schedules ... 21
157  Real PoOWeT LLOSSES ittt 21
16 Transmission Customer Responsibililies (... 21
16.1  Conditions Required of Transmission Customers ... 21
16.2 Transmission Customer Responsibility for Third-Party Arrangements ................ 21
17 Procedures tor Arranging Firm Point-To-Point Transmission Service ... 22
17.1  APPHCAtION ..o 22
172 Completed APPlCAtION.....cooiiieiiiiii et 22
17.3  Deposit and Processing Fee ..o 23
17.4  Notice of Deficient Application ... 24
17.5  Response to a Completed Application............oooooiiiiiiie 24
17.6  Execcution of @ Service AZreement oo 24
17.7  Extensions for Commencement of Service ... 24
18 Procedures for Arranging Non-Firm Point-To-Point Transmission Service..................... 25
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18.2  Completed APPlCation ..o 25
18.3  Reservation of Non-Firm Point-To-Point Transmission Service ..o 26
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PART L.

WESTERN AREA POWER ADMINISTRATION

OPEN ACCESS TRANSMISSION SERVICE TARIFF

COMMON SERVICE PROVISIONS

1 Definitions

1.1

1.3

1.4

1.6

Ancillary Services: Those services that are necessary to support the transmission of
capacity and energy from resources to loads while maintaining reliable operation of
the Transmission Provider's Transmission System in accordance with Good Utility
Practice.

Annual Transmission Costs: The total annual cost ot the Transmission System for
purposes of Network Integration Transmission Service shall be the amount specificd
in Attachment H until amended by the Transmission Provider or modified by the
Commission. pursuant to Federal Law.

Application: A request by an Eligible Customer for transmission service pursuant to
the provisions of the Taritf

Commission: The Federal Energy Regulatory Commission.

Completed Application: An Application that satisfies all of the information and other
requirements of the Tarift, including any required deposit and application processing
fee.

Control Area: An clectric power system or combination of electric power systems to
which a common automatic generation control scheme is applied in order to:

(1) match, at all times, the power output of the generators within the electric power
system(s) and capacity and cnergy purchased from entities outside the electric
power system(s). with the load within the electric power system(s);

(2) maintain scheduled interchange with other Control Areas, within the limits of
Good Utility Practice;

{3) maintain the frequency of the electric power system(s) within reasonable limits
in accordance with Good Utility Practice; and

(4) provide sufficient generating capacity to maintain operating reserves in
accordance with Good Utility Practice.
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1.7 Curtailment: A reduction in firm or non-firm transmission service in response to a
transmission capacity shortage as a result of system reliability conditions.

1.8 Delivering Party: The entity supplying capacity and energy to be transmitted at
Point(s) of Receipt.

1.9 Designated Agent: Anv entity that performs actions or functions on behalf of the
Transmission Provider. an Eligible Customer. or the Transmission Customer required
under the Tariff.

1.10  Dircct Assignment Facilities: Facilities or portions of facilities that are constructed
by the Transmission Provider for the sole use/benefit of a particular Transmission
Customer requesting service under the Tariff. Direct Assignment Facilities shall be
specitied in the Service Agreement that governs service to the Transmission
Customer.

111 Eligible Customer: (i) Any clectric utility (including the Transmission Provider and
any power marketer), Federal power marketing agency, or any person generating
clectric energy for sale for resale is an Eligible Customer under the Tariff. Electric
energy sold or produced by such entity may be electric energy produced in the United
States, Canada or Mexico. However. with respect to transmission service that the
Commission is prohibited from ordering by Section 212(h) of the Federal Power Act,
such entity is eligible only it the service is provided pursuant to a state requircment
that the Transmission Provider offer the unbundled transmission service. or pursuant
to a voluntary offer of such service by the Transmission Provider. (i1} Any retail
customer taking unbundled transmission service pursuant to a state requirement that
the Transmission Provider offer the transmission service, or pursuant to a voluntary
offer of such service by the Transmission Provider, is an Eligible Customer under the
Tariit.

1.12  Facilities Study: An engineering study conducted by the Transmission Provider to
determine the required modifications to the Transmission Provider's Transmission
System. including the cost and scheduled completion date for such modifications, that
will be required to provide the requested transmission service.

.13 Firm Point-To-Point Transmission Scrvice: Transmission Service under this Tariff
that is reserved and/or scheduled between specified Points of Reccipt and Delivery
pursuant to Part 11 of this Tarift.

1.14  Good Utility Practice: Any of the practices, methods and acts engaged in or approved
by a significant portion of the electric utility industry during the relevant time period,
or any of the practices. methods and acts which, in the exercise of reasonable
judgment in light of the facts known at the time the decision was made, could have
been expected to accomplish the desired result at a reasonable cost consistent with
good business practices, reliability, safety and expedition. Good Utility Practice 1s
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not intended to be limited to the optimum practice. method, or act to the exclusion of
all others. but rather to be acceptable practices, methods, or acts generally accepted in
the region.

1.153  Interruption: A reduction in non-firm transmission scrvice due to economic reasons
pursuant to Section 14.7,

1.16  lLoad Ratio Share: Ratio of a Transmission Customer's Network Load to the
Transmission Provider’s total load computed in accordance with Sections 34.2 and
34.3 ot the Network Integration Transmission Service under Part 111 of the Tarift and
calculated on a rolling twelve month basis,

1.17  Load Shedding: The systematic reduction of system demand by temporanly
decreasing load in response to transmission system or area capacity shortages, system
instability. or voltage control considerauons under Part HI of the Tariff,

118  Long-Term Firm Point-To-Point Transmission Service: Firm Point-To-Point
Transnussion Service under Part [1 of the Tarit? with a term of one year or more.

1.19  Native Load Customers: The wholesale and retail power customers of the
Transmission Provider on whose behalf the Transmission Provider, by statute,
franchise. regulatory requirement, or contract, has undertaken an obligation to
construct and operate the Transmission Provider's system to meet the reliable celectric
needs of such customers.

1.20  Newwork Customer: An entity receiving transmission service pursuant to the terms of
the Transmission Provider's Network Integration Transmission Service under Part 111
of the Tanff.

1.21  Network Integration Transmission Service: The transmisston service provided under
Part 11 of the Tariff.

1.22 Network Load: The load that a Network Customer designates for Network
Integration Transmission Scrvice under Part 11T of the Tariff. The Network
Customer's Network Load shall include all load served by the output of any Network
Resources designated by the Network Customer. A Network Customer may elect to
designate less than its total load as Network Load but may not designate only part of
the load at a discrete Point of Delivery. Where a Eligible Customer has elected not to
designate a particular load at discrete points of delivery as Network Load. the Eligible
Customer is responsible for making separate arrangements under Part II of the Tariff
for any Point-To-Point Transmission Service that may be necessary for such non-
designated load.

1.23  Network Operating Agreement: An executed agreement that contains the terms and
conditions under which the Network Customer shall operate its facilities and the
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technical and operational matters associated with the implementation ot Network
Integration Transmission Service under Part 111 of the Taritt.

1.24  Network Operating Committee: A group made up of representatives from the
Network Customer(s) and the Transmission Provider established to coordinate
operating criteria and other technical considerations required for implementation of
Network Integration Transmission Service under Part 111 of this Tarift.

1.25  Network Resource: Any designated generating resource owned., purchased, or leased
by a Network Customer under the Network Integration Transmission Service Tariff.
Network Resources do not include any resource, or any portion thereof. that is
committed for sale to third parties or otherwise cannot be called upon to meet the
Network Customer's Network Load on a non-interruptible basis.

1.26  Network Upgrades: Modifications or additions to transmission-related facilities that
are integrated with and support the Transmission Provider's overall Transmission
Svstem tor the general benefit of all users of such Transmission System.

1.27  Non-Firm Point-To-Point Transmission Service: Point-To-Point Transnussion
Service under the Tarift that is reserved and scheduled on an as-available basis and is
subject to Curtailment or Interruption as sct forth in Section 14.7 under Part 11 of the
Tarff. Non-Firm Point-To-Point Transmission Service is available on a stand-alone
basts tor periods ranging from one hour to one month. The Transmission provider
may offer Non-Firm Point-To-Point Transmission Service tor periods longer than one
month. [f offered, the terms and conditions will be consistent with Part I of the Tariff
and will be posted on the Transmission Provider’s OASIS.

1.28  Open Access Same-Time Information System (OASIS): The information system and
standards of conduct contained in Part 37 of the Commission's regulations and all
additional requirements implemented by subsequent Commission orders dealing with
OASIS.

1.29  Part I Tariff Definitions and Common Service Provisions contained in Sections 2
through 12.

1.30  Part II: Tariff Sections 13 through 27 pertaining to Point-To-Point Transmission
Service in conjunction with the applicable Common Service Provisions of Part I and
appropriate Schedules and Attachments.

1.31  Part IIl: Tariff Sections 28 through 35 pertaining to Network Integration
Transmission Service in conjunction with the applicable Common Service Provisions
of Part 1 and appropriate Schedules and Attachments.

1.32  Parties: The Transmission Provider and the Transmission Customer receiving service
under the Tantf.

{ssucd by: arren Buck, PSOC Chair 4 Effective: May 1, 2007
Issued on: March 1. 2007



Unofficial FERC-Generated PDF of 20070307-0152 Received by FERC OSEC 03/02/2007 in Docket#: NJ07-2-000

1.33  Point(s) of Delivery: Point(s) on the Transmission Provider's Transmission System
where capacity and energy transmitted by the Transmission Provider will be made
available to the Receiving Party under Part 11 of the Tarift. The Point(s) of Delivery
shall be specified in the Service Agreement for Long-Term Firm Point-to-Point
Transmission Service.

1.34  Point(s) of Receipt: Point(s) of interconnection on the Transmission Provider's
Transmission System where capacity and energy will be made available to the
Transmission Provider by the Delivering Party under Part 11 of the Taritt, The
Point(s) of Receipt shall be specified in the Service Agreement for Long-Term Firm
Point-to-Point Transmission Service.

1.35  Point-To-Point Transmission Service: The reservation and transmission of capacity
and energy on cither a tirm or non-firm basis from the Point(s) of Receipt to the
Point(s) of Delivery under Part I of the Tanff.

1.36  Power Purchaser: The entity that is purchasing the capacity and energy 1o be
transmitted under the Taritt.

1.37  Receiving Party: The entity receiving the capacity and energy transmitted by the
Transnussion Provider to Point(s) ot Delivery.

1.38  Regional Transmission Group (RTG): A voluntary organtzation of transmission
owners, transmission users and other entities approved by the Commission to
efficiently coordinate transmission planning (and expansion), operation and use on a
regional (and interregional) basis,

1.39  Reserved Capacity: The maximum amount of capacity and energy that the
Transmission Provider agrees to transmit for the Transmission Customer over the
Transmission Provider's Transmission System between the Point(s) of Receipt and the
Point(s) of Delivery under Part [I of the Tariff. Reserved Capacity shall be expressed
in terms of whole megawatts on a sixty (60) minute interval (commencing on the
¢lock hour) basis,

1.40  Service Agreement: The initial agreement and any amendments or supplements
thereto entered into by the Transmission Customer and the Transmission Provider for
service under the Taritt,

1.41  Service Commencement Date: The date the Transmission Provider begins to provide
service pursuant to the terms of an executed Service Agreement, or the date the
Transmission Provider begins to provide service in accordance with Section 15.3 or
Section 29.1 under the Tariff.
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1.42  Short-Term Firm Point-To-Point Transmission Service: Firm Point-To-Point
Transmission Service under Part 11 of the Tariff with a term of less than one year.

1.43  Svstem Impact Study: An assessment by the Transmission Provider of (i) the
adequacy of the Transmission System to accommodate a request for either Firm
Point-To-Point Transmission Service or Network Integration Transmission Service
and (11) whether any additional costs may be incurred in order to provide transmission
service.

1.44  Third-Party Sale: Any sale for resale in interstate commerce to a Power Purchaser
that 1s not designated as part of Network Load under the Network Integration
Transmission Service.

1.45  Transmission Customer: Any Eligible Customer (or its Designated Agent) that (1)
executes a Service Agreement. or (1) requests in writing that the Transmission
Provider provide transmission service without a Service Agreement. pursuant to
section 15,3 of the Tarift, This term is used in the Part [ Common Service Provisions
to include customers receiving transmission service under Part 1T and Part I1I of this
Tanft.

1.46  Transmission Provider: The Regional Office of the Western Arca Power
Administration {Western) which owns. controls. or operates the facilities used for the
transmission of electric energy in interstate commerce and provides transmission
service under the Taritf.

.47  ‘Transmission Provider's Monthly Transmisston System Peak: The maximum firm
usage of the Transmission Provider's Transmission System in a calendar month.

1.48 Transmission Service: Point-To-Point Transmission Service provided under Part [1 of
the Tariff on a tirm and non-tirm basis.

1,49 Transmission System: The facilities owned, controlled or operated by the
Transmission Provider that are used to provide transmission service under Part 1l and
Part HI of the Tariff.

2 Initial Allocation and Renewal Procedures

tJ
—

Initial Allocation of Available Transmission Capability: For purposes of determining
whether ¢xisting capability on the Transmission Provider's Transmission System is
adequate o accommodate a request for firm service under this Tarift, all Completed
Applications for new firm transmission service received during the iniual sixty (60)
day pertod commencing with the effective date of the Tarift will be deemed to have
been filed simultaneously. A lottery system conducted by an independent party shall
be used to assign prionities for Completed Applications filed simultaneously. All
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Completed Applications for firm transmission service received after the initial sixty
(60) day period shall be assigned a priority pursuant to Section 13.2.

[\
D

2 Reservation Priority For Existing Firm Service Customers: Existing firm service
customers (wholesale requirements and transmission-only, with a contract term of
one-year or more), have the right to continue to take transmission service from the
Transmission Provider when the contract expires, rolls over or is renewed. This
transmission reservation priority is independent of whether the existing customer
continues to purchase capacity and energy trom the Transmission Provider or elects to
purchase capacity and energy from another supplicr. If at the end o the contract term,
the Transmission Provider's Transmission System cannot accommodate all of the
requests for transmission service, the existing firm service customer must agree to
accept a contract term at least equal to a competing request by any new Eligible
Customer and to pay the current rate for such service. This transmission reservation
priority for existing firm service customers is an ongoing right that may be exercised
at the end of all firm contract terms of one-year or longer.

Ancillary Services

Ancillary Services are nceded with transmission service to maintain reliability within and
among the Control Arcas affected by the ransmission service. The Transmission Provider is
required to provide (or offer to arrange with the local Control Area operator as discussed
below), and the Transmission Customer is required to purchase. the following Ancillary
Services (1) Scheduling, System Control and Dispatch, and (ii) Reactive Supply and Voltage
Control from Generation Sources.

The Transmission Provider is required to ofter to provide (or offer to arrange with the local
Control Area operator as discussed below) the following Ancillary Services only to the
Transmission Customer serving load within the Transmission Provider's Control Area (1)
Regulation and Frequency Response, (ii) Energy Imbalance, (i1} Operating Reserve -
Spinning. and (iv) Operating Reserve - Supplemental. The Transmission Customer serving
load within the Transmission Provider's Control Area, is required to acquire these Ancillary
Services, whether from the Transmission Provider, from a third party. or by self-supply. The
Transmission Customer may not decline the Transmission Provider's offer of Ancillary
Services unless it demonstrates that it has acquired the Ancillary Services from another
source. However, when sufficient Federal generation is not available to provide the required
Ancillary Services, the Transmission Provider will offer to make every etfort to purchase
Ancillary Services from others, as available. The costs of such purchases on behalf of a
Transmission Customer will be passed directly through to that Transmission Customer. At
the request of the Transmission Provider, the costs associated with the purchase of Ancillary
Services from others may be collected from the Transmission Customer in advance of the
provision of service. The Transmission Customer must list in its Application which
Ancillary Services it will purchase trom the Transmission Provider.
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It the Transmission Provider is a utility providing transmission service, but is not a Control
Area operator, it may be unable to provide some or all of the Ancillary Services. In this case.
the Transmission Provider can tulfill its obligation to provide Ancillary Services by acting as
the Transmission Customer's agent to secure these Ancillary Services from the Control Area
operator. The Transmission Customer may elect to (1) have the Transmission Provider act as
its agent. (ii) sccure the Ancillary Services directly from the Control Arca operator, or (111)
secure the Ancillary Services (discussed in Schedules 3, 4, 5, and 6) from a third party or by
self-supply when technically feasible.

The Transmission Provider shall specity the rate treatment and all related terms and
conditions in the ¢vent of an unauthorized use of Ancillary Services by the Transmission
Customer.

The specific Ancillary Services. prices and/or compensation methods for cach are described
on the Schedules that are attached to and made a part of the Tanff. Three principal
requirements apply to discounts for Ancillary Services provided by the Transmission
Provider in conjunction with its provision of transmission service as follows: (1) any offer of
a discount made by the Transmission Provider must be announced to all Eligible Customers
solely by posting on the OASIS. (2) any customer-initiated requests for discounts (including
requests for use by one’s wholesale merchant or an affiliate’s use) must occur solely by
posting on the OASIS, and (3) once a discount is negotiated, details must be immediately
posted on the QOASIS. A discount agreed upon for an Ancillary Service must be offered for
the same period to all Ehgible Customers on the Transmission Provider’s system. Sections
3.1 through 3.6 below list the six Ancillary Services.

31 Scheduling, System Control and Dispatch Service: The rates and/or methodology are
described in Schedule 1.

3.2 Reactive Supply and Voltage Control from Generation Sources Service: The rates
and/or methodology are descnbed in Schedule 2.

3.3 Regulation and Frequency Response Service: Where applicable the rates and/or
methodology are described in Schedule 3.

3.4 Energy Imbalance Scrvice: Where applicable the rates and/or methodology are

described in Schedule 4.

35 Operating Reserve - Spinning Reserve Service: Where applicable the rates and/or
methodology are described in Schedule 5.

3.6 Operating Reserve - Supplemental Reserve Service: Where applicable the rates
and/or methodology are described in Schedule 6.
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4 Open Access Same-Time Information System (OASIS)

4.1 Terms and conditions regarding Open Access Same-Time Information System and
standards of conduct are set torth in 18 CFR § 37 of the Commission's regulations
(Open Access Same-Time Information System and Standards of Conduct for Public
Utilities). In the event available transmission capability as posted on the OASIS i1s
insufficient to accommodate a request for firm transmission service, additional studies
may be required as provided by this Tariff pursuant to Sections 19 and 32.

4.2 The North American Encrgy Standards Board Wholesale Electric Quadrant standards
listed in Attachment N to this Tariff are incorporated herein.

5 local Furnishing Bonds

5.1 ‘Transmission Providers That Own Facilities Financed by Local Furnishing Bonds:
This provision is applicable only to Transmission Providers that have financed
facilites tor the local furnishing of electric encrgy with tax-exempt bonds. as
described in Scction 142(1) of the Internal Revenue Code ("local furnishing bonds™).
Notwithstanding any other provision of this Tarift, the Transmission Provider shall
not be required 1o provide transmission service to any Eligible Customer pursuant to
this Tarit! if the provision ot such transmission service would jeopardize the tax-
exempt status of any local turnishing bond(s) used to finance the Transmission
Provider's facilities that would be used in providing such transmission service.

W
12

Alternative Procedures tor Requesting Transmission Service:

(ir  If the Transmission Provider determines that the provision of transmission
service requested by an Eligible Customer would jeopardize the tax-exempt
status of any local furnishing bond(s) used to finance its facilities that would be
used in providing such transmission service, it shall advise the Eligible
Customer within thirty (30) days of receipt of the Completed Application.

(11) If the Eligible Customer thereafter renews its request for the same transmission
service referred to in (1) by tendering an application under Section 211 of the
Federal Power Act, the Transmission Provider, within ten (10) days of receiving
a copy of the Section 211 application, will waive its rights to a request for
service under Section 213(a) of the Federal Power Act and to the issuance of a
proposed order under Section 212(¢) of the Federal Power Act. The
Commission, upon receipt of the Transmission Provider's waiver of its rights to
a request for service under Section 213(a) of the Federal Power Act and to the
issuance of a proposcd order under Section 212(c) of the Federal Power Act,
shall issuc an order under Section 211 of the Federal Power Act. Upon issuance
of the order under Section 211 of the Federal Power Act, the Transmission
Provider shall be required to provide the requested transmission service in
accordance with the terms and conditions of this Tariff.
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6 Reciprocity

A Transmission Customer receiving transmission service under this Taniff agrees to provide
comparable transmission service that it is capable of providing to the Transmission Provider
on similar terms and conditions over facilities used for the transmission of clectric energy
owned. controlled or operated by the Transmission Customer and over facilities used for the
transmission of ¢lectric energy owned, controlled or operated by the Transmission Customer's
corporate affiliates. A Transmission Customer that is a member of a power pool or Regional
Transmission Group also agrees to provide comparable transmission service to the members
of such power pool and Regional Transmission Group on similar terms and conditions over
facilities used for the transmission of clectric energy owned, controlled or operated by the
Transmission Customer and over facilities used for the transmission of electric energy
owned, controlled or operated by the Transmission Customer's corporate affiliates.

This reciprocity requirement applies not only to the Transmission Customer that obtains
transmission service under the Taritt, but also to all partics to a transaction that involves the
use of transmission service under the Taritt, including the power seller, buyver and any
intermediary. such as a power marketer. This reciproeity requirement also applies to any
Eligible Customer that owns, controls or operates transmission facilities that uses an
intermediary, such as a power marketer. to request transmission service under the Tariff. 1f
the Transmission Customer does not own, control or operate transmission facilities, it must
include in its Application a sworn statement of one of its duly authorized officers or other
representatives that the purpose of its Application is not to assist an Eligible Customer to
avoid the requirements of this provision.

7 Billing and Payment

7.1 Billing Procedures: Within a reasonable time after the first day of cach month, the
Transmission Provider shall submit an invoice to the Transmisston Customer for the
charges for all services furnished under the Tarift during the preceding month. The
invoice shall be paid by the Transmission Customer within twenty (20) days of
receipt. All payments shall be made in immediately available funds payable to the
Transmission Provider, or by wire transfer to a bank named by the Transmission
Provider.

7.2 Unpaid Balances:

(a) Bills not paid in full by the Contractor by the due date specified in Section 7.1
shall bear an interest charge of five hundredths percent (0.05%) of the principal
sum unpaid for cach day payment is delinquent, to be added until the amount
due is paid in full. Interest on delinquent amounts shall be calculated from the
due date of the bill to the date of payment. When payments are made by mail,
bills shall be considered as having been paid on the date of receipt by the
Transmission Provider. Payments received will be first applied to the charges
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for late payment assessed on the principal and then to payment of the principal.

(b) In the event the Transmission Customer fails to make payment to the
Transmission Provider on or before the due date as described above, twice
within any twelve consecutive months, the Transmission Provider may
determine that the Transmission Customer presents a risk of future timely
payments. If such determination is made, Transmission Provider will give
written notice to the Transmission Customer that it must provide a form of’
security identified in Section 11, Such security must be provided by the
Transmission Customer within thirty (30) calendar days after receiving such
notice. At any time after submitting 12 consecutive on time payments, the
Transmission Customer may request that the Transmission Provider review its
payment history and rescind the requirement for additional security. ‘The
Transmission Customer shall demonstrate that it has eliminated the risk of future
late payments prior to making a request. The Transmission Provider will notify
the Transmission Customer of its decision within sixty (60) calendar days of the
request. Any dispute between the Transmission Customer and the Transmission
Provider regarding elimination of additional security under this provision shall
be covered under Section 12

Customer Detault; In the event the Transmission Customer fails, for any reason other
than a billing dispute as described below. to make payment to the Transmission
Provider on or before the duc date as described above, and such failure of payment 1s
not corrected within thirty (30) calendar days after the Transmission Provider notifies
the Transmission Customer to cure such failure, a default by the Transmission
Customer shall be deemed to exist. Within the same 30 calendar days after notice of
failure to make payment, the Transmission Customer shall have the right of appeal to
the Administrator of Western. The Transmission Provider shall submit its
recommendation to the Administrator tor review and approval, but shall not terminate
service until the Administrator makes a determination on the Transmission
Customer’s appeal. In the event of a billing dispute between the Transmission
Provider and the Transmission Customer, the Transmission Provider will continue to
provide service under the Service Agreement as long as the Transmission Customer
(1) continues to make all payments not in dispute, and (ii) pays into an independent
escrow account the portion of the invoice in dispute, pending resolution of such
dispute. If the Transmission Customer fails to meet these two requirements for
continuation of service. then the Transmission Provider may provide notice to the
Transmission Customer of its intention to suspend scrvice in sixty (60) days, in
accordance with Commission policy.
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8 Accounting for the Transmission Provider's Use of the Tanff
The Transmission Provider shall record the following amounts, as outlined below,

8.1 Transmission Revenues: Include in a separate operating revenue account or
subaccount the revenues it receives from Transmission Service when making Third-
Yarty Sales under Part {1 ot the Tariff.

8.2 Study Costs and Revenues: Include in a separate transmission operating expense
account or subaccount. costs properly chargeable to expense that are incurred to
perform any System Impact Studies or Facilities Studies which the Transmission
Provider conducts to determine if it must construct new transmission facilities or
upgrades necessary for its own uses, including making Third-Party Sales under the
Tarift; and include in a separate operating revenue account or subaccount the
revenues received for System Impact Studies or Facilitics Studies performed when
such amounts are separately stated and identified in the Transmission Customer's
billing under the Tarift.

9 Regulatory Filings

Nothing contained in the Tari{f or any Service Agreement shall be construed as affecting in
any way the ability of any Party receiving service under the Tariff to exercise its rights under
the Federal Power Act and pursuant to the Commission's rules and regulations promulgated
thereunder.

10 Force Majeurc and Indemnitication

10.1  Force Majeure: An event ot Force Majeure means any act of God, labor disturbance.
act of the public enemy. war, insurrection, riot, fire, storm or flood, explosion.
breakage or accident to machinery or equipment. any Curtailment, order. regulation or
restriction imposed by governmental military or lawfully established civilian
authoritics, or any other cause beyond a Party’s control. A Force Majeure cvent docs
not include an act of negligence or intentional wrongdoing. Neither the Transmission
Provider nor the Transmission Customer will be considered in default as to any
obligation under this Tariff if prevented from fulfilling the obligation due to an event
of Force Majeure. However, a Party whose performance under this Tariff 1s hindered
by an event of Force Majeure shall make all reasonable efforts to perform its
obligations under this Tanift.

10.2  Indemnification: The Transmission Customer shall at all times indemnilfy, defend,
and save the Transmission Provider harmless from, any and all damages. losses,
claims. including claims and actions relating to injury to or death of any person or
damage 1o property. demands. suits, recoverics, costs and expenscs, court costs.
attorney fees, and all other obligations by or to third partics. arising out of or resulting
trom the Transmission Provider’s performance of its obligations under this ‘Tarift on
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behalf of the Transmission Customer, except in cases of negligence or intentional
wrongdoing by the Transmission Provider. The liability of the Transmission Provider
shall be determined in accordance with the Federal Tort Claims Act provision set
forth in Attachment J of this Tanff

11 Creditworthiness

For the purpose ot determining the ability of the Transmission Customer to meet its
obligations related to service hereunder, the ‘Transmission Provider may require reasonable
credit review procedures. This review shall be made in accordance with standard commercial
practices. In addition, the Transmission Provider may require the Transmission Customer to
provide and maintain in etfect during the term of the Service Agreement. one of the
following options as determined by the Transmission Provider: (1) pre-payment for service,
(2) an unconditional and irrevocable letter of credit as security to meet its responsibilities and
obligations under the Taritt, or {3) an alternative form of security proposed by the
Transmission Customer and acceptable to the Transmission Provider and consistent with
commercial practices established by the Uniform Commercial Code that protects the
‘Transmission Provider against the risk of non-payment.

12 Dispute Resolution Procedures

12.1  Internal Dispute Resolution Procedures: Any dispute between a Transmission
Customer and the Transmission Provider involving transmission service under the
Tariff shall be referred to a designated senior representative of the ‘Transmission
Provider and a senijor representative of the Transmission Customer for resolution on
an informal basis as promptly as practicable. In the event the designated
representatives are unable to resolve the dispute within thirty (30) days [or such other
period as the Parties may agree upon| by mutual agreement, such dispute may be
resolved in accordance with the procedures set forth below.

12.2  External Dispute Resolution Procedures: Any complaint arising concerning
implementation of this Taritt shall be resolved as tollows:

(a) through a dispute resolution process, pursuant to the terms of a Regional
Transmission Group or applicable reliability council governing agreement of
which both Parties are members; or

(b) it both Parties are not members of the same Regional Transmission Group or
applicable rehiability council, through a dispute resolution process agreed to by
the Parties, or through a transmission complaint filed with the Commission to
the extent the Commission has jurisdiction over such dispute.

12.3  Rights Under The Federal Power Act: Nothing in this section shall restrict the rights
of any party to file a Complaint with the Commission under relevant provisions of the
Federal Power Act.
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PART II. POINT-TO-POINT TRANSMISSION SERVICE
Preamble

The Transmission Provider will provide Firm and Non-Firm Point-To-Point Transmission
Service pursuant to the applicable terms and conditions of this Tariff. Point-To-Point
Transmission Service is tor the receipt of capacity and energy at designated Point(s) of
Receipt and the transmission of such capacity and encrgy to designated Point(s) of Delivery.

13 Nature of Firm Point-To-Point Transmission Service

13.1  “Term: The minimum term of Firm Point-To-Point Transmission Service shall be one
day and the maximum term shall be specified in the Service Agreement.

13.2  Reservation Priority: Long-Term Firm Point-To-Point Transmission Service shall be
available on a first-come. first-served basis i.c., in the chronological sequence in
which cach Transmission Customer reserved service. Reservations for Short-Term
Firm Point-To-Point Transmission Service will be conditional based upon the length
of the requested transaction. 1f the Transmission System becomes oversubscribed.
requests for longer term service may preempt requests for shorter term service up to
the tollowing deadlines: one day betore the commencement of daily service, one week
before the commencement of weekly service, and one month before the
commencement of monthly service. Before the conditional reservation deadline. if
available transmission capability is insufficient to satisfy all Applications, an Eligible
Customer with a reservation for shorter term service has the right of first refusal to
match any longer term reservation before losing its reservation priority. A longer
term competing request for Short-Term Firm Point-To-Point Transmission Service
will be granted it the Eligible Customer with the right of first refusal does not agree to
match the competing request within 24 hours (or carlier if necessary to comply with
the scheduling deadlines provided in Section 13.8) from being notified by the
Transmission Provider of a longer-term competing request for Short-Term Firm
Point-To-Point Transmission Service. After the conditional reservation deadline,
service will commence pursuant to the terms of Part 11 of the Tariff. Firm Point-To-
Point Transmission Service will always have a reservation priority over Non-Firm
Point-To-Point Transmission Service under the Tariff. All Long-Term Firm Point-
To-Point Transmission Service will have equal reservation priority with Native Load
Customers and Network Customers. Reservation priorities for existing firm service
customers are provided in Section 2.2,

133 Use of Firm Transmission Service by the Transmission Provider: The Transmission
Provider will be subject to the rates, terms and conditions of Part 11 of the Tariff when
making Third-Party Sales under agreements executed on or after March 7, 1998. The
Transmission Provider will maintain separate accounting, pursuant to Scction 8, for
any use of the Point-To-Point Transmission Service to make Third-Party Sales.
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13.4  Service Agreements: The Transmission Provider shall offer a standard form Firm
Point-To-Point Transmission Service Agreement (Attachment A) to an Eligible
Customer when it submits a Completed Application for Long-Term Firm Point-To-
Point Transmission Scrvice. The Transmission Provider shall offer a standard form
Firm Point-to-Point Transmission Service Agreement (Attachment A) to an Eligible
Customer when it first submits a Completed Application tor Short-Term Firm Point-
to-Point Transmission Service pursuant to the Tarift,

13,5 Transmission Customer Obligations for Facility Additions or Redispatch Costs: In
cases where the Transmission Provider determines that the Transmission System is
not capable of providing Firm Point-To-Point Transmission Service without (1)
degrading or impairing the reliability of service to Native Load Customers, Network
Customers and other Transmission Customers taking Firm Point-To-Point
Transmission Service, or (2) interfering with the Transmission Provider's ability to
meet prior firm contractual commitments to others, the Transmission Provider will be
obligated to expand or upgrade its Transmission System pursuant to the terms of
Section 15.4. The Transmission Customer must agree to compensate the
Transmission Provider in advance for any necessary transmission facility additions
pursuant to the terms of Section 27. To the extent the Transmission Provider can
relicve any system constraint more economically by redispatching the Transmission
Provider's resources than through constructing Network Upgrades. 1t shall do so.
provided that the Eligible Customer agrees to compensate the Transmission Provider
pursuant to the terms of Section 27. Any redispatch, Network Upgrade or Direct
Assignment Facilities costs to be charged to the Transmission Customer on an
incremental basis under the Tariff will be specified in the Service Agreement or a
separate agreement, as appropriate. prior to initiating service.

13.6  Curtailment of Firm Transmission Service: In the event that a Curtailment on the
Transmission Provider's Transmission System, or a portion thercof, is required to
maintain rchiable operation of such system., Curtailments will be made on a non-
discriminatory basis to the transaction(s) that cffectively relieve the constraint. If
multiple transactions require Curtailment, to the extent practicable and consistent with
Good Utility Practice, the Transmission Provider will curtail service to Network
Customers and Transmission Customers taking Firm Point-To-Point Transmission
Service on a basis comparable to the curtailment of service to the Transmission
Provider's Native L.oad Customers. All Curtailments will be made on a non-
discriminatory basis, however, Non-Firm Point-To-Point Transmission Service shal!
be subordinate to Firm Transmission Scrvice. When the Transmission Provider
determines that an ¢lectrical emergency exists on its Transmission System and
implements emergency procedures to Curtail Firm Transmission Service, the
Transmission Customer shall make the required reductions upon request of the
‘Transmission Provider. However. the Transmission Provider rescrves the right to
Curtail, in whole or in part. any Firm Transmission Service provided under the Tariff
when, in the Transmission Provider's sole discretion, an emergency or other
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13.7

13.8

Issucd by:
Issued on:

unforeseen condition impairs or degrades the reliability of its Transmission System.
The Transmission Provider will notify all atfected Transmission Customers in a
timely manner of any scheduled Curtailments.

Classification of Firm Transmission Service:

(@) The Transmission Customer taking Firm Point-To-Point Transmission Service
may (1) change its Receipt and Delivery Points to obtain service on a non-firm
basis consistent with the terms of Section 22,1 or (2) request a modification of
the Points of Receipt or Delivery on a firm basis pursuant to the terms of Section
222

(b) The I'ransmission Customer may purchase transmission service to make sales of
capacity and energy trom multiple generating units that are on the Transmission
Provider's Transmission Systemn. For such a purchase of transmission service,
the resources will be designated as multiple Points of Receipt, unless the
multiple generating units are at the same generating plant in which casc the units
would be treated as a single Point of Receipt.

(¢) ‘The Transmission Provider shall provide tirm deliveries of capacity and energy
from the Point(s) of Receipt to the Point(s) of Delivery. Each Point of Receipt at
which firm transmission capacity is reserved by the Transmission Customer
shall be set forth in the Firm Point-To-Point Service Agreement for Long-Term
Firm Transmission Service along with a corresponding capacity reservation
associated with each Point of Receipt. Points of Receipt and corresponding
capacity reservations shall be as mutually agreed upon by the Parties for Short-
Term Firm Transmission. Each Point of Delivery at which firm transmission
capacity 1s reserved by the Transmission Customer shall be set forth in the Firm
Point-To-Point Service Agreement for [.ong-Term Firm Transmission Service
along with a corresponding capacity reservation associated with cach Point of
Delivery. Points of Delivery and corresponding capacity reservations shall be as
mutually agreed upon by the Parties for Short-Term Firm Transmission. The
greater of either (1) the sum of the capacity reservations at the Point(s) of
Receipt. or (2) the sum of the capacity reservations at the Point(s) of Delivery
shall be the Transmission Customer's Reserved Capacity. The Transmission
Customer will be billed for its Reserved Capacity under the terms of Schedule 7.
The Transmission Customer may not exceed its firm capacity reserved at each
Point of Receipt and each Point of Delivery except as otherwise specitied in
Section 22. The Transmission Provider shall specify the rate treatment and all
related terms and conditions applicable in the event that a Transmission
Customer, (including Third-Party Sales by the Transmission Provider) exceeds
its firm reserved capacity at any Point of Receipt or Point of Delivery.

Scheduling of Firm Point-To-Point Transmission Service: Schedules for the
Transmission Customer’s Firm Point-To-Point Transmission Service must be
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submitied to the Transmission Provider no later than 10:00 a.m. [or a rcasonable time
that 1s generally accepted in the region and is consistently adhered to by the
Transmission Provider] of the day prior to commencement of such service. Schedules
submitted after 10:00 a.m. will be accommodated. if practicable. Hour-to-hour
schedules of any capacity and energy that is to be delivered must be stated in
increments of 1,000 kW per hour {or a reasonable increment that is generally aceepted
in the region and is consistently adhered to by the Transmission Provider].
Transmission Customers within the Transmission Provider's service area with
multiple requests for Transmission Scrvice at a Point of Receipt, cach of which is
under 1,000 kW per hour, may consolidate their service requests at a common point
of receipt into units of 1,000 KW per hour for scheduling and billing purposcs.
Scheduling changes will be permitted up to twenty (20) minutes [or a reasonable time
that is generally accepted in the region and is consistently adhered to by the
‘Transmission Provider| before the start of the next clock hour provided that the
Delivering Party and Receiving Party also agree to the schedule moditication. The
Transmission Provider will turnish to the Delivering Party's system operator, hour-1o-
hour schedules equal to those furnished by the Receiving Party (unless reduced for
losses) and shall deliver the capacity and energy provided by such schedules. Should
the Transmission Customer, Delivering Party or Receiving Party revise or terminate
any schedule. such party shall immediately notify the Transmuission Provider, and the
Transmission Provider shall have the right to adjust accordingly the schedule for
capacity and energy to be received and to be delivered.

14 Nature of Non-Firm Point-To-Point Transmission Service

14.1  Term: Non-Firm Point-To-Point Transmission Service will be available for periods
ranging from one (1) hour to one (1) month. However, a Purchaser of Non-Firm
Point-To-Point Transmission Service will be entitled to reserve a sequential term of
service (such as a sequential monthly term without having to wait for the initial term
to expire before requesting another monthly term) so that the total time period for
which the reservation applies is greater than one month, subject to the requirements of
Section 18.3.

14.2  Reservation Priority: Non-Firm Point-To-Point Transmission Service shall be
available from transmission capability in excess of that needed for reliable service to
Native Load Customers, Network Customers and other Transmission Customers
taking Long-Term and Short-Term Firm Point-To-Point Transmission Service. A
higher priority will be assigned to reservations with a longer duration of service. In
the event the Transmission System is constrained, competing requests of equal
duration will be prioritized based on the highest price offered by the Eligible
Customer for the ‘Transmission Service. Eligible Customers that have alrcady
reserved shorter term service have the right of first refusal to match any longer term
reservation before being preempted. A longer term competing request for Non-Firm
Point-To-Point Transmission Service will be granted if the Eligible Customer with the
right of first refusat does not agree to match the competing request: (a) immediately
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for hourly Non-Firm Point-10o-Point Transmission Service after notification by the
Transmission Provider; and. (b) within 24 hours (or earlier if necessary to comply
with the scheduling deadlines provided in Section 14.6) for Non-Firm Point-To-Point
‘Transmission Service other than hourly transactions after notification by the
Transmission Provider. ‘Transmission service for Network Customers from resources
other than designated Network Resources will have a higher priority than any Non-
Firm Point-To-Point Transmission Service. Non-Firm Point-To-Point Transmission
Service over secondary Point{s) of Receipt and Point(s) of Delivery will have the
lowest reservation priority under the Taritf

143 Use of Non-Firm Point-To-Point Transmission Service by the Transmission Provider:
‘The Transmission Provider will be subject to the rates, terms and conditions of Part 11
of the Tartft when making Third-Party Sales under agreements executed on or after
March 7, 1998, The Transmission Provider will maintain separate accounting,
pursuant to Section 8, tor any use of Non-Firm Point-To-Point Transmission Service
to make Third-Party Sales.

14.4  Scrvice Agreements: The Transmission Provider shall offer 4 standard form Non-
Firm Point-To-Point Transmission Service Agreement (Attachment B) to an Eligible
Customer when it first submits a Completed Application for Non-Firm Point-To-
Point Transmission Service pursuant to the Tariff.

14.5  Classification of Non-Firm Point-To-Point Transmission Service: Non-Firm Point-
To-Point Transmission Service shall be offered under terms and conditions contained
in Part Il of the Tarift. The Transmission Provider undertakes no obligation under the
Tariff to plan its Transnmussion System in order to have sufficient capacity for Non-
Firm Point-To-Point Transmission Service. Parties requesting Non-Firm Point-To-
Point Transmission Service for the transmission of firm power do so with the full
realization that such service 1s subject to availability and to Curtailment or
Interruption under the terms of the Tariff. The Transmission Provider shall specity
the rate treatment and all related terms and conditions applicable in the event that a
Transmission Customer (including Third-Party Sales by the Transmission Provider)
exceeds its non-firm capacity reservation. Non-Firm Point-To-Point Transmission
Service shall include transmission of energy on an hourly basis and transmission of
scheduled short-term capacity and energy on a daily, weekly or monthly basis, but not
to exceed one month's reservation for any one Application under Schedule 8.

14.6  Scheduling of Non-Firm Point-To-Point Transmission Service: Schedules for Non-
Firm Point-To-Point Transmission Service must be submitted to the Transmission
Provider no later than 2:00 p.m. |or a reasonable time that is generally accepted in the
region and is consistently adhered to by the Transmission Provider] of the day prior to
commencement of such service. Schedules submitted after 2:00 p.m. will be
accommodated, if practicable. Hour-to-hour schedules of energy that are to be
delivered must be stated in increments of 1,000 kW per hour [or a reasonable
increment that is generally accepted in the region and is consistently adhered to by the
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Transmission Provider|. Transmission Customers within the Transmission Provider's
service area with multiple requests for Transmission Service at a Point of Receipt,
cach of which is under 1.000 kW per hour, may consolidate their schedules at a
common Point of Receipt into units of 1,000 kW per hour. Scheduling changes will
be permitted up to twenty {20) minutes [or a reasonable time that is generally
accepted in the region and is consistently adhered 1o by the Transmission Provider]
betore the start of the next clock hour provided that the Delivering Party and
Receiving Party also agree to the schedule modification. The Transmission Provider
will furnish to the Delivering Party's system operator, hour-to-hour schedules equal to
those furnished by the Receiving Party (unless reduced for losses) and shall deliver
the capacity and energy provided by such schedules. Should the Transmission
Customer. Delivering Party or Receiving Party revise or terminate any schedule, such
party shall immediately notify the Transmission Provider, and the Transmission
Provider shall have the right to adjust accordingly the schedule for capacity and
energy to be received and to be delivered.

14.7  Curtailment or Interruption of Service: The Transmission Provider reserves the right
to Curtail. in whole or in part, Non-Firm Point-To-Point Transmission Service
provided under the Tariff tor reliability reasons when, an emergency or other
unforeseen condition threatens to impair or degrade the reliability of its Transmission
Syvstem. The Transmission Provider reserves the right to Interrupt. in whole or in
part. Non-Firm Point-To-Point Transmission Service provided under the Tariff for
cconomic reasons in order to accommodate (1) a request for Firm Transmission
Service, (2) a request for Non-Firm Point-To-Point Transmission Service of greater
duration. (3) a request for Non-Firm Point-To-Point Transmission Service of equal
duration with a higher price, or (4) transmission service for Network Customers from
non-designated resources. The Transmission Provider also will discontinue or reduce
service to the Transmission Customer to the extent that deliveries for transmission are
discontinued or reduced at the Point(s) of Receipt. Where required, Curtailments or
Interruptions will be made on a non-discriminatory basis to the transaction(s) that
cffectively relieve the constraint, however, Non-Firm Point-To-Point Transmission
Service shall be subordinate to Firm Transmission Service. 1f multiple transactions
require Curtailment or Interruption, to the extent practicable and consistent with Good
Utility Practice, Curtailments or Interruptions will be made to transactions of the
shortest term (c¢.g.. hourly non-firm transactions will be Curtailed or Interrupted
before daily non-firm transactions and daily non-firm transactions will be Curtailed or
Interrupted before weekly non-tirm transactions). Transmission service for Network
Customers from resources other than designated Network Resources will have a
higher priority than any Non-Iirm Point-To-Point Transmission Service under the
Tariff. Non-Firm Point-To-Point Transmission Service over secondary Point(s) of
Receipt and Point(s) of Delivery will have a lower priority than any Non-Firm Point-
To-Point Transmission Service under the Tariff. The Transmisston Provider will
provide advance notice of Curtailment or Interruption where such notice can be
provided consistent with Good Utility Practice.
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15 Service Availability

15.1  General Conditions: The Transmission Provider will provide Firm and Non-Firm
Point-To-Point Transmission Scrvice over, on or across its Transmission System to
any Transmission Customer that has met the requirements of Section 16.

15.2  Determination of Available Transmission Capability: A description of the
Transmission Provider's specitic methodology for assessing available transmission
capability posted on the Transmission Provider's OASIS (Section 4) is contained in
Attachment C of the Taritf. In the event sutficient transmission capability may not
exist 10 accommodate a service request. the Transmission Provider will respond by
performing a System Impact Study.

—
L
(e

Initiating Scrvice in the Absence of an Executed Service Agreement: 1f the
Transmission Provider and the Transmission Customer requesting Firm or Non-Firm
Point-To-Point Transmission Service cannot agree on all the terms and conditions of
the Point-To-Point Service Agreement, the Transmission Provider shall commence
providing Transmission Serviee subject to the Transmission Customer agreeing to (1)
compensate the Transmission Provider at the existing rate placed in effect pursuant to
applicable Federal law and regulations, and (ii) comply with the terms and conditions
of the Tariff including paying the appropriate security deposit and processing fees in
accordance with the terms ot Scction 17.3. 11 the Transmission Customer cannot
accept all of the terms and conditions of the offered Service Agreement, the
Transmission Customer may request resolution of the unacceptable terms and
conditions under Section 12, Dispute Resolution Procedures, of the Tariff. Any
changes resuliing from the Dispute Resolution Procedures will be etfective upon the
date of initial service.

15.4  Obligation to Provide Transmission Scrvice that Requires Expansion or Moditication
of the Transmission System: It the Transmission Provider determines that it cannot
accommodate a Completed Application for Firm Point-To-Point Transmission
Service because of insufficient capability on its ‘Transmission System, the
Transmission Provider will use due diligence to expand or modify its Transmission
Svstem to provide the requested Firm Transmission Service, provided the
Transmission Customer agrees to compensate the Transmission Provider in advance
for such costs pursuant to the terms of Section 27. The Transmission Provider will
conform to Good Utility Practice in determining the need for new facilities and in the
design and construction of such facilities. The obligation applies only to those
facilitics that the Transmission Provider has the right to expand or modify.

15.5  Deterral of Service: The Transmission Provider may defer providing scrvice until it
completes construction of new transmission facilities or upgrades needed to provide
Firm Point-To-Point Transmission Service whenever the Transmission Provider
determines that providing the requested service would, without such new facilities or
upgrades. impair or degrade reliahility to any existing firm services.
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15.6  Other Transmission Service Schedules: Eligible Customers receiving transmission
service under other agreements on file with the Commission may continue to receive
transmission service under those agreements until such time as those agreements may
be modified by the Commission.

15.7  Real Power Losses: Real Power Losses are associated with all transmission service.
The Transmission Provider is not obligated to provide Real Power Losses, The
Transmission Customer is responsible for replacing losses associated with all
transmission service as calculated by the Transmission Provider. The applicable Real
Power Loss factors are specitied in the Service Agreements.

16 Transmission Customer Responsibilities

16.1  Conditions Required of Transmission Customers: Point-To-Point Transmission
Service shall be provided by the Transmission Provider only if the following
conditions are satisfied by the Transmission Customer:

a.  The Transmission Customer has pending a Completed Application for service;

b.  The Transmission Customer meets the creditworthiness criteria set forth in
Section 11

¢.  The Transmission Customer will have arrangements in place for any other
transmission service necessary to effect the delivery trom the generating source
to the Transmission Provider prior to the time service under Part 1T of the Tariff
commences;

d.  The Transmission Customer agrees to pay for any facilities constructed and
chargeable to such Transmission Customer under Part Il of the Tarift, whether or
not the Transmission Customer takes service for the full term of its reservation:
and

e.  The Transmission Customer has executed a Point-To-Point Service Agreement
or has agreed to receive service pursuant to Section 15.3.

16.2  Transmission Customer Responsibility for Third-Party Arrangements: Any
scheduling arrangements that may be required by other electric systems shall be the
responsibility of the Transmission Customer requesting service. The Transmission
Customer shall provide. unless waived by the Transmission Provider, notification to
the Transmission Provider identifying such systems and authorizing them to schedule
the capacity and energy to be transmitted by the Transmission Provider pursuant to
Part I1 of the Tariff on behalf of the Receiving Party at the Point of Delivery or the
Delivering Party at the Point of Receipt. [owever. the Transmission Provider will
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undertake reasonable eftorts to assist the Transmission Customer in making such
arrangements, including without limitation, providing any information or data
required by such other clectrie svstem pursuant to Good Utility Practice.

17 Procedures tor Arranging Firm Point-To-Point Transmission Service

17.1  Application: A request tor Firm Point-To-Point Transmission Service for periods of
one year or longer must contain a written Application to the appropriate Regional
Office. as identified in Attachment K to the TarifY, at least sixty (60) days in advance
of the calendar month in which service is to commence. The Transmission Provider
will consider requests for such tirm service on shorter notice when teasible. Requests
for firm service for periods of less than one year shall be subject to expedited
procedures that shall be negotiated between the Parties within the time constraints
provided in Scction 17.5. All Firm Point-To-Point Transmission Service requests
should be submitted by emering the information listed below on the Transmission
Provider's OASIS. Prior to implementation of the Transmission Provider's QOASIS, a
Completed Application may be submitted by (i) transmitting the required information
to the Transmission Provider by telefax, or (i) providing the information by telephone
over the Transmission Provider's time recorded telephone line. Each of these
methods will provide a time-stamped record for establishing the priority of the
Application.

172 Completed Application: A Completed Application shall provide all of the
information included in 18 CFR § 2.20 including but not limited to the following:

(i) Thedentity, address. telephone number and facsimile number of the entity
requesting service;

(i1} A statement that the entity requesting service is, or will be upon commencement
of service, an Eligible Customer under the Tariff;

(111} The location of the Point(s) of Receipt and Point(s) of Delivery and the
identities of the Delivering Partics and the Receiving Parties;

(1v) The location of the generating facility(ies) supplying the capacity and energy
and the location of the load ultimately served by the capacity and energy
transmitted. The Transmission Provider will treat this information as
confidential except to the extent that disclosure of this information is required
by the Taritl, by Fedcral law, by regulatory or judicial order, for reliability
purposes pursuant to GGood Utility Practice or pursuant to RTG transmission
information sharing agreements. The Transmission Provider shall treat this
information consistent with the standards of conduct contained in Part 37 of the
Commission's regulations;
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(v) A description of the supply characteristics of the capacity and energy to be
delivered;

(vi)  An estimate of the capacity and energy expected to be delivered to the
Recerving Party;

(vir) The Service Commencement Date and the term of the requested Transmission
Service:

(viii) The transmission capacity requested for cach Point of Receipt and each Point of
Delivery on the Transmission Provider's Transmission System; customers may
combine their requests for service in order to satisty the minimum transmission
capacity requirement:

The Transmission Provider shall treat this information consistent with the standards
of conduct contained in Part 37 of the Commission's regulations.

17.3  Deposit and Processing Fee: For firm Transmission Service requests of one year or
longer, a Completed Application for Firm Point-To-Point Transmission Service shall
include: (1) @ non-refundable processing fee of $3,500; and (2) a deposit of either one
month’s charge for Reserved Capacity (not to exceed $100,000) submitted to the
Transmission Provider, or the same amount deposited into an escrow fund setup by
the Transmission Customer. The application processing fee does not apply 1o costs to
complete System Impact Studies or Facility Studies or to add new facilities. The
specific requirements for the escrow fund will be posted on the Transmission
Provider's OASIS. The Transmission Customer shall select one of the two options to
satisty the deposit requirement: provided, that the Transmission Customer will not be
required to submit a deposit in the case of cither a request for transmission service
resulting only in moedification to an existing Service Agreement, or a rollover of
cquivalent transmission service provided under either an existing Service Agreement
or other existing bundled or standalone agreement executed prior to December 31,
1997. [f the Application is rejected by the Transmission Provider because it does not
meet the conditions for service as sct forth herein, the Transmission Provider shall
release the escrow fund or return the deposit, without interest. The Transmission
Provider shall also release the escrow fund or return the deposit, without interest, if
the Transmission Provider is unable to complete new facilities needed to provide the
service. If an Application is withdrawn or the Eligible Customer decides not to enter
into a Service Agreement for Firmt Point-To-Point Transmission Service, the
Transmission Provider shall release the escrow fund or return the deposit, without
interest. Advanced payments associated with construction of new facilities are
subject to the provisions of Section 19. If a Service Agreement for Firm Point-To-
Point Transmisston Service is executed, the Transmission Provider shall relcase the
escrow fund following receipt of the Transmission Customer’s payment for the first
month of service, or the deposit, without interest, will be fully credited against the
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Transmission Customer’s monthly transmission service bill(s) upon commencement
of service.

17.4  Notice of Deticient Application: It an Application fails to meet the requirements of
the Taritt, the Transmission Provider shall notify the entity requesting service within
fifteen (15) days of receipt of the reasons for such failure. ‘The Transmission Provider
will attempt to remedy minor deficiencies in the Application through informal
communications with the Eligible Customer. If such efforts are unsuccesstul, the
Transmission Provider shall return the Application and release the escrow fund or
return the deposit. without interest. Upon receipt of a new or revised Application that
fully complics with the requirements of Part II of the Taritt, the Eligible Customer
shall be assigned a new priority consistent with the date of the new or revised
Application.

17.5 Response to a Completed Application: Following receipt of a Completed Application
tor Firm Point- I'o-Point Transmission Service, the Transmission Provider shall make
a determination of available transmission capability as required in Section 13.2. The
Transmission Provider shall notity the Eligible Customer as soon as practicable, but
not later than thirty (30) days after the date of receipt of a Completed Application
cither (1) if it will be able to provide service without performing a System Impact
Study or (11) if such a study 1s needed to evaluate the impact of the Application
pursuant to Section 19.1. Responses by the Transmission Provider must be made as
soon as practicable to all completed applications (including applications by its own
merchant function) and the timing of such responses must be made on a non-
discriminatory basis.

17.6  Exccution of a Service Agreement: Whenever the Transmission Provider determines
that a System Impact Study 1s not required and that the service can be provided. it
shall notity the Eligible Customer as soon as practicable but no later than thirty (30)
davs after receipt of the Completed Application. Where a System Impact Study is
required. the provisions of Section 19 will govern the execution ot a Service
Agreement. Failure of an Eligible Customer to execute and return the Service
Agreement or request service without an executed Service Agreement pursuant to
Section 15.3. within fiflcen (15) days after it is tendered by the Transmission Provider
will be deemed a withdrawal and termination of the Application and pursuant to
section 17.3, and release the escrow fund or return the deposit, without interest.
Nothing herein limits the right of an Eligible Customer to file another Application
after such withdrawal and termination.

17.7  Extensions for Commencement of Service: The Transmission Customer can obtain
up to five (5) one-year extensions for the commencement of service. The
Transmission Customer may postpone service by paying a non-refundable annual
reservation fee equal to one-month's charge for Firm Transmission Service for cach
vear or fraction thereof., [f during any extension for the commencement of service an
Eligible Customer submits a Completed Application for Firm Transmission Service.,
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and such request can be satistied only by releasing all or part of the Transmission
Customer's Reserved Capacity, the original Reserved Capacity will be released unless
the tollowing condition is satistied. Within thirty (30) days, the original Transmission
Customer agrees to pay the Firm Point-To-Point transmission rate for its Reserved
Capacity concurrent with the new Service Commencement Date. [n the event the
Transmission Customer elects to release the Reserved Capacity. the reservation fees
or portions thercof previously paid will be forfeited.

18 Procedures for Arranging Non-Firm Point-To-Point Transmission Service

18.1 Application: Eligible Customers seeking Non-Firm Point-To-Point Transmission
Service must submit a Completed Application to the Transmission Provider.
Applications should be submitted by entering the information listed below on the
Transmission Provider's OASIS. Prior to implementation of the Transmission
Provider's OASIS. a Completed Application may be submitted by (i) transmitting the
required information to the Transmission Provider by telefax, or (ii) providing the
information by telephone over the Transmission Provider's time recorded telephone
line. Each of these methods will provide a time-stamped record for establishing the
service priority of the Application.

18.2  Completed Application: A Completed Application shall provide all of the
information included in 18 CFR § 2.20 including but not imited to the following:

(i) Theidentity, address. telephone number and facsimile number of the entity
requesting service:

(1) A statement that the entity requesting service is, or will be upon commencement
of service, an Eligible Customer under the Tariff;

(i11) The Point(s) of Receipt and the Point(s) of Delivery:

{iv) The maximum amount of capacity requested at cach Point of Receipt and Point
of Delivery: and

{v} The proposed dates and hours for initiating and terminating transmission scrvice
hereunder.

In addition to the information specified above, when required to properly evaluate
system conditions, the Transnussion Provider also may ask the Transmission

Customer 1o provide the following:

(vi) The electrical location of the initial source of the power 1o be transmitted
pursuant o the Transmission Customer's request for service;

{vii) The electrical location of the ultimate load.
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The Transmission Provider will treat this information 1n (vi) and (vit) as confidential
at the request of the Transmission Customer except to the extent that disclosure of
this information is required by this Tanff, by Federal Law, by regulatory or judicial
order, for reliability purposes pursuant to Good Utility Practice, or pursuant to RTG
transmission information sharing agreements. The Transmission Provider shall treat
this information consistent with the standards of conduct contained in Part 37 of the
Commission's regulations.

18.3  Reservation of Non-Firm Point-To-Point Transmission Service: Requests for
monthly service shall be submitted no earlier than sixty (60) days before service is to
commence: requests for weekly service shall be submitted no carlier than fourtcen
(14) days before service is to commence, requests for daily service shall be submitted
no carlier than two (2) days before service 1s to commence, and requests for hourly
service shall be submitted no earhier than noon the day before service 1s to commence.

Requests for service received later than 2:00 p.m. prior to the day service is
scheduled to commence will be accommodated if practicabie [or such reasonable
times that are generally accepted in the region and are consistently adhered to by the
Transmission Provider).

18.4  Determination of Available Transmission Capability: Following receipt of a tendered
schedule the Transmission Provider will make a determination on a non-
discriminatory basis of available transmission capability pursuant to Section 15.2.
Such determination shall be made as soon as reasonably practicable after receipt, but
not later than the following time periods for the following terms of service (1) thirty
(30) minutes for hourly service, (i1) thinty (30) minutes for daily service. (i) four (4)
hours for weekly service, and (1v) two (2) days for monthly service. [Or such
reasonable times that are generally accepted in the region and are consistently adhered
to by the Transmission Provider).

19 Additional Study Procedures For Firm Point-To-Point Transmission Service Requests

19.1  Notice of Need for System Impact Study: After receiving a request tor service, the
Transmission Provider shall determine on a non-discriminatory basis whether a
System Impact Study is needed. A description of the Transmission Provider's
methodology for completing a System Impact Study is provided in Attachment D). If
the Transmission Provider determines that a System Impact Study is necessary to
accommodate the requested service, it shall so inform the Eligible Customer, as soon
as practicable. In such casces, the Transmission Provider shall within thirty (30) days
of receipt of a Completed Application, tender a System Impact Study Agreement
pursuant to which the Lligible Customer shall agree to advance funds to the
Transmission Provider for performing the required System Impact Study. For a
service request to remain a Completed Application, the Eligible Customer shall
execute the System Impact Study Agreement and return it to the Transmission
Provider within fifteen (15) days. If the Eligible Customer elects not to execute the
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Svstem Impact Study Agreement, its application shall be deemed withdrawn and
pursuant to section 173, the Transmission Provider shall release the escrow fund or
return the deposit, without interest.

19.2  Svstem Impact Study Agreement and Compensation:

(1) The System Impact Study Agreement will clearly specify the Transmission
Provider's estimate of the actual cost. and time for completion of the System
Impact Study. The charge will not exceed the actual cost of the study. In
performing the System Impact Study. the Transmission Provider shall rely, to the
extent reasonably practicable, on existing transmission planning studies. The
Eligible Customer will not be assessed a charge for such existing studies;
however. the Eligible Customer will be responsible for charges associated with
any moditications to existing planning studies that are reasonably necessary to
evaluate the impact of the Eligible Customer's request tor service on the
Transmission System.

(1} Ifin response to multiple Eligible Customers requesting service in relation to the
same competitive solicitation, a single System Impact Study is sufticient for the
Transmission Provider to accommodate the requests for service. the costs of that
study shall be pro-rated among the Eligible Customers.

(1ii) For System Impact Studies that the Transmission Provider conducts on its own
behalf, the Transmission Provider shall record the cost of the System Impact
Studies pursuant to Section 8.

19.3  System Impact Study Procedures: Upon receipt of an executed System Impact Study
Agreement, the Transmission Provider will use due diligence to complete the required
System Impact Study within a sixty (60) day period. The System Impact Study shall
identify any system constraints and redispatch options, additional Direct Assignment
Facilitics or Network Upgrades required to provide the requested service. In the event
that the Transmission Provider is unable to complete the required System Impact
Study within such time period, it shall so notify the Eligible Customer and provide an
estimated completion date along with an explanation of the reasons why additional
time is required to complete the required studies. A copy of the completed System
Impact Study and related work papers shall be made available to the Eligible
Customer. The Transmission Provider will use the same due diligence in completing
the System Impact Study for an Eligible Customer as it uses when completing studies
for itself. The Transmission Provider shall notify the Eligible Customer immediately
upon completion of the System Impact Study if the Transmission System will be
adequate to accommodate all or part of a request for service or that no costs are likely
to be incurred for new transmission facilitics or upgrades. In order for a request to
remain a Completed Application, within fifteen (15) days of completion of the System
Impact Study the Eligible Customer must exccute a Service Agreement or request
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service without an executed Service Agreement pursuant to Section 15.3. or the
Application shall be deemed terminated and withdrawn.

19.4  Faalities Study Procedures: [ a System Impact Study indicates that additions or
upgrades to the Transmission System are needed to supply the Eligible Customer's
service request, the Transmission Provider, within thirty (30) days of the completion
of the Svstem Impact Study. shall tender to the Eligible Customer a Facilities Study
Agreement pursuant to which the Eligible Customer shall agree to advance funds to
the Transmission Provider for performing the required Facilities Study. For a service
request 1o remain a Completed Application, the Eligible Customer shall execute the
Facilitics Study Agreement and return it to the Transmission Provider within fifteen
(15) days. If the Ehgible Customer elects not to execute the Facilities Study
Agreement, its application shall be deemed withdrawn. Upon receipt of an executed
Facilities Study Agreement, the Transmission Provider will use due diligence to
complete the required Facilities Study within a sixty (60) day period. If the
Transmission Provider 1s unable 1o complete the Facilities Study in the allotted time
period. the Transmission Provider shall notify the Transmission Customer and
provide an estimate of the time needed to reach a final determination along with an
explanation of the reasons that additional time is required to complete the study.
When completed, the Facilities Study will include a good faith estimate ot (1) the cost
of Direct Assignment Facilities to be charged to the Transmission Customer, (ii) the
Transmission Customer's appropriate share of the cost of any required Network
Upgrades as determined pursuant to the provisions of Pant [ of the Tanff, and (i) the
time required to complete such construction and initiate the requested service. The
1ransmission Customer shall pay the Transmission Provider in advance Transmission
Customer’s share of the costs of new facilities or upgrades. The Transmission
Customer shall have thirty (30) days to execute a construction agreement and a
Service Agreement and provide the advance payment or request service without an
executed Service Agreement pursuant to Section 15.3 and pay the Transmission
Customer’s share of the costs or the request will no longer be a Completed
Application and shall be deemed terminated and withdrawn and pursuant to section
17.3, the Transmission Provider shall release the escrow fund or return the deposit,
without interest. Any advance payment made by the Transmission Customer that is in
excess of the costs incurred by the Transmission Provider shall be refunded.

19.5  Facilities Study Modifications: Any change in design arising from inability to site or
construct facilities as proposed will require development of a revised good faith
estimate. New good faith estimates also will be required in the event of new statutory
or regulatory requirements that are effective before the completion of construction or
other circumstances beyond the control of the Transmission Provider that significantly
affect the final cost of new facilities or upgrades to be charged to the Transmission
Customer pursuant to the provisions of Part Il of the Tariff.

19.6  Due Diligence in Completing New Facilities: The Transmission Provider shall use
due diligence to add necessary tacilitics or upgrade its Transmission System within a
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reasonable time. The Transmission Provider will not upgrade its existing or planned
Transmission Svstem in order to provide the requested Firm Point-To-Point
‘Transmission Service if doing so would impair system reliability or otherwise impair
or degrade existing firm service.

19.7  Partial Interim Service: If the Transmission Provider determines that it will not have
adequate transmission capability to satisty the full amount of a Completed
Application for Firm Point-To-Point Transmission Service, the Transmission
Provider nonetheless shall be obligated to offer and provide the portion of the
requested Firm Point-To-Point Transmission Service that can be accommodated
without addivon of any facilities and through redispatch. However, the Transmission
Provider shall not be obligated to provide the incremental amount of requested Firm
Point-To-Point Transmission Service that requires the addition of facilities or
upgrades to the Transmission Svstem until such facilitics or upgrades have been
placed n service.

19.8  Expedited Procedures for New Facilities: In licu of the procedures set forth above,
the Eligible Customer shall have the option to expedite the process by requesting the
‘Transmission Provider to tender at one time, together with the results of required
studies, an "Expedited Service Agreement” pursuant to which the Eligible Customer
would agree to compensate the Transmission Provider in advance for all costs
incurred pursuant to the terms of the Tariff. In order to exercise this option, the
Eligible Customer shall request in writing an expedited Service Agreement covering
all of the above-specified items within thirty (30) days of receiving the results of the
Svstem Impact Study identifving needed facility additions or upgrades or costs
incurred in providing the requested service. While the Transmission Provider agrees
to provide the Eligible Customer with its best estimate of the new facility costs and
other charges that may be incurred. such estimate shall not be binding and the Eligible
Customer must agree in writing to compensate the Transmission Provider in advance
for all costs incurred pursuant to the provisions of the Tariff. The Eligible Customer
shall exccute and return such an Expedited Service Agreement within fifteen (15)
days ofits receipt or the Eligible Customer's request for service will cease to be a
Completed Application and will be deemed terminated and withdrawn.

20 Procedures if The Transmission Provider is Unable to Complete New Transmission
Facilities for Firm Point-To-Point Transmission Service

20.1  Delays in Construction of New Facilities: [f any event occurs that will materially
affect the time for completion of new facilities, or the ability to complete them, the
‘Transmission Provider shall promptly notify the Transmission Customer. In such
circumstances, the Transmission Provider shall within thirty (30) days of notifying the
Transmission Customer of such dclays, convene a technical meeting with the
Transmission Customer to evaluate the alternatives available to the Transmission
Customer. The Transmission Provider also shall make available to the Transmission
Customer studies and work papers related to the delay, including all information that
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is in the possession of the Transmission Provider that is reasonably needed by the
Transmission Customer 1o evaluate any alternatives.

20.2  Alternatives to the Original Facility Additions: When the review process of Section
20.1 determines that one or more alternatives exist to the originally planned
construction project, the Transmission Provider shall present such alternatives for
consideration by the Transmission Customer. If. upon review of any alternatives, the
Transmisston Customer destres to maintain its Completed Application subject to
construction of the alternative facilities, it may reqguest the Transmission Provider to
submit a revised Service Agreement for Firm Point-To-Point Transmission Service.
It the alternative approach solely involves Non-Firm Point-To-Point Transmission
Service, the Transmission Provider shall promptly tender a Service Agreement for
Non-Firm Point-To-Point Transmission Service providing for the service. In the
event the Transmission Provider concludes that no reasonable alternative exists and
the Transmission Customer disagrees. the Transmission Customer may seek relief
under the dispute resolution procedures pursuant to Section 12 or it may refer the
dispute to the Commission for resolution.

20.3  Refund Obligation for Unfinished Facility Additions: If the Transmission Provider
and the Transmission Customer mutually agree that no other reasonable alternatives
exist and the requested service cannot be provided out of existing capability under the
conditions of Part 1l of the TarifT, the obligation to provide the requested Firm Point-
To-Point Transmission Service shall terminate and pursuant to section 17.3, the
Transmission Provider shall release the escrow fund or return the deposit, without
interest. and any advance payment made by the Transmission Customer that is in
excess of the costs incurred by the Transmission Provider through the time
construction was suspended shall be returned. However. the Transmission Customer
shall be responsible for all prudently incurred costs by the Transmission Provider
through the time construction was suspended.

21 Provisions Relating to Transmission Construction and Scrvices on the Systems of Other
Utilities

21.1  Responsibility for Third-Party System Additions: The Transmission Provider shall
not be responsible for making arrangements for any necessary cngineering,
permitting, and construction of transmission or distribution facilities on the system(s)
of any other entity or for obtaining any regulatory approval for such facilities. The
Transmission Provider will undertake reasonable efforts to assist the Transmission
Customer in obtaining such arrangements, including without limitation, providing any
information or data required by such other electric system pursuant to (Good Utility

Practice.

21.2  Coordination of Third-Party System Additions: In circumstances where the need for
transmission facilities or upgrades is identified pursuant to the provisions of Part Il of
the Tarift, and it such upgrades further require the addition of transmission facilities
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on other systems, the Transmission Provider shall have the right to coordinate
construction on its own system with the construction required by others. The
Transmission Provider, after consultation with the Transmission Customer and
representatives of such other systems, may defer construction of its new transmission
tacilities, if the new transmission facilities on another system cannot be completed in
a umely manner. The Transmission Provider shall notify the Transmission Customer
in writing of the basis for any decision to defer construction and the specitic problems
which must be resolved before it will initiate or resume construction of new facilities.
Within sixty (60) days of receiving written notification by the Transmission Provider
ofits intent to deter construction pursuant to this section, the Transmission Customer
may challenge the decision in accordance with the dispute resolution procedures
pursuant to Section 12 or it may refer the dispute to the Commission for resolution.

22 Changes in Service Specifications

221 Madifications On a Non-Firm Basis: The Transmission Customer taking Firm Point-
To-Point Transmission Service may request the Transmission Provider to provide
transmission service on a non-firm basis over Receipt and Delivery Points other than
those specified in the Service Agreement ("Secondary Receipt and Delivery Points™),
in amounts not to exceed its firm capacity reservation, without incurring an additional
Non-Firm Point-To-Point Transmission Service charge or executing a new Service
Agreement, subject to the following conditions.

(a) Service provided over Secondary Receipt and Delivery Points will be non-firm
only, on an as-available basis and will not displace any firm or non-firm service
reserved or scheduled by third-parties under the Tarift or by the Transmission
Provider on behalf ot its Native Load Customers.

(b} The sum of all Firm and non-firm Point-To-Point Transmission Scrvice
provided to the Transmission Customer at any time pursuant to this section shail
not exceed the Reserved Capacity in the relevant Service Agreement under
which such services are provided.

(¢) The Transmission Customer shall retain its right to schedule Firm Point-To-
Point Transmission Service at the Receipt and Delivery Points specified in the
relevant Service Agreement in the amount of its original capacity reservation.

(d) Service over Secondary Receipt and Delivery Points on a non-firm basis shall
not require the filing of an Application for Non-Firm Point-To-Point
Transmission Service under the Tariff. However, all other requirements of Part
II of the Tariff (except as to transmission rates) shall apply to transmission
service on a non-firm basis over Secondary Receipt and Delivery Points.

22,2 Modifications On a Firm Basis: Any request by a Transmission Customer to modify
Receipt and Delivery Points on a tirm basis shall be treated as a new request for
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service in accordance with Section 17 hereof except that such Transmission Customer
shall not be obligated to pay any additional deposit and application processing fee if
the capacity reservation does not exceed the amount reserved in the existing Service
Agrecement. While such new request is pending, the Transmission Customer shall
retain its priority for service at the existing firm Receipt and Delivery Points specified
in its Service Agreement.

23 Sale or Assignment ot Transmission Service

23.1  Procedures for Assignment or Transfer of Service: Subject to the Transmission
Provider’s prior approval. a Transmission Customer may sell, assign, or transfer all or
a portion of its rights under its Service Agreement, but only to another Eligible
Customer (the Assignee). The Transmission Customer that sells, assigns or transfers
ts rights under its Service Agreement is hereafter referred to as the Reseller.
Compensation to the Reseller shall not exceed the higher of (i) the original rate paid
bv the Reseller, (i1) the Transmission Provider's maximum rate on file at the time of
the assignment. or (ii1) the Reseller's opportunity cost capped at the Transmission
Provider’s cost ot expansion. It the Assignee does not request any change in the
Point(s) of Receipt or the Point(s) of Delivery, or a change in any other term or
condition set forth in the original Service Agreement, the Assignee will receive the
same services as did the Rescller and the prionty of service for the Assignee will be
the same as that of the Rescller. A Reseller should notify the Transmission Provider
as soon as possible after any assignment or transfer of service occurs but in any event,
notification must be provided prior to any provision of service to the Assignee. The
Assignee will be subject to all terms and conditions of the Tariff. If the Assignee
requests a change in service, the rescervation priority of service will be determined by
the Transmission Provider pursuant to Section 13.2.

23.2  Limitations on Assignment or Transfer of Scrvice: If the Assignee requests a change
in the Point(s) of Receipt or Point(s) of Delivery, or a change in any other
specifications set forth in the original Service Agreement, the Transmission Provider
will consent to such change subject to the provisions of the Tariff, provided that the
change will not impair the operation and reliability of the Transmission Provider's
generation, transmission, or distribution systems. The Assignee shall compensate the
Transmission Provider in advance for performing any System Impact Study needed to
evaluate the capability of the Transmission System to accommodate the proposed
change and any additional costs resulting from such change. The Reseller shall
remain liable for the pertormance of all obligations under the Service Agreement,
except as specifically agreed to by the Parties through an amendment to the Service
Agreement,

23.3  Information on Assignment or Transfer of Service: In accordance with Section 4,
Resellers may use the Transmission Provider's OASIS to post transmission capacity
available for resale.
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24 Metering and Power Factor Correction at Receipt and Delivery Point(s)

24.1  Transmission Customer Obligations: Unless otherwise agreed, the Transmission
Customer shall be responsible for installing and maintaining compatible metering and
communications equipment to accurately account for the capacity and energy being
transmitted under Part I of the Tarift and to communicate the information to the
Transmission Provider. Such equipment shall remain the property of the
Transmission Customer.

Transmission Provider Access to Mcetering Data: The Transmission Provider shall
have access to metering data. which may reasonably be required to facilitate
measurements and billing under the Service Agreement.

t2
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243 Power Factor: Unless otherwise agreed, the Transmission Customer is required to
maintain a power factor within the same range as the Transmission Provider pursuant
o Good Utility Practices. The power factor requirements are specitied in the Service
Agreement where applicable.

25 Compensation for Transmission Service

Rates for Firm and Non-Firm Point-To-Point Transmission Service are provided in the
Schedules appended to the Taritt: Firm Point-To-Point Transmission Scrvice (Schedule 7);
and Non-Firm Point-To-Point Transmission Service (Schedule 8). The Transmission
Provider shall use Part II of the Tarift to make its Third-Party Sales. The Transmission
Provider shall account tor such use at the applicable Tarift rates, pursuant to Section 8.

26 Stranded Cost Recovery

The Transmission Provider may seek to recover stranded costs from the Transmission
Customer in a manner consistent with applicable Federal law and regulations.

27 Compensation for New Facilities and Redispatch Costs

Whenever a System Impact Study performed by the Transmission Provider in connection
with the provision of Firm Point-To-Point Transmission Service identifies the need for new
facilities, the Transmission Customer shall be responsible for such costs to the extent
consistent with Commission policy. Whenever a System Impact Study performed by the
Transmission Provider identifies capacity constraints that may be relieved more economically
by redispatching the Transmission Provider's resources than by building new facilities or
upgrading existing facilities to climinate such constraints, the Transmission Customer shall
be responsible for the redispatch cosis to the extent consistent with Commission policy.

Eifective: May 1, 2007
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PART I, NETWORK INTEGRATION TRANSMISSION SERVICE
Preamble

The Transmission Provider will provide Network Integration Transmission Service pursuant
to the applicable terms and conditions contained in the Tariff and Service Agreement.
Network Integration Transmission Service allows the Network Customer to integrate,
cconomically dispatch and regulate its current and planned Network Resources to serve its
Network Load in @ manner comparable to that in which the Transmission Provider utilizes its
Transmission Svstem to serve its Native Load Customers. Network Integration Transmission
Service also may be used by the Network Customer to deliver economy energy purchases to
its Network Load from non-designated resources on an as-available basis without additional
charge. Transmission service for sales to non-designated loads will be provided pursuant to
the applicable terms and conditions of Part 11 of the Tariff.

28 Nature of Network Integration Transmission Service

28.1  Scope of Service: Newtwork Integration Transmission Service is a transmission service
that allows Network Customers to efficiently and economically utilize their Network
Resources (as well as other non-designated generation resources) to serve their
Network Load located in the Transmission Provider's Control Arca and any additional
load that may be designated pursuant to Section 31.3 of the Tariff. The Network
Customer taking Network Integration Transmission Service must obtain or provide
Ancillary Services pursuant to Section 3.

28.2  Transmission Provider Responsibilities: The Transmission Provider will plan,
construct, operate and maintain its Transmission System in accordance with (Good
Utility Practice in order to provide the Network Customer with Network Integration
Transmission Service over the Transmission Provider's Transmission System. The
Transmission Provider, on behalf of its Native Load Customers, shall be required to
designate resources and loads in the same manner as any Network Customer under
Part 1l of the Tarift. This information must be consistent with the information used
by the Transmission Provider to calculate available transmission capability. The
Transmission Provider shall include the Network Customer's Network Load in its
Transmission System planning and shall, consistent with Good Ultility Practice,
endeavor to construct and place into service sufficient transmission capacity to deliver
the Network Customer's Network Resources to serve its Network 1.oad on a basis
comparablc to the Transmission Provider's delivery of its own generating and
purchased resources to its Native Load Customers. This obligation to construct and
place into service sufficient transmission capacity to deliver the Network Customer’s
Network Resources to serve its Network Load is contingent upon the availability to
Transmission Provider of sufticient appropriations and/or authority, when needed. and
the Transmission Customer’s advanced funds.
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Network Integration Transmission Service: The Transmission Provider will provide
firm transmission service over its Transmission System to the Network Customer for
the delivery of capacity and energy trom its designated Network Resources to service
its Network Loads on a basis that is comparable to the Transmission Provider's use of
the Transmission System to reliably serve its Native Load Customers.

28.4  Sccondary Service: The Network Customer may use the Transmission Provider's
Transmission System to deliver energy to its Network Loads from resources that have
not been designated as Network Resources. Such energy shall be transmitted, on an
as-available basis, at no additional charge. Deliveries from resources other than
Network Resources will have a higher priority than any Non-Firm Point-To-Point
Transmission Service under Part Il of the Tariff.

28.5  Real Power Losses: Real Power Losses are associated with all transmission service.
The Transmission Provider is not obligated to provide Real Power Losses. The
Network Customer is responsible for replacing losses associated with all transmission
service as calculated by the Transmission Provider. The applicable Real Power Loss
tactors are specitied in the Service Agreements.

28.6  Restrictions on Use of Service: The Network Customer shall not use Network
Integration Transmission Service for (i) sales of capacity and energy to non-
designated loads. or (1) direct or indirect provision of transmission service by the
Network Customer to third parties. All Network Customers taking Network
Integration Transmission Service shall use Point-To-Point Transmission Service
under Part 11 of the Tariff for any Third-Party Sale which requires use of the
Transmission Provider's Transmission System.

29 Initiating Service

29.1  Condition Precedent for Receiving Service: Subject to the terms and conditions of
Part 111 of the Tariff, the Transmission Provider will provide Network Integration
Transmission Service to any Eligible Customer provided that (i) the Eligible
Customer completes an Application for service as provided under Part I1I of the
Tariff, (ii) the Eligible Customer and the Transmission Provider complete the
technical arrangements sct forth in Sections 29.3 and 29.4, (iii) the Eligible Customer
executes a Service Agreement pursuant to Attachment F for service under Part 11 of
the Taritt or requests in writing that the Fransmission Provider provide service
without an exccuted Service Agreement, and (iv) the Eligible Customer executes a
Network Operating Agreement with the Transmission Provider pursuant to
Attachment (G or requests in writing that the Transmission Provider provide service
without an executed Network Opcerating Agreement. [f the Transmission Provider
and the Network Customer cannot agree on all the terms and conditions of the
Network Service Agreement, the Transmission Provider shall commence providing
Network Integration Transmission Service subject to the Network Customer agreeing
to (i) compensate the Transmisston Provider at the existing rate placed in eftect
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pursuant to applicable Federal law and regulations. and (i) comply with the terms and
conditions of the Tarift including paying the appropriate processing fees in
accordance with the terms of Section 29.2. If the Network Customer cannot accept all
of the terms and conditions of the offered Service Agreement, the Network Customer
may request resolution of the unacceptable terms and conditions under Section 12.
Dispute Resolution Procedures. of the Tariff. Any changes resulting from the Dispute
Resolution Procedures will be etfective upon the date of initial service.

[
o
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Application Procedures: An Eligible Customer requesting service under Part 111 of
the Tarift must submit an Application to the Transmission Provider as far as possible
in advance of the month in which service is to commence. For transmission service
requests of one year or longer. the Completed Application shall include: (1) a non-
refundable application processing fee of $3.500; and (2) a deposit approximating the
charge for one month of service (not to exceed $100.000) submitted to the
Transmission Provider. or the same amount deposited into an escrow fund sctup by
the Transmission Customer. The application processing fee does not apply to costs 1o
complete System Impact Studies or Facility Studies or to add new facilities. The
specific requirements for the escrow fund will be posted on the Transmission
Provider’s OASIS. The Transmission Customer shall select one of the two options to
satisfy the deposit requirement; provided, that the Transmission Customer will not be
required to submit a deposit in the case ot either a request for transmission service
resulting only in modification to an existing Service Agreement, or a rollover of
¢quivalent transmission scrvice provided under either an existing Service Agreement
or other existing bundled or standalone agreement executed prior to December 31.
1997. If an Application is withdrawn or the Eligible Customer decides not to enter
into a Service Agreement for Network Integration Transmission Service. the
Transmission Provider shall release the escrow fund or return the deposit, without
interest. If'a Service Agreement for Network Integration Transmission Service is
executed. the Transmission Provider shall release the escrow fund following receipt
of the Transmission Customer’s payment for the first month of service, or the deposit,
without interest, will be fully credited against the Transmission Customer’s monthly
transmission service bill(s) upon commencement of service. Unless subject to the
procedures in Section 2, Completed Applications for Network Integration
Transmission Service will be assigned a priority according to the date and time the
Application is reccived, with the carliest Application receiving the highest priority.
Applications should be submitted by entering the information listed below on the
Transmission Provider's QOASIS. Prior to implementation of the Transmission
Provider's OASIS, a Completed Application may be submitted by (1) transmitting the
required information to the Transmission Provider by telefax, or (i) providing the
information by telephone over the Transmission Provider's time recorded telephone
line. Each of these methods will provide a time-stamped record for establishing the
service priority of the Application. A Completed Application shall provide all of the
information included in 18 CFR § 2.20 including but not limited to the following:
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(iv  The identity, address. telephone number and facsimile number of the party
requesting service:

(i) A statement that the party requesting service is, or will be upon commencement
of service, an Eligible Customer under the Tanft;

(it1) A description of the Network Load at each delivery point. This description
should separately identify and provide the Eligible Customer’s best estimate of
the total loads to be served at each transmission voltage level, and the loads to be
served from cach Transmission Provider substation at the same transmission
voltage level. The description should include a ten (10) year forecast of summer
and winter load and resource requirements beginning with the first year after the
service is scheduled to commence:

(iv) The amount and location ot any interruptible loads included in the Network
Load. This shall include the summer and winter capacity requirements for cach
interruptible load (had such load not been interruptible), that portion ot the load
subject to interruption. the conditions under which an interruption can be
implemented and any limitations on the amount and frequency of interruptions.
An Eligible Customer should identify the amount of interruptible customer load
(it any). included in the 0 year load forecast provided in response to (iii) above:

(v) A description of Network Resources (current and 10-year projection), which

shall include, for cach Network Resource:

- Unit size and amount of capacity from that unit to be designated as Network
Resource

- VAR capability (both leading and lagging), of all generators

- Operating restrictions

- Any periods of restricted operations throughout the year

- Maintenance schedules

- Minimum loading level of unit

- Normal operating leve! of unit

- Any must-run unit designations required for system reliability or contract
reasons

- Approximate variable generating cost ($/MWH) for redispatch computations

- Arrangements governing sale and delivery of power to third parties from
generating facilities located in the Transmission Provider Control Area,
where only a portion of unit output is designated as a Network Resource

- Description of purchased power designated as a Network Resource including
source of supply. Control Area location, transmission arrangements and
delivery point(s) to the Transmission Provider's Transmission System,

(vi) Description of Eligible Customer's transmission system:
- Load flow and stability data. such as real and reactive parts of the load. lines,
transtormers, reactive devices and load type, including normal and
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emergency ratings ot all transmission equipment in a load tlow format
compatible with that used by the Transmission Provider

- Operating restrictions needed for reliability

- Operating guides employved by system operators

- Contractual restrictions or committed uses of the Eligible Customer's
transmission system, other than the Eligible Customer's Network Loads and
Resources

- Location of Network Resources described in subsection (v} above

- 10 year projection of system expansions or upgrades

- Transmission System maps that include any proposed expansions or
upgrades

- Thermal ratings of Eligible Customer's Control Area ties with other Control
Areas;

(vit) Service Commencement Date and the term of the requested Network Integration
Transmission Service. The minimum term for Network Integration
Transmission Service is one year,

Unless the Parties agree to a difterent time frame, the Transmission Provider must
acknowledge the request within ten (10) days of receipt. The acknowledgment must
include a date by which a response, including a Service Agreement, will be sent to the
Eligible Customer. [f an Application fails to meet the requirements of this secuen,
the Transmission Provider shall notify the Eligible Customer requesting service
within fifteen (15) days of receipt and specify the reasons for such failure. Wherever
possible. the Transmission Provider will attempt to remedy deficiencies in the
Application through informal communications with the Eligible Customer. If such
efforts are unsuccessful. the Transmission Provider shall retum the Application
without prejudice to the Eligible Customer filing a new or revised Application that
fully complics with the requirements of this section. The Eligible Customer will be
assigned a new priority consistent with the date of the new or revised Application.
The Transmission Provider shall treat this information consistent with the standards
ol conduct contained in Part 37 of the Commission's regulations.

29.3  Technical Arrangements to be Completed Prior to Commencement of Service:
Network Integration Transmission Service shall not commence until the Transmission
Provider and the Network Customer or a third party, have completed installation of all
¢quipment specified under the Network Operating Agreement consistent with Good
Utility Practice and any additional requirements reasonably and consistently imposed
to ensure the reliable operation of the Transmission System. The Transmission
Provider shall exercise reasonable efforts, in coordination with the Network Customer
to complete such arrangements as soon as practicable taking into consideration the
Service Commencement Date.

294 Network Customer Facilities: The provision of Network Integration Transmission
Service shall be conditioned upon the Network Customer constructing, maintaining
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and operating the facilities on its side of each delivery point or interconnection
necessary to reliably deliver capacity and energy from the Transmission Provider's
Transmission System to the Network Customer. The Network Customer shall be
solely responsible for constructing or installing all facilities on the Network
Customer's stde of cach such delivery point or interconnection.

This section is intentionally left blank.

30 Network Resources

30.1

304

30.5
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Designation of Network Resources: Network Resources shall include all generation
owned. purchased. or leased by the Network Customer designated to serve Network
Load under the Tarift. Network Resources may not include resources, or any portion
thereot. that are committed for sale to non-designated third party load or otherwise
cannot be called upon to meet the Network Customer's Network 1.oad on a non-
interruptible basis. Any owned or purchased resources that were serving the Network
Customer’s loads under firm agreements entered into on or before the Service
Commencement Date shall initially be designated as Network Resources unul the
Network Customer terminates the designation of such resources.

Designation of New Network Resources: The Network Customer may designate a
new Network Resource by providing the Transmission Provider with as much
advance notice as practicable. A designation of a new Network Resource must be
made by a request tor modification of service pursuant to an Application under
Section 29,

Termination of Network Resources: The Network Customer may terminate the
designation of all or part of a generating resource as a Network Resource at any time
but should provide notification to the Transmission Provider as soon as reasonably
practicable.

Operation of Network Resources: The Network Customer shall not operate its
designated Network Resources located in the Network Customer's or Transmission
Provider's Control Area such that the output of thosc facilities exceeds its designated
Network Load. plus non-firm sales delivered pursuant to Part I1 of the Tarift, plus
losses. This limitation shall not apply to changes in the operation of a Transmission
Customer's Network Resources at the request of the Transmission Provider to respond
to an emergency or other unforeseen condition which may impair or degrade the
reliability of the Transmission System.

Network Customer Redispatch Obligation: As a condition to receiving Network
Integration Transmission Service, the Network Customer agrees to redispatch its
Network Resources as requested by the Transmission Provider pursuant to Section
33.2. To the extent practical, the redispatch of resources pursuant to this section shall
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be on a least cost. non-discrinunatory basis between all Network Customers, and the
Transmission Provider.

30.6  Transmission Arrangements for Network Resources Not Physically Interconnected
With The Transmission Provider: The Network Customer shall be responsible for
any arrangements necessary to deliver capacity and energy from a Network Resource
not physically interconnected with the Transmission Provider's Transmission System.
The Transmission Provider will undertake rcasonable cfforts to assist the Network
Customer in obtaining such arrangements. including without limitation, providing any
information or data required by such other entity pursuant to Good Utility Practice.

30.7 Limitation on Designation of Network Resources: The Network Customer must
demonstrate that it owns or has committed to purchase generation pursuant to an
exccuted contract in order to designate a gencrating resource as a Network Resource.
Alternatively, the Network Customer may establish that execution of a contract is
contingent upon the availability of transmission service under Part 11 of the Tariff.

30.8  Use of Intertace Capacity by the Network Customer: There is no limitation upon a
Network Customer's use of the Transmission Provider's Transmission System at any
particular interface to intcgrate the Network Customer's Network Resources (or
substitute cconomy purchases) with its Network 1.oads. However, a Network
Customer's use ot the Transmission Provider's total interface capacity with other
transmission systems may not exceed the Network Customer's Load.

30.9  Nerwwork Customer Owned Transmission Facilities: The Network Customer that
owns existing transmission facilitics that are integrated with the Transmission
Provider's Transmission System may be cligible to receive consideration cither
through a billing credit or some other mechanism. In order to receive such
consideration the Network Customer must demonstrate that its transmission facilities
arc integrated into the plans or operations of the Transmission Provider to serve its
power and transmission customers. For facilities constructed by the Network
Customer subsequent to the Service Commencement Date under Part 111 of the Tanft,
the Network Customer shall receive credit where such facilities are jointly planned
and installed in coordination with the Transmission Provider. Calculation of the
credit shall be addressed in either the Network Customer's Service Agreement or any
other agreement between the Parties,

31 Designation of Network Load

31.1  Network Load: The Network Customer must destgnate the individual Network Loads
on whose behalf the Transmission Provider will provide Network Integration
Transmission Service. The Network Loads shall be specified in the Service
Agreement.
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31.2  New Network Loads Connected With the Transmission Provider: The Network
Customer shall provide the Transmission Provider with as much advance notice as
reasonably practicable of the designation of new Network [oad that will be added to
its Transmission System. A designation of new Network Load must be made through
a modification of service pursuant to a new Application. The Transmission Provider
will use due diligence to install any transmission facilities required to interconnect a
new Network Load designated by the Network Customer. The costs of new facilities
required to interconnect a new Network Load shall be determined in accordance with
the procedures provided in Section 32.4 and shall be charged to the Network
Customer in accordance with Commission policies.

31.3  Network Load Not Physically Interconnected with the Transmission Provider: This
scetion applics to both initial designation pursuant to Scction 31.1 and the subsequent
addition of new Network Load not physically interconnected with the Transmission
Provider. To the extent that the Network Customer desires to obtain transmission
service for a load outside the Transmission Provider's Transmission System. the
Newtwork Customer shall have the option of (1) electing to include the entire load as
Network Load tor all purposes under Part 111 of the Tariff and designating Network
Resources in connection with such additional Network Toad, or (2) excluding that
entire load from its Network Load and purchasing Point-To-Point Transmission
Service under Part [ of the Tariff. To the extent that the Network Customer gives
notice of its intent to add a new Network Load as part of its Network [.oad pursuant to
this section the request must be made through a modification of service pursuant to a
new Application.

31.4  New Interconnection Points: To the extent the Network Customer desires to add a
new Delivery Point or interconnection point between the Transmission Provider's
Transmission System and a Network Load, the Network Customer shall provide the
Transmission Provider with as much advance notice as reasonably practicable.

31,3  Changes in Service Requests: Under no circumstances shall the Network Customer's
decision to cancel or delay a requested change in Network Integration Transmission
Service {e.g. the addition of a new Network Resource or designation of a new
Network Load) in any way relicve the Network Customer of its obligation to pay the
costs of transmission facilities constructed by the Transmission Provider and charged
to the Newwork Customer as reflected in the Service Agreement. However, the
‘Transmission Provider must treat any requested change in Network Integration
Transmission Service in a non-discriminatory manner. The Transmission Provider
will have no obligation to refund any advance of funds expended for purposes of
providing facilities for a Network Customer. However, upon receipt of a Network
Customer’s written notice of such a cancellation or delay, the Transmission Provider
will use the same reasonable eftorts to mitigate the costs and charges owed to the
Transmission Provider as it would to reduce its own costs and charges.
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31.6 Annual l.oad and Resource Information Updates: The Network Customer shall
provide the Transmission Provider with annual updates of Network 1.oad and
Network Resource forecasts consistent with those included in its Application tor
Newwork Integration Transmission Service under Part 111 of the Tariff. The Network
Customer also shall provide the Transmission Provider with timely written notice of
material changes in any other information provided in its Application relating to the
Network Customer's Network Load. Network Resources, its transmission system or
other aspects of its facilities or operations affecting the Transmission Provider's
ability to provide reliable service.

32 Additional Study Procedures For Network Integration Transmission Service Requests

32.1  Notice of Need for System Impact Study: After receiving a request for service, the
Transmission Provider shail determine on a non-discriminatory hasis whether a
System Impact Study 1s needed. A description of the Transmission Provider's
methodology for completing a System Impact Study is provided in Attachment D. If
the Transmission Provider determines that a System Impact Study is necessary to
accommaodate the requested servicee, it shall so inform the Eligible Customer, as soon
as practicable. In such cases, the Transmission Provider shall within thirty (30) days
of receipt of a Completed Application. tender a System Impact Study Agreement
pursuant to which the Eligible Customer shall agree to advance funds to the
Transmission Provider for performing the required System Impact Study. Fora
service request to remain a Completed Application. the Eligible Customer shall
exccute the System Impact Study Agreement and return it to the Transmission
Provider within fifteen (13) days. If the Eligible Customer clects not to execute the
System Impact Study Agreement, its Application shall be deemed withdrawn and
pursuant to section 29.2, the Transmission Provider shall relcase the escrow tund or
return the deposit, without interest.

32.2  System Impact Study Agreement and Compensation:

(1) The System Impact Study Agreement will clearly specify the Transmission
Provider's estimate of the actual cost, and time for completion of the System
Impact Study. The charge shall not exceed the actual cost of the study. In
performing the System Impact Study, the Transmission Provider shall rely. to the
extent reasonably practicable, on existing transmission planning studies. The
Eligible Customer will not be assessed a charge for such existing studies;
however, the Eligible Customer will be responsible for charges associated with
any modifications to existing planning studies that are reasonably necessary to
evaluate the impact of the Eligible Customer's request for service on the
Transmission System.

(i1} Ifin response to multiple Eligible Customers requesting service in relation to the
same competitive solicitation. a single System Impact Study is sufficient for the
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Transmission Provider to accommeodate the service requests, the costs of that
study shall be pro-rated among the Eligible Customers.

{1} For System Impact Studies that the Transmission Provider conducts on its own
behalt, the Transmission Provider shall record the cost of the System Impact
Studies pursuant to Scction 8.

Svstem Impact Study Procedures: Upon receipt of an executed System Impact Study
Agreement. the Transmission Provider will use due diligence to complete the required
System Impact Study within a sixty (60) day period. The System Impact Study shall
identity any system constraints and redispatch options. additional Direct Assignment
Facilities or Network Upgrades required to provide the requested service. In the event
that the Transmission Provider is unable to complete the required System Impact
Study within such time period, it shall so notify the Eligible Customer and provide an
estimated completion date along with an explanation of the reasons why additional
time 1s required to complete the required studies. A copy of the completed System
Impact Study and related work papers shall be made available to the Ehgible
Customer. The Transmission Provider will use the same due diligence in completing
the System Impact Study tor an Eligible Customer as it uses when completing studies
for itself. The Transmission Provider shall notify the Eligible Customer immediately
upon completion of the System Impact Study if the Transmission System will be
adequate to accommodate all or part of a request for service or that no costs are likely
to be incurred for new transmission facilities or upgrades. In order for a request to
remain a Completed Apphication, within fifteen (15) days of completion of the Svstem
Impact Study the Eligible Customer must execute a Service Agreement or request
service without an executed Service Agreement pursuant to Section 29.1, or the
Application shall be deemed terminated and withdrawn.

o
t
L2

32,4 Facilities Study Procedures: [f a System Impact Study indicates that additions or
upgrades to the Transmission System are needed to supply the Eligible Customer's
service request, the Transmission Provider, within thirty (30) days of the completion
of the System Impact Study. shall tender to the Eligible Customer a Facilities Study
Agreement pursuant to which the Eligible Customer shall agree to advance tunds to
the Transmission Provider for performing the required Facilitics Study. For a service
request to remain a Completed Application, the Eligible Customer shall exccute the
Facilities Study Agreement and retumn it to the Transmission Provider within fifteen
(15) days. If the Eligible Customer elects not to execute the Facilities Study
Agreement, its Application shall be deemed withdrawn. Upon receipt of an executed
Facilities Study Agreement, the Transmission Provider will usc duc diligence to
complete the required Facilities Study within a sixty (60) day period. If the
Transmission Provider is unable to complete the Facilities Study in the allotted time
period. the Transmission Provider shall notify the Eligible Customer and provide an
estimate of the time needed to reach a final determination along with an explanation
of the reasons that additional time s required to complete the study. When
completed. the Facilities Study will include a good faith estimate of (i) the cost of
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Direct Assignment Facilities to be charged to the Eligible Customer, (ii) the Eligible
Customer's appropriate share of the cost of any required Network Upgrades, and (1it)
the time required to complete such construction and initiate the requested service.
The Eligible Customer shall advance funds to the Transmission Provider for the
construction of new facilities and such advance and construction shall be provided for
in a scparate agreement. It the construction of new facilities requires the expenditure
of Transmission Provider funds, such construction shall be contingent upon the
availability of appropriated tunds. The Lligible Customer shall have thirty (30) days
10 execute a construction agreement and a Service Agreement and provide the
advance payment or request service without an exceuted Service Agreement pursuant
to Section 29.1 and pay the Transmission Customer’s share of the costs or the request
no longer will be a Completed Application and shall be deemed terminated and
withdrawn and pursuant to section 29.2, the Transmission Provider shall release the
escrow fund or return the deposit, without interest. Any advance payment made by
the Transmission Customer that is in excess of the costs incurred by the Transmission
Provider shall be refunded.

33 Load Shedding and Curtailments

33.1  Procedures: Prior to the Service Commencement Date, the Transmission Provider
and the Network Customer shall establish Load Shedding and Curtailment procedures
pursuant to the Network Operating Agreement with the objective of responding to
contingencics on the Transmission System. The Parties will implement such
programs during any period when the Transmission Provider determines that a system
contingency exists and such procedures are necessary to alleviate such contingency.
The Transmission Provider will notify all affected Network Customers in a timely
manner of any scheduled Curtailment.

33.2  Transmission Constraints: During any period when the Transmission Provider
determines that a transmission constraint exists on the Transmission System, and such
constraint may impair the reliability of the Transmission Provider's system, the
‘Transmission Provider will take whatever actions, consistent with Good Utility
Practice. that are reasonably necessary to maintain the reliability of the Transmission
Provider's system. To the extent the Transmission Provider determines that the
reliability of the Transmission System can be maintained by redispatching resources,
the Transmission Provider will initiate procedures pursuant to the Network Operating
Agreement to redispatch all Network Resources and the Transmission Provider's own
resources on a least-cost basis without regard to the ownership of such resources.
Any redispatch under this section may not unduly discriminate between the
Transmission Provider's use of the Transmission System on behalf of its Native Load
Customers and any Network Customer's use of the Transmission System to serve its
designated Network Load.

333 Cost Responsibility tor Relieving Transmission Constraints: Whenever the
Transmission Provider implements least-cost redispatch procedures in response to a
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transmission constraint, the Transmission Provider and Network Customers will cach
bear a proportionate share of the total redispatch cost based on their respective Load
Ratio Shares.

33.4  Curtailments of Scheduled Deliveries: If a transmission constraint on the
Transmission Provider's Transmission System cannot be relieved through the
implementation of least-cost redispatch procedures and the Transmission Provider
determines that it is necessary to Curtail scheduled deliveries, the Parties shall Curtail
such schedules in accordance with the Network Operating Agreement.

33.5  Allocation of Curtailments: The Transmission Provider shall. on a non-
discriminatory basis, Curtail the transaction(s) that effectively relieve the constraint.
However, to the extent practicable and consistent with Good Utility Practice. any
Curtailment will be shared by the Transmission Provider and Network Customer in
proportion to their respective [.oad Ratio Shares. The Transmission Provider shall
not direct the Network Customer to Curtail schedules to an extent greater than the
Transmission Provider would Curtail the Transmission Provider's schedules under
similar circumstances.

33.6  lLoad Shedding: To the extent that a system contingency exists on the Transmission
Provider's Transmission System and the Transmission Provider determines that it 1s
necessary for the Transmission Provider and the Network Customer to shed load, the
Parties shall shed load in accordance with previously established procedures under the
Network Operating Agreement.

33.7 System Reliability: Notwithstanding any other provisions of this Tanff, the
Transmission Provider reserves the right, consistent with Good Utility Practice and on
a not unduly discriminatory basis. to Curtail Network Integration Transmission
Service without liability on the Transmission Provider's part for the purpose of
making necessary adjustments to. changes in, or repairs on its lines, substations and
facilities. and in cases where the continuance of Network Integration Transmission
Service would endanger persons or property. In the event of any adverse condition(s)
or disturbance(s) on the Transmission Provider's Transmission System or on any other
system(s) directly or indirectly interconnected with the Transmission Provider's
Transmission System, the Transmission Provider, consistent with Good Utility
Practice. also may Curtail Network Integration Transmission Service in order to (1)
limit the extent or damage of the adverse condition(s) or disturbance(s), (i1) prevent
damage to generating or transmission facilities, or (iii) expedite restoration of service.
The Transmission Provider will give the Network Customer as much advance notice
as is practicable in the event of such Curtailment. Any Curtailment of Network
Integration Transmission Service will be not unduly discriminatory relative to the
Transmission Provider's use of the Transmission System on behalf of its Native Load
Customers. The Transmission Provider shall specify the rate treatment and all related
terms and conditions applicable in the event that the Network Customer fails to
respond to established l.oad Shedding and Curtailment procedures.
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34 Rates and Charges

The Network Customer shall pay the Transmission Provider for any Direct Asstgnment
Facilities, Ancillary Services. and applicable study costs, consistent with Federal policy.
along with the tollowing:

34.1  Monthly Demand Charge: The Network Customer shall pay a monthly Demand
Charge, which shall be determined by multiplying its Load Ratio Share times one
twelfth (1:12) of the Transmission Provider's Annual Transmission Revenue
Requirement specified in Schedule H.

34.2  Determination of Network Customer's Monthly Network Load: The Network
Customer's monthly Network Load is its hourly load (including its designated
Network Load not physically interconnected with the Transmission Provider under
Section 31.3) coincident with the Transmission Provider's Monthly Transmission
Svstem Peak.

34.3  Determination of Transmission Provider's Monthly Transmission System [oad: The
Transmission Provider's monthly Transmission System load is the Transmission
Provider's Monthly Transmission System Peak minus the coincident peak usage of all
Long-Term Firm Point-To-Point Transmission Service customers pursuant to Part 1
of this Tarift plus the Reserved C'apacity of all Long-Term Firm Point-To-Point
Transmission Service customers.

344 Redispatch Charge: The Network Customer shall pay a Load Ratio Share of any
redispatch costs allocated between the Network Customer and the Transmission
Provider pursuant to Section 33. To the extent that the Transmission Provider incurs
an obligation to the Network Customer for redispatch costs in accordance with
Section 33, such amounts shall be credited against the Network Customer's bill for the
applicable month.

34,5 Stranded Cost Recovery: The Transmission Provider may seek to recover stranded
costs from the Network Customer in a manner consistent with applicable Federal law
and regulations.

35 Operaung Arrangements

35.1  Operation under The Network Operating Agreement: The Network Customer shall
plan, construct, operate and maintain its facilities in accordance with Good Utility
Practice and in conformance with the Network Operating Agreement.

35.2  Network Operating Agreement: The terms and conditions under which the Network
Customer shall operate its facilities and the technical and operational matters
associated with the implementation of Part [11 of the Tanit shall be specified in the
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Network Operating Agreement. ‘The Network Operating Agreement shall provide for
the Parties to (1) operate and maintain equipment necessary for integrating the
Newwork Customer within the Transmission Provider's Transmission System
(including, but not limited 10. remote terminal units, metering, communications
equipment and relaying equipment). (i1) transfer data between the Transmission
Provider and the Network Customer (including, but not limited to, heat rates and
operational characteristics of Network Resources, generation schedules for units
outside the Transmission Provider's Transmission System, interchange schedules. unit
outputs tor redispatch required under Section 33, voltage schedules, loss factors and
other real time data). (iii) use software programs required for data links and constraint
dispatching. (iv) exchange data on torecasted loads and resources necessary for long-
term planning, and (v) address any other technical and operational considerations
required for implementation of Part II1 of the Tarniff, including scheduling protocols.
The Network Operating Agreement will recognize that the Network Customer shall
gither (i) operate as a Control Area under applicable guidelines of the North American
Llectric Reliability Counctl (NERC) and the applicable regional retiability council,
(i1) satisfy its Control Area requirements. including all necessary Ancillary Services,
by contracting with the Transmission Provider, or (iii) satisfy its Control Arca
requirements. including all necessary Ancillary Services, by contracting with another
entity. consistent with Good Utility Practice. which satisties NERC and the applicable
regional reliability council requirements. The Transmission Provider shall not
unreasonably refuse 10 accept contractual arrangements with another entity for
Ancillary Services. The Network Operating Agreement is included in Attachment G.

353  Network Operating Committee: A Network Operating Committee (Committee) may
be established to coordinate operating criteria for the Parties’ respective
responsibilitics under the Network Operating Agreement. Each Network Customer
shall be entitled to have at least one representative on the Committee. The Committee
may meet from time to time as need requires.
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SCHEDULE 1
Scheduling, System Control and Dispatch Service

This service is required to schedule the movement of power through, out of, within, or into a
Control Area. This service can be provided only by the operator of the Control Area in which the
transmission tacilities used tor transmission service are located. Scheduling. System Control and
Dispatch Service 1s provided directly by the Transmission Provider if the Transmission Provider
1s the Control Area Operator or indirectly by the Transmission Provider making arrangements
with the Control Area operator that pertforms this service for the Transmission Provider's
Transmission System. The Transmission Customer must purchase this service from the
Transmission Provider or the Control Area operator. The charges for Scheduling, System
Control and Dispatch Service are to be based on the rates referred to below. To the extent the
Control Area operator performs this service for the Transmission Provider, charges to the
Transmission Customer are to reflect only a pass-through of the costs charged 10 the
Transmission Provider by that Control Area operator.

The Transmission System specific charges for Scheduling, System Control and Dispatch Service
are set forth in the appropniate rate schedule attached to and made part of the applicable Service
Agreement. The rates or rate methodology used to calculate the charges for service under this
schedule were promulgated and may be modified pursuant (o applicable Federal laws, regulations
and policies.

The Transmission Provider may modify the charges for Scheduling, System Control and
Dispatch Service upon written notice to the Transmission Customer. Any change to the charges
to the Transmission Customer for Scheduling, System Control and Dispatch Service shall be as
set forth in a subsequent rate schedule promulgated pursuant to applicable Federal laws,
regulations and policies and attached to and made part of the applicable Service Agreement. The
Transmission Provider shall charge the Transmission Customer in accordance with the rate then
in effect.
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SCHEDULE 2
Reactive Supply and Voltage Control from Generation Sources Service

In order to maintain transmission voltages on the Transmission Provider's transmission facilities
within acceptable limits. generation facilitics under the control of the Control Area operator are
operated to produce or absorb reactive power. Thus, Reactive Supply and Voltage Control from
Generation Sources Service must be provided for cach transaction on the Transmission Provider's
transmission facilities. The amount of Reactive Supply and Voltage Control from Generation
Sources Service that must be supplied with respect to the Transmission Customer's transaction
will be determined based on the reactive power support necessary to maintain transmission
voltages within limits that are generally aceepted in the region and consistently adhered to by the
Transmission Provider.

Reactive Supply and Voltage Control from Generation Sources Service can be provided directly
by the Transmission Provider if the Transmission Provider is the Control Area operator or
indirectly by the Transmission Provider making arrangements with the Control Area operator that
performs this service for the Transmission Provider's Transmission System. The Transmission
Customer must purchase this service from the Transmission Provider or the Control Arca
operator. The charges for such service will be based upon the rates referred to below. To the
extent the Control Arca operator performs this service for the Transmission Provider, charges to
the Transmission Customer are to retlect only a pass-through of the costs charged to the
Transmission Provider by the Control Area Operator.

The Transmission System specific charges for Reactive Supply and Voltage Control from
Generation Sources Service are sct forth in the appropriate rate schedule attached to and made
part of the applicable Service Agreement. The rates or rate methodology used to calculate the
charges for service under this schedule were promulgated and may be modified pursuant to
applicable Federal laws, regulations and policies.

The Transmission Provider may modify the charges for Reactive Supply and Voltage Control
from Generation Sources Service upon written notice to the Transmission Customer. Any
change to the charges to the Transmission Customer for Reactive Supply and Voltage Control
from Generation Sources Service shall be as set forth in a subsequent rate schedule promulgated
pursuant to applicable Federal laws. regulations and policies and attached to and made part of the
applicable Service Agreement. The Transmission Provider shall charge the Transmission
Customer in accordance with the rate then in effect.
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SCHEDULE 3
Regulation and Frequency Response Service

Regulation and Frequency Response Service is necessary to provide for the continuous balancing
of resources. generation and interchange. with load and for maintaining scheduled
interconnection frequency at sixty cyceles per second (60 Hz). Regulation and Frequency
Response Service is accomplished by committing on-line generation whose output is raised or
lowered. predominantly through the use of automatic generating control equipment, as necessary
to follow the moment-by-moment changes in load. The obligation to maintain this balance
between resources and load lies with the Transmission Provider (or the Control Area operator
that performs this function for the Transmission Provider). The Transmission Provider must
offer this service when the transmission service is used to serve load within its Control Area.
The Transmission Customer must either purchase this service from the Transmission Provider or
make alternative comparable arrangements to satisfy its Regulation and Frequency Response
Service obligation. The charges tor Regulation and Frequency Response Service are reterred to
below. The amount of Regulation and Frequeney Response Service will be set forth in the
Service Agreement. To the extent the Control Arca operator performs this service for the
Transmission Provider. charges to the Transmission Customer are to reflect only a pass-through
of the costs charged to the Transmission Provider by that Control Area operator.

The Transmission System specilic charges for Regulation and Frequency Response Service are
set forth in the appropriate rate schedule attached to and made part of the applicable Service
Agreement. The rates or rate methodology used 1o calculate the charges for service under this
schedule were promulgated and may be modified pursuant to applicable Federal laws, regulations
and policies.

The Transmission Provider may modify the charges for Regulation and Frequency Response
Service upon written notice to the Transmission Customer. Any change to the charges to the
Transmission Customer for Regulation and Frequency Response Service shall be as set forth in a
subsequent rate schedule promulgated pursuant to applicable Federal laws, regulations and
policics and attached to and made part of the applicable Service Agreement. The Transmission
Provider shall charge the Transmission Customer in accordance with the rate then in effect.
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SCHEDULE 4
Fnergy Imbalance Service

Energy Imbalance Service is provided when a difference occurs between the scheduled and the
actual delivery of energy 1o a load located within a Control Area over a single hour. The
Transmission Provider must offer this service when the transmission service is used to serve load
within its Control Arca. ‘The Transmission Customer must either obtain this service from the
Transmission Provider or make alternative comparable arrangements to satisty its Energy
Imbalance Service obligation. To the extent the Control Area operator performs this service for
the Transmission Provider. charges to the Transmission Customer are to reflect only a pass-
through of the costs charged 1o the Transmission Provider by that Contrel Arca operator.

The Transmission Provider shall establish a deviation band of not less than +/- 1.5 percent (with
a minimum of not less than 2 MW) of the scheduled transaction to be applied hourly to any
energy imbalance that occurs as a result of the Transmission Customer’s scheduled
transaction(s). Unless Transmission Provider has a rate schedule promulgated pursuant o
applicable Federal laws, regulations and policies which requires financial settlement of energy
imbalances, parties should attempt to eliminate energy imbalances within the limits ot the
deviation band within thirty (30) dayvs or within such other reasonable period of time as is
generally accepted in the region and consistently adhered to by the Transmission Provider. If an
energy imbalance is not corrected within thirty (30) days or a reasonable period of time that is
generally accepted in the region and consistently adhered to by the Transmission Provider, the
Transmission Customer will compensate the Transmission Provider for such service. Energy
imbalances outside the deviation band will be subject to charges to be specified by the
‘Transmission Provider. Compensation for Energy Imbalance Service will be as set torth below.

The Transmission System specific compensation for Energy Imbalance Service is set forth in the
appropriate rate schedule attached to and made part of the applicable Service Agrcement. The
rates or rate methodology used to calculate the charges for service under this schedule were
promulgated and may be modified pursuant to applicable Federal laws, regulations and policies.

The Transmission Provider may modity the compensation for Energy Imbalance Service upon
written notice to the Transmission Customer. Any change to the compensation to the
Transmission Customer for Energy Imbalance Service shall be as set forth in a subscquent rate
schedule promulgated pursuant to applicable Federal laws, regulations and policies and attached
to and made part of the applicable Service Agreement. The Transmission Provider shall charge
the Transmission Customer in accordance with the rate then in effect.
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SCHEDULE §
Operating Reserve - Spinning Reserve Service

Spinning Reserve Service is needed to serve load immediately in the event of a system
contingency. Spinning Reserve Scervice may be provided by generating units that are on-line and
loaded at less than maximum output. The Transmission Provider must offer this service when
the transmission service is used to serve load within its Control Area. The Transmission
Customer must cither purchase this service from the Transmission Provider or make alternative
comparable arrangements to satisfy its Spinning Reserve Service obligation. The charges for
Spinning Reserve Service are referred to below. The amount of Spinning Reserve Service will
be set forth in the Service Agreement. To the extent the Control Area operator performs this
service for the Transmission Provider, charges to the Transmission Customer are to reflect only a
pass-through of the costs charged to the Transmission Provider by that Control Area operator.

The Transmission System specific charges for Operating Reserve - Spinning Reserve Service are
set forth in the appropriate rate schedule attached to and made part of the applicable Service
Agreement. The rates or rate methodology used to calculate the charges for service under this
schedule were promulgated and may be modified pursuant to applicable Federal laws, regulations
and policies.

The Transmission Provider may modify the charges tor Operating Reserve - Spinning Reserve
Service upon written notice to the Transmission Customer. Any change to the charges to the
Transmission Customer for Operating Reserve - Spinning Reserve Service shall be as set forth in
a subscquent rate schedule promulgated pursuant to applicable Federal laws, regulations and
policies and attached to and made part of the applicable Service Agreement. The Transmission
Provider shall charge the Transmission Customer in accordance with the rate then in effect.

(R
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SCHEDULE 6
Operating Reserve - Supplemental Reserve Service

Supplemental Reserve Service is needed to serve load in the event of a system contingency:
however, it is not available immediately to serve load but rather within a short period of time.
Supplemental Reserve Service may be provided by generating units that are on-line but unleaded.
by quick-start generation or by interruptible load. The Transmission Provider must offer this
service when the transmission service i1s used to serve load within its Control Area. The
Transmission Customer must either purchase this service trom the Transmission Provider or
make alternative comparable arrangements 1o satisty its Supplemental Reserve Service
obligation. The charges for Supplemental Reserve Service are referred to below. The amount of
Supplemental Reserve Service will be set forth in the Service Agreement. To the extent the
Control Area operator performs this service for the Transmission Provider, charges to the
Transmission Customer are to reflect only a pass-through of the costs charged to the
Transmission Provider by that Control Arca operator.

The Transmission System specific charges for Operating Reserve - Supplemental Reserve
Service are set forth in the appropriate rate schedule attached to and made part of the applicable
Service Agreement. The rates or rate methodology used to calculate the charges for service
under this schedule were promulgated and may be modified pursuant to applicable Federal laws,
regulations and policivs.

The Transmission Provider may modify the charges for Operating Reserve - Supplemental
Reserve Service upon written notice to the Transmission Customer. Any change to the charges
to the Transmission Customer for Operating Reserve - Supplemental Reserve Service shall be as
set forth in a subsequent rate schedule promulgated pursuant to applicable Federal laws,
regulations and policies and attached 10 and made part of the applicable Service Agreement. The
Transmission Provider shall charge the Transmission Customer in accordance with the rate then
in effect.
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SCHEDULE 7
[.ong-Term Firm and Short-Term Firm Point-to-Point Transmission Service

The Transmission Customer shall compensate the Transmission Provider each month for
Reserved Capacity pursuant to the Transmission System specitic Firm Point-to-Point
Transmission Service Rate Schedule attached to and made a part of the applicable Service
Agreement. The rates or rate methodology used to calculate the charges for service under this
schedule were promulgated and may be modified pursuant to applicable Federal laws, regulations
and policies.

The Transmission Provider may modity the charges for Firm Point-to-Point Transmission
Service upon written notice to the Transmission Customer. Any change to the charges to the
Transmission Customer for Firm Point-to-Point Transmission Service shall be as set torth in a
subscquent rate schedule promulgated pursuant to applicable Federal laws, regulations and
policies and attached to and made part of the applicable Service Agreement. The Transmission
Provider shall charge the Transmission Customer in accordance with the rate then in effect.

Discounts: Three principal requirements apply to discounts for transmission service as follows:
(1) any offer ot a discount made by the Transmission Provider must be announced to all Eligible
Customers solely by posting on the OASIS, (2) any customer-initiated requests for discounts,
including requests for use by one's wholesale merchant or an affiliate’s use, must oceur solely by
posting on the OASIS, and (3) once a discount is negotiated, details must be immediately posted
on the OASIS. For any discount agreed upon for service on a path. from Point(s) of Receipt to
Point(s) of Delivery. the Transmission Provider must offer the same discounted transmission
service rate for the same time period to all Eligible Customers on all unconstrained transmission
paths that go to the same point(s) of delivery on the Transmission System.
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SCHEDULE 8
Non-Firm Point-To-Point Transmission Service

The Transmission Customer shall compensate the Transmission Provider for Non-Firm Point-to-
Point Transmission Service pursuant to the Transmission System specific Non-Firm Point-to-
Point Transmission Service Rate Schedule attached 1o and made a part of the applicable Service
Agreement. The rates or rate methodology used to calculate the charges for service under this
schedule were promulgated and may be modified pursuant to applicable Federal laws, regulations
and policies.

The Transmission Provider may modify the charges for Non-Firm Point-to-Point Transmission
Service upon written notice to the Transmission Customer. Any change to the charges to the
Transmission Customer for Non-Firm Point-to-Point Transmission Service shall be as set forth in
a subsequent rate schedule promulgated pursuant to applicable Federal laws. regulations and
policies and attached to and made part of the applicable Service Agreement. The Transmission
Provider shall charge the Transmission Customer in accordance with the rate then in ettect.

Discounts: Three principal requirements apply to discounts for transmission service as tollows:
(1) any offer of a discount made by the Transmission Provider must be announced to all Eligible
Customers solely by posting on the OASIS. (2) any customer-initiated requests for discounts,
including requests tor use by one's wholesale merchant or an affiliate’s use, must occur solely by
posting on the OASIS, and (3) once a discount is negotiated, details must be immediately posted
on the OASIS. For any discount agreed upon for service on a path, from Point(s) of Receipt 10
Point(s) of Delivery, the Transmission Provider must otter the same discounted transmission
service rate for the same time period 1o all Eligible Customers on all unconstrained transmission
paths that go to the same point(s) of delivery on the Transmission System.
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(Service Agreement Number)
(Transmission Customer)
Attachment A

ATTACHMENT A

Service Agreement for
Firm Point-To-Point Transmission Service

1.0 This Service Agreement. dated as of . 1s entered into.
by and between the (Region) of Western Arca Power Administration (Transmission
Provider), and {Transmission Customer). cach of whom

are sometimes hereinatter indiv idually called Party and both of whom are sometimes
hereinafter collectively called the Parties. For purposes of this Service Agreement, the
Transmission Provider’s Transmission System consists of the applicable facilities
described in Attachment K to the Taritf. The Transmission Provider may revise charges
or losses for Firm Point-to-Point Transmission Service provided under this Service
Agreement pursuant to applicable Federal Laws., regulations and policics upon written
notice to the Transmission Customer.

2.0 The Transmission Customer has been determined by the Transmission Provider to have a
Completed Application tor Firm Point-To-Point Transmission Service under the Taritf,

3.0 The Transmission Customer has provided to the Transmission Provider a deposit and/or
nonretundable Application processing fee in accordance with the provisions of Section
17.3 of the Tanft.

4.0 Service under this agreement shall commence on the later of (1) the requested Service
Commencement Date, or (2) the date on which construction of any Direct Assignment
Facilities and/or Network Upgrades are completed. or (3) such other date as is mutually
agreed. Service undcr this agreement shall terminate on . The
Transmission Provider’s acceptance of a rollover or renewal request is contingent upon,
and in the sole discretion of the Transmission Provider may be limited by, the
Transmisston Provider's requirement to utilize capacity on its Transmission System in
amounts necessary to meet statutory and contractual obligations to deliver Federal power
to Project Use and Firm Electric Service customers of the Federal government. The
Transmission Provider is presently aware of the following cvents that will impact and/or
alter the capacity of its Transmission System and cause a limitation or denial of a rollover
or renewal request: (Each Region will add specific language into final service
agreements detailing all known events that may affect transmission system capacity.
Examples may include. but are not limited to: new Firm Electric Service Marketing
Plans: status changes pertaining to Project Use and Firm Electric Service customers.
and applications to join RT0s.; Therefore, notwithstanding the provisions of Section 2.2
of the Tariff, prior to expiration of this Service Agreement, the Transmission Provider
may in its sole discretion determine that a rollover or renewal would impair its ability to
meet these Federal obligations. In such case, the Transmission Provider may not ofter a

{ssued by: Darren Buck, PSOC Chair 36 Effective: May 1, 2007
Issued on: March 1. 2007



Unofficial FERC-Generated PDF of 20070307-0152 Received by FERC OSEC 03/02/2007 in Docket#: NJ07-2-000

(Service Agreement Number)
(Transmission Customer)
Attachment A

rollover or renewal of the Transmission Customer’s transmission service in the amounts
the Transmission Customer has reserved under this Service Agreement.

5.0  The Transmission Provider agrees to provide and the Transmission Customer agrees to
take and pay for Firm Point-To-Point Transmission Service in accordance with the

provisions of Part 11 of the Taritt, and this Service Agreement.

6.0 Any notice or request made to or by cither Party regarding this Service Agreement shall
be made to the representative of the other Party as indicated below.

Transmission Provider:

Transmission Customer:

Each Party may change the designation of its representative upon oral notice to the other.
with confirmation of that change to be submitted in writing within ten (10) days
thercafter.

7.0 The Tariff and. if applicable. the “Specifications For Long-Term Firm Point-To-Point
Transmission Service”, as presently constituted or as they may be revised or superseded.
are incorporated herein and made a part hereof.

8.0  Power Factor: The Transmission Customer will be required 1o maintain a power factor
between _ -percent lagging and __-percent leading for all deliveries of capacity and
energy to and from the Transmission Provider’s Transmission System.

9.0 Transmission [.0sses
9.1 Loss Factors:

9.1.1 If. based on operating experience and technical studies, the
Transmission Provider determines that any of the transmission loss
factors on the Transmission Provider’s Transmission System differs
from the loss factors set forth in this Service Agreement, the
Transmission Provider will notify the Transmission Customer of the
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(Scrvice Agreement Number)
{Transmission Customer)
Attachment A

revised loss tactor(s) pursuant to Scction 1.0 of this Service
Agreement.

9.1.2 Transmission Provider Transmission Loss Factor: Transmission
Provider transmission losses shall initially be _ % and shall be
assessed on the power scheduled and transmitted to a point of delivery
on the Transmission Provider's Transmission System.

10.0  Ancillary Services
10.1  Provided by Transmission Provider

10.1.1 Scheduling. System Control, and Dispatch Service
10.1.2 Reactive Supply and Voltage Control from Generation Sources Service

10.2  Provided by Transmission Customer

10.2.1 (To be filled in it applicable)

10.2.2
10.3  Providedby

(To be filled in if applicable)

11.0  Net Billing and Bill Crediting Option: The Parties have agreed to implement [Net Billing,
Bill Crediting, both Net Billing and Bill Crediting, or neither Net Billing nor Bill
Crediting] as set forth in Attachment J.

12.0  Charges tor Service: Charges for Firm Point-to-Point Transmission Service and
associated Ancillary Services shall be calculated in accordance with the applicable Rate
Schedule(s) attached hereto and made a part of this Service Agreement. The rates or rate
methodology used to calculate the charges for service under that schedule were
promulgated and may be modified pursuant to applicable Federal laws, regulations and
policies.

(The following section will be included as appropriate at the Transmission Providers discretion)
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(Service Agreement Number)
(Transmission Customer)
Attachment A

13.0  Independent System Operator: The Parties understand that the Transmission Provider
may join an independent system operator under Commission jurisdiction. In the event the
Transmission Provider cither joins or is required to conform to protocols of the independent
svstem operator, the Parties agree that the Transmission Provider cither may (1) make any
changes necessary to conform to the terms and conditions required by Commission approval ot
the independent system operator, or (2) terminate this Service Agreement by providing a one-
year written notice to the Transmission Customer.

IN WITNLESS WHEREOQE, the Parties have caused this Service Agreement to be executed by
their respective authorized officials.

WESTERN AREA POWER ADMINISTRATION

By

Title

Address

Date

(TRANSMISSION CUSTOMER)

(SEAL) By
Attest: Title _
By Address
Title
Date
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(Service Agreement Number)
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Specifications For
Long-Term Firm Point-To-Point Transmission Service

1.0 Term of Transaction:
Start Date: _
Termination Date:

2.0 Description of capacity and energy to be transmitted by Transmission Provider including
the clectric Control Area in which the transaction originates.

3.0 Point(s) of Recelpt:
Delivernmng Party:
Capacity Reservaton:

4.0 Point(s) of Delivery:
Receiving Party:
Capacity Reservation:

5.0  The Maximum amount of capacity and energy to be transmitted (Reserved Capacity) is

6.0 Designation ot party(ies) subject to reciprocal service obligation:

7.0 Name of the Control Arca from which capacity and energy will be delivered to the
Transmission Provider for Transmission Service:

Name of the Control Area to which capacity and cnergy will be delivered by the
Transmission Provider:

Name(s) of any Intervening Systems providing transmission service:

8.0 Service under this Agreement may be subject to some combination of the charges detailed
below. The appropriate charges for individual transactions will be determined in
accordance with the terms and conditions of the Tariff.
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{Service Agreement Number)
(I'ransmission Customer)
Attachment A

8.1 Transmission Charge:

8.2 System Impact and’or Facihities Study Charge(s):

8.3 Direct Assignment Facilities Charge:

8.4 Ancillary Services Charges:

85 Redispateh Charges: To be filled in if applicable

8.6 Network Upgrade Charges: To be filled in if applicable
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ATTACHMENT B

Service Agreement for
Non-Firm Point-To-Point Transmission Service

1.0 This Service Agreement, dated as of L , is entered into,
by and between the (Region) of Western Area Power Administration (Transmission
Provider) and _ (Transmission Customer), each of whom

are sometimes hereinafter individually called Party and both of whom are sometimes
hereinafier collectively called the Parties. For purposes of this Service Agreement, the
Transmission Provider’s Transmission System consists of the applicable facilities
described in Attachment K 1o the Tarift. The Transmission Provider may revise charges
or losses for Non-Firm Point-to-Point Transmission Service provided under this Service
Agreement pursuant to applicable Federal laws, regulations and policies upon written
notice to the Transmission Customer.

2.0 The Transmission Customer has been determined by the Transmission Provider to be a
Transmission Customer under Part Il of the Tariff and has filed a Completed Application
tor Non-Firm Point-To-Point Transmission Service in accordance with Section 18.2 of
the Taritt.

3.0 Service under this Service Agreement shali be provided by the Transmission Provider
upon request by an authorized representative of the Transmission Customer. For
purposes of this Service Agreement, the Transmission Provider’s Transmission System
consists of the facilities of the (Region) as described in Attachment K.

4.0 The Transmission Customer agrees to supply information the Transmission Provider
deems reasonably necessary in accordance with Good Utility Practice in order for it to
provide the requested service.

5.0 The Transmission Provider agrees to provide and the Transmission Customer agrees to
take and pay for Non-Firm Point-To-Point Transmission Service in accordance with the

provisions of Part Il of the Tariff, and this Service Agreement.

6.0 Any notice or request made to or by either Party regarding this Service Agreement shall
be made to the representative ot the other Party as indicated below.

Transmission Provider:
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(Service Agreement Number)
(Transmission Customer)Attachment B

Transmission Customer;

Fach Party may change the designation of its representative upon oral notice to the other,
with confirmation of that change to be submitted in writing within ten (10) days
thereafter.

7.0 The Tariff as presently constituted or as it may be revised or superseded is incorporated
herein and made a part hercof.

8.0 Power Factor: The Transmission Customer will be required to maintain a power factor
between  -percent lageing and _ -percent leading for all deliveries of capacity and
encrey 1o and from the Transmission Provider’s Transmission System.

9.0 Transmission .osses:
9.1 Loss Factors:

9.1.1 If, based on operating experience and technical studies, the Transmission
Provider determines that any of the transmission loss factors on the
Transmission Provider's Transmission System differs from the loss factors
set forth in this Service Agreement, the Transmission Provider will notify
the Transmission Customer of the revised loss factor(s) pursuant to
Section 1.0 of this Service Agreement.

9.1.2  ‘Transmission Provider Transmission Loss Factor: Transmission Provider
transmission losses shall initially be % and shail be assessed on the
power scheduled and transmitted 1o a point of delivery on the
Transmission Provider’s Transmission System.

1.0 Ancillary Services
10.1  Provided by Transmission Provider
10.1.1 Scheduling. System Control, and Dispatch Service
10.1.2 Reactive Supply and Voltage Control from Generation Sources Service
10.2  Provided by Transmission Customer
10.2.1 (To be filled in it appropriate)

10.2.2
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(Service Agreement Number)
(Transmission Customer)Attachment B

10.3  Providedby

10.3.1 (To be filled in if appropriate)
10.3.2

11.0  Net Billing and Bill Crediting Option: The Parties have agreed to implement [Net Biiling.
Bill Crediting, both Net Billing and Bill Crediting, or neither Net Billing nor Bill
Crediting] as set forth in Attachment J.

12.0  Charges for Service: Charges for Non-Firm Point-to-Point Transmission Service and
associated Ancillary Services shall be calculated in accordance with the applicable Rate
Schedulesis) attached hereto and made a part of this Service Agreement.  The rates or
rate methodology used to calculate the charges for service under that schedule were
promulgated and may be modified pursuant to applicable Federal laws, regulations and
policics.

[The following section will be included as appropriate at the Transmission Provider’s discretion

13.0  Independent System Operator: The Parties understand that the Transmission Provider
may join an independent system operator under Commission jurisdiction. In the event the
Transmission Provider cither joins or is required to conform to protocols of the
independent svstem operator. the Parties agree that the Transmission Provider cither may
(1) make any changes necessary to conform to the terms and conditions required by
Commission approval of the independent system operator, or (2) terminate this Service
Agreement by providing a one-year written notice to the Transmission Customer.

IN WITNESS WHEREOQF, the Parties have caused this Scrvice Agreement to be exccuted by
their respective authorized offhicials.

WESTERN AREA POWER ADMINISTRATION

By

-

Title

Address

Date

Issued by: Darren Buck, PSOC Chair 04 Eftective: May 1. 2007
Issued on: March 1, 2007



Unofficial FERC-Generated PDF of 20070307-0152 Received by FERC OSEC 03/02/2007 in Docket#: NJ07-2-000

(Service Agreement Number)
(Transmission Customer)Attachment B

(TRANSMISSION CUSTOMELER)

(SEAL) By
Attest: Title
By Address
Title
Date
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Attachment C

ATTACHMENT C
Methodology to Assess Available Transmission Capability

The Transmission Provider will compute the transmission transfer capability available on a
point-to-point basis trom the Delivering Party to the Receiving Party using Good Utility Practice
and the engineering and operating principles. standards, guidelines and criteria of the
Transmission Provider, the applicable Regional Reliability Council. any entity of which the
Transmission Provider is a member and is approved by the Commission to promulgate or apply
regional or national reliability planning standards (such as a Regional Transmission Group,
RT(3), or any similar organization that may exist in the future of which the Transmission
Provider is then @ member. Principal items used to determine maximum transmission transfer
capability avatlable shall include reliability, transmission clement loading, system contingency
performance, voltage levels, and stability. In determining Available Transmission Capability, the
Transmission Provider will reserve sutficient transmission capability to meet its current and
torecasted power service obligations, current and forecasted Network Customer loads, and
existing transmission service obligations,
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Attachment D

ATTACHMENT D
Methodology for Completing a System Impact Study

The Transmission Provider will assess the capability of the Transmission System to provide the
service regquested using the criteria and process for this assessment as detailed in Sections 4 and 5
of the Transmission Provider's annual FERC Form 715 submittal in those instances where the
Transmission Provider is a member of the Western Electricity Coordinating Council (WECC). or
successor entity (Colorado River Storage Project. Desert Southwest Region. Rocky Mountain
Region, and Sierra Nevada Region). The Transmission Provider will use the Mid-Continent
Area Power Pool (MAPP) System [Impact Study Methodology when the Transmission Provider is
a member of MAPP. or successor entity (U pper Great Plains Region).
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(Region)
Attachment E

ATTACHMENT E

Index of Point-To-Point Transmission Service Customers

Customer Date of Service Agreement
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(Service Agreement Number)
(Transmission Customer}
Attachment |

ATTACHMENT F

Service Agreement for
Network Integration Transmission Service

1.0 This Service Agreement, dated as of ~___ isentered into, by
and between the (Region) of Western Area Power Administration (Transmission
Provider),and __{Transmission Customer), each of whom are
sometlimes hereinafter individually called Party and both are sometimes hereinafter
collectively called the Parties. For purposes of this Service Agreement. the Transmission
Provider's Transmission Systems consist of the applicable facilities described in
Attachment K 1o the Tariff.

2.0 The Transmission Customer has been determined by the Transmission Provider to have a
Completed Application for Network Integration Transmission Service under the Tariff,
The Transmission Customer has provided to the Transmission Provider a deposit and
nonretundable application processing fee in accordance with the provisions of Section
29.2 of the Tariff.

3.0 Service under this Service Agreement shall commence on the later of (1)

__ , or (2) the date on which construction of any Direct Assignment
Facilities and’or Network Upgrades are completed, or (3) such other date as is mutually
agreed. Service under this Service Agreement shall terminate on

4.0  The Transmission Provider agrees to provide and the Transmission Customer agrees to
take and pay for Network Integration Transmission Service in accordance with the
provisions of Part [I1 of the Tarift, and this Service Agreement.

5.0 Any notice or request made to or by either Party regarding this Service Agreement shall
be made to the representative of the other Party as indicated below.

Transmission Provider:

Transnussion Customer:
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g
(Transmission Customer)
Attachment F

Each Party may change the designation of its representative upon oral notice to the other,
with confirmation of that change to be submitted in writing within ten (10) days
thereafter.

6.0 The Taritt and the “Specifications tor Network Integration Transmission Service” as
presently constituted or as they may be revised or superseded are incorporated herein and

made a part hereof.

IN WITNESS WHEREOF. the Parties have caused this Service Agreement to be executed by
their respective authorized otlicials.

WESTERN AREA POWER ADMINISTRATION

By

[itle

Address

Date

(TRANSMISSION CUSTOMER)

(SEAL) By .
Altest: Title
By Address
Title —
Date
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Specifications for Network Integration Transmission Service

For purposes of this Scrvice Agreement, the Transmission Provider's Transmission
System consists of the facilities of the (Region) as described in Attachment K.

1.0 The Transmission Provider will provide Network Integration Transmission Service over
the Transmission Provider's Transmission System for the delivery of capacity and cnergy
from the Network Customer’s designated Network Resources to the Network Customer’s
designated Network Load. The Transmission Provider will also provide non-firm
transmisston service from non-designated Network Resources under the terms of this
Service Agreement. The loss factors associated with this Network Integration
Transmission Service are set forth below. Such losses shail be applied and accounted for
as set torth in Section 4,

2.0 Designated Network Resources:

Designated Network
Resources & Estimated Point of Receipt Delivering Pany & Voltage
Maximum Resource (MW)

3.0 Designated Network Loads:

Designated Network Load
& Estimated Maximum Point of Delivery Voltage
Resource (MW)

[ssued byv: Darren Buck, PSOC Chair 71 Effective: May 1, 2007
Issued on: March 1. 2007



Unofficial FERC-Generated PDF of 20070307-0152 Received by FERC OSEC 03/02/2007 in Docket#: NJ07-2-000

(Service Agreement Number)
{Transmission Customer)
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4.0 Transmission Losses:
4.1 Loss Factors:

4.1.1 It based on operating experience and technical studies, the Transmission
Provider determines that any of the transmission loss factors on the
Transmission Provider's Transmission System differs from the loss factors
set forth in this Service Agreement, the Transmission Provider will notify
the Transmission Customer of the revised loss factor(s) pursuant 1o
Section 1.0 of this Service Agreement.

Transmission Provider Transmission Loss Factor: For deliveries to the
Network Customer Network Load. Transmission Provider transmission
losses shall initially be % and shall be assessed on the power scheduled
and transmitted to a point of delivery on the Transmission Provider’s
Transmission System.

4.1

3]

4.2 Transmission losscs may be revised by written notice from the Transmission
Provider to the Transmission Customer.

5.0 The Network Customer’s transmission facilities that are integrated with the Transmission
Provider's Transmission System will receive _ credit (To be filled in if appropriate).
These facilities include the following:

5.1 {To be filled in it appropriate)
5.2 {To be filled in if appropniate)

6.0  Names of any intervening systems with whom the Network Customer has arranged for
transmission service to the Transmission Provider’s Transmission System.

6.1
6.2

7.0 Power Factor: The Transmission Customer will be required to maintain a power factor
between  -percent lagging and _ -percent leading for all deliveries of capacity and
energy to and from the Transmission Provider’s Transmission System.

8.0  Ancillary Services
8.1 Provided by Transmission Provider

8.1.1 Scheduling, Svstem Control, and Dispatch Service
8.1

]
.2 Reactive Supply and Voltage Control from Generation Sources Service
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8.2 Provided by Transmission Customer

8.2.1  (To be filled in if appropriate)
822

8.3 Provided by

(To be filled in if appropriate)

9.0 Net Billing and Bill Crediting Option: The Parties have agreed to implement [Net Billing,
Bill Crediting. both Net Billing and Bill Crediting, or neither Net Billing nor Bill
Crediting] as set forth in Attachment J.

10,0 Charges for Service: Charges for Network Integration Transmission Service and
associated Ancillary Services shall be calculated in accordance with the applicable Rate
Schedule(s) attached hereto and made a part of this Service Agreement. The rates or rate
mcthodology used to calculate the charges for service under that schedule were
promulgated and may be moditied pursuant to applicable Federal laws, regulations and
policies.

[The following section will be included as appropriate at the Transmission Provider’s discretion]

11.0  Independent System Operator: The Parties understand that the Transmission Provider
may join an independent system operator under Commission jurisdiction. In the event the
Transmisston Provider either joins or is required to conform to protocols of the
independent system operator, the Parties agree that the Transmission Provider either may
(1) make any changes necessary to conform to the terms and conditions required by
Commission approval of the independent system operator, or (2) terminate this Service
Agreement by providing a one-year written notice to the Transmission Customer.
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ATTACHMENT G
Network Operating Agreement

To be executed by the Transmission Provider it necessary, at such time as the ‘Transmission
Provider has negotiated or offered a Network Integration Transmission Service Agreement. The
terms and conditions under which the Network Customer will be required to operate its facilities
and the technical and operational matters associated with the implementation of Network
Integration Transmission Service and this Service Agreement will be specified in a separate
Network Operating Agreement.

The Network Operating Agreement will include provisions addressing the following:

Authorized Representatives of the Parties
Network Operating Committee

Load Following

System Protection

Redispatch to Manage Transmission Constraints
Maintenance of Facilities

Load Shedding

Operation Impacts

Service Conditions

Data. Information and Reports

Metering

Communications

System Regulation and Operating Reserves
Assignment

Notices

Accounting for Transmission Losses
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ATTACHMENT H

Annual Transmission Revenue Requirement
for Network Integration ‘T'ransmission Service

The Annual Transmission Revenue Requirement tor purposes of the Network Integration
Transmission Service is to be set torth in a separate Rate Schedule.

The amount in 1 shall be ettective until amended by the Transmission Provider or

moditied by the Commission pursuant to applicable Federal laws, regulations and
policies, and may be revised upon written notice to the Transmission Customer.

Effective: May 1. 2007

~J
t
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Attachment |

ATTACHMENT 1

Index of Network Integration Customers

Customer Date of Service Agreement
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ATTACHMENT J
Provisions Specific to the Transmission Provider
1.0 Change of Rates

Rates applicable under the Service Agreements shall be subject to change by Transmission
Provider in accordance with appropriate rate adjustment procedures. [f at any time the
Transmission Provider promulgates a rate changing a rate then in eftect under a Service
Agreement, it will promptly notify the Transmission Customer thereof. Rates shall become
eftective as to the Service Agreements as of the effective date of such rate. It the adjustment in
the formula or rate results in an increase in the charges for Transmission Customers, the
Transmission Customer may terminate the service billed by the Transmission Provider under the
ratc formula adjustment or rate adjustment by providing written notice to the Transmission
Provider within ninety (90) days after the effective date of the rate formula adjustment or rate
adjustment. Said termination shall be effective on the last day of the billing period requested by
the Transmission Customer not later than two (2) years after the effective date of the new rate.
Service provided by the Transmission Provider shall be paid for at the new rate regardless of
whether the Transmission Customer exercises the option to lerminate service. This provision
does not apply in those instances where rates change because the Transmission Provider updates
charges pursuant 1o an existing formula rate.

2.0 Appropriations and Authorizations
2.1 Contingent Upon Appropriations

Where activities provided for in the Service Agreement extend beyond the current fiscal
vear. continued expenditures by the Transmission Provider are contingent upon Congress
making necessary appropriations required for the continued performance of the
Transmission Provider’s obligations under the Service Agreement. In case such
appropriation is not made, the Transmission Customer hereby releases the Transmission
Provider from its contractual obligations and from all liability duc to the failure of
Congress to make such appropriation.

2.2 Contingent Upon Authorization Language

In order to receive and expend funds advanced from the Transmission Customer
necessary for the continued performance of the obligations of the Transmission Provider
under the Service Agreement, additional authorization may be required. In case such
authorization is not received. the Transmission Customer hereby releases the
Transmission Provider from those contractual obligations and from all liability duc to the
lack of such authorization.
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3.0 Covenant Against Contingent Fees

The Transmission Customer warrants that no person or selling agency has been emploved or
retained to solicit or secure the Service Agreement upon a contract or understanding tor a
commission, percentage. brokerage. or contingent fee, excepting bona fide employees or bona
tide established commercial or selling agencies maintained by the Transmission Customer for the
purpose of securing business. For breach or violation of this warranty, the Transmission
Provider shall have the right to annul! the Service Agreement without liability or in its discretion
to deduct from the Service Agreement price or consideration the full amount of such
commission, percentage. brokerage. or contingent fee.

4.0 Contract Work Hours and Safety Standards

The Service Agreement. to the extent that it 1s of a character specified in Section 103 of the
Contract Work Hours and Safety Standards Act (Act), 40 U.S.C. § 329, as amended or
supplemented, 1s subject to the provisions of the Act. 40 UL.S.C. §§ 327-333, as amended or
supplemented, and to regulations promulgated by the Secretary of Labor pursuant to the Act.

5.0 Equal Opportunity Employment Practices

Section 202 of Executive Order No. 11246, 30 Fed. Reg. 12319 (1965), as amended by
Executive Order No. 12086, 43 Fed. Reg. 46501 (1978), as amended or supplemented, which
provides, among other things. that the Transmission Customer will not discriminate against any
employee or applicant for employment because of race, color, religion, sex, or national origin, is
incorporated by reference in the Service Agreement the same as if the specific language had been
written into the Service Agreement. except that Indian Tribes and tribal organizations may apply
Indian preference to the extent permitted by Federal law.

6.0 Lse of Convicet Labor

The Transmission Customer agrees not to employ any person undergoing sentence of
imprisonment in performing the Service Agreement except as provided by 18 U.S.C. § 3622(¢).
as amended or supplemented. and Executive Order 11755, 39 Fed. Reg. 779 (1973), as amended
or supplemented.

7.0 Entire Agreement

The Service Agreements, including the Tariff, together with the specifications under such Service
Agreement and any completed scheduling forms shall constitute the entire understanding
between the Transmission Provider and the Transmission Customer with respect to Transmission
Service thereunder.
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8.0 Power Supply Obligations

The Transmission Provider shall not be obligated to supply capacity and energy trom its own
sources or from its purchases from other neighboring systems during Interruptions or
Curtailments in the delivery by the Transmission Provider or delivery to the Transmission
Provider by the Delivering Party of capacity and energy for Transmission Service hereunder, and
nothing in the Service Agreement or in the Transmission Customer’s agreements with others
shall have the effect of making, nor shall anything in the Service Agreement or said agreements
with others be construed to require the Transmission Provider to take any action which would
make the Transmission Provider. directly or indirectly. a source of power supply to the
Transmission Customer. to any Delivering Party or Receiving Party, or to any ultimate recipient
other than through the provision of Operating Reserve Service.

9.0 Federal Law

Performance under the Tariff and Service Agreement shall be governed by applicable Federal
law.

10.0  Continuing Obligations

The applicable provisions of the Service Agreement will continue in eftect after termination of
the Service Agreement to the extent necessary to provide for final billing, billing adjustments and
payments, and with respect to liability and indemnification from acts or events that occurred
while this Service Agreement was in effect.

1.0 Net Billing

As mutually agreed in the Service Agreement, payments due the Transmission Provider by a
Transmission Customer may be offset against payments due the Transmission Customer by the
Transmission Provider for the use of transmission facilities, operation and maintenance of
electrie facilities, and other services. For services included in net billing procedures, payments
due one Party in any month shall be oftset against payments due the other Party in such month,
and the resulting net balance shall be paid to the Party in whose favor such balance exists. The
Parties shall exchange such reports and intormation that cither Party requires for billing
purposes. Net billing shall not be used for any amounts due which arc in dispute.

12.0  Bill Crediting

As mutually agreed in the Service Agreement, payments due the Transmission Provider by a
Transmission Customer shall be paid by a Transmission Customer to a third party when so
directed by the Transmission Provider. Any third party designated to receive payment in lieu of
the Transmission Provider, and the amount to be paid to that party, will be so identified in
writing 1o a Transmission Customer with the monthly power bill. The payment to the third party
shall be due and payable by the payment due date specified on the Transmission Provider's bill.
When remitting payment to a designated third party. a ‘Transmission Customer shall indicate that
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such payment is being made on behalf of the Transmission Provider. The Transmisston Provider
shall credit a Transmission Customer tor the amount paid as if payment had been made directly
to the Transmission Provider. All other payment provisions shall remain in full force and effect.

13.0  Costs Associated with United States Bureau of Reclamation and United States Army
Corps of Engineers Interconnections

The Transmission Provider and the United States Bureau of Reclamation (Bureau) and the
United States Army Corps of Engineers (Corps) have a unique statutory relationship which
requires the Transmission Provider to repay to the United States ‘Treasury obligations incurred by
those two entities related 1o the production of power. Requiring the Bureau or Corps to submit
deposits to the Transmission Provider or to directly pay tor costs associated with interconnection
study work under the Tantt, including the Large Generator Interconnection Agreement or Large
Generator Interconnection Procedures. will result in additional unnecessary administrative
burdens and overhead charges. Theretore, Transmission Provider reserves the right, at the
Provider’s discretion, to not require the Bureau or the Corps to pay negotiation costs under the
Large Generation Interconnection Procedures. or submit deposits in whole or in part for study
work or for placing reservations in the queue. Transmission provider will account for these costs
under the Transmission Provider’s Tarift as it such costs had been paid by the Burcau or Corps,
including costs associated with the Standard Large Generator Interconnection Agreement (LGIA)
or Standard Large Generator Interconnection Procedures (1.GIP) found in Attachment L of the
Transmission Provider's Tarift.

14.0  Participant Funding

The Transmission Provider reserves the right to negotiate participant funding provisions if and
when it deems necessary, and to incorporate the results of such negotiations into the LGIA. This
will allow Transmission Provider to properly and equitably fulfill its responsibility as the
transmission provider for various tacilitics owned by other entities, including facilities in which
Transmission Provider has joint ownership.

15.0 Liability
The Transmission Provider is only liable for negligence on the part of its officers and employees

in accordance with the Federal Tort Claims Act. 28 U.S.C. § 1346(b), 1346(c), 2401(b). 2402,
2671, 2672, 2674-2680, as amended or supplemented.
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ATTACHMENT K
Authorities and Obligations

Western was established on December 21, 1977, pursuant to Scction 302 of the Department of
Energy (DOE) Organization Act, Public Law 95-91, dated August 4, 1977. By law, the Bureau
of Reclamation provides Federal power resources to its project use customers. By law, Western
markets Federal power resources to its electric service customers. Western's transmission
system was built primarily to ¢nable the delivery of Federal power to satisfy these contractual
obligations.

Western is not a public utility under Sections 205 and 206 of the Federal Power Act and 1s not
specifically subject to the requirements of the Commission’s Final Orders related to Open Access
Transmission or Generator Interconnections. Western 1s a transmitting utility subject to Section
211 of the Federal Power Act as amended by the Energy Policy Act of 1992, The Department of
Energy has issued a Power Marketing Administration Open Access Transmission Policy that
supports the intent of the Commission’s Notice of Proposed Rulemaking for Open Access
Transmission.

Uise of transmission facilitics that Western owns, operates, or to which it has contract rights for
delivery of Federal long-term firm capacity and energy to project use and electric service
customers is a Western responsibility under the terms and conditions of marketing criteria and
electric service contracts implementing statutory obligations 10 market Federal power. This is
complementary with the provisions of the Tarift. Transmission service provided by Western
under the Tariff is solely for the use of Available Transmission Capability (A'TC) in excess of the
capability Western requires for the delivery of long-term firm capacity and energy to project usc
and clectric service customers of the Federal government. Western will offer to provide others
transmission service equivalent to the service Western provides itself.

Western's Regional Ottices™ reserved transmission capacity shall therefore include capacity
sufficient to deliver Federal power resources to customers of the Federal government. Nothing in
this Tariff shall alter, amend or abridge the statutory or contractual obligations of Western to
market and deliver Federal power resources and to repay the Federal investment in such projects.
The Tariff provides for transmission, including cach Regional Office’s use of those facilities for
Third Party Sales. on the unused capability of transmission facilities under the jurisdiction or
control of each of Western's Regional Offices not required for the delivery of long-term firm
capacity and energy to customers of the Federal government in a manner consistent with the

spirit and intent of the Commission’s Order Nos. 888 and 888-A.

Western has prepared this Tariff and Service Agreements to provide transmission service
comparable to that required of public utilities by The Commission’s Order Nos. 888 and 888-A,
and to implement those Orders consistent with the DOE Policy. An entity desiring transmission
service from Western must comply with the application procedures outlined herein. The review
and approval requirements detailed herein will apply to all requesting parties. Western will
perform the necessary studies or assessments for evaluating requests for transmission service as
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set forth in the Taritt, Any facility construction or intcrconnection necessary to provide
transmission service will be subject to Western's General Requirements for [nterconnection
which are available upon request.

Western will provide Firm and Non-Firm Point-to-Point Transmission Service and Network
Integration Transmission Service under this Tariff. The specific terms and conditions for
providing transmission scrvice to a customer will be included in a Service Agreement. Operating
Procedures, ATC, and System Impact Methodology are defined in the Attachments. Western’s
rates are developed under separate public processes pursuant to applicable Federal law and
regulations. Theretore, rates and charges for specific services will be set torth in the appropriate
Regional rate schedules attached to each Service Agreement.

Western has marketed the maximum practical amount of power from cach of its projects, leaving
iittle or no flexibility for provision of additional power services. Changes in water conditions
frequently affect the ability of hydroelectric projects to meet obligations on a short-term basis.
The unique characteristics of the hydro resource, Western's marketing plans and the limitations
of the resource due to changing water conditions limit Western’s ability to provide generation-
related services including Ancillary Services and redispatching vusing Federal hydro resources.

Western operates in 15 central and western states encompassing a geographic area of 3.38
million-square-kilometers (1.3 million-square-miles). Western has four Customer Service
Regional Offtces, the Desert Southwest Region. Rocky Mountain Region, Sierra Nevada Region,
Upper Great Plains Region, and the Colorado River Storage Project Management Center.  Each
office is referred to in the Tarift as Regional Office. The addresses for submitting applications to
Western's Regional Offices by mail. as well as the respective QASIS links, are available on
Western's web site at www.wapa.gov.

Colorado River Storage Project Management Center

The Colorado River Storage Project Management Center (CRSP MC), located in Salt Lake City.
Utah, markets power from three Federal multipurpose water development projects; the Colorado
River Storage Project (CRSP), the Collbran Project, and the Rio Grande Project, coliectively
called the Integrated Projects. The hydroclectric facilities associated with these projects include:
Flaming Gorge and Fontenclle powerplants on the Green River; Blue Mesa. Morrow Point, and
Crystal powerplants on the Gunnison River: Upper and l.ower Molina powerplants of the
Collbran Project in Western Colorado; the largest of the CRSP facilities, Glen Canyon
powerplant on the Colorado River; and Elephant Butte powerplant, part of the Rio Grande
Project on the Rio Grande River in South Central New Mexico; McPhee powerplant and Towaoc
Canal on the Dolores River in southwestern Colorado. The CRSP transmission system consists
of high-voliage transmission lines and attendant facilitics extending from Arizona, into New
Mexico, through Colorado, and into portions of Utah and Wyoming. The CRSP MC uses the
(RSP transmission system to meet its commitments to its Federal customers, point-to-point
transmission customers, and exchange power contractors. The CRSP MC must, therefore,
reserve sufficient transmission capacity 10 meet these long-term obligations. The CRSP MC also
needs to reserve capacity in its transmission system to enable it to deliver power produced by the

Issued by: Darren Buck. PSOC Chair 84 Effective: May 1.2007
Issued on: March 1, 2007



Unofficial FERC-Generated PDF of 20070307-0152 Received by FERC OSEC 03/02/2007 in Docket#: NJ07-2-000

Attachment K

Integrated Projects hydroelectric powerplants during periods when flood control water releases
produce greater than normal generation levels.

The CRSP MC oftice, located in Salt Lake City, 1s a member of the Western Electricity
Coordinating Council (WECC).

The CRSP MC does not operate a Control Area and as such may be unable to provide some or all
of the services under the Tarift from its Integrated Projects hydroclectric resources, including, but
not limited to. ancillary services and Network Integration Transmission Service.

Desert Southwest Region

The Desert Southwest Region (DSR) manages transmission facilities in the states of Arizona,
Califorma, and Nevada. The DSR transmission facilities are interconnected with transmission
tacilitics of several non-Federal entities and its system is operated in the WECC. For the purpose
of implementing this Tariff the transmission facilities of the Parker-Davis Projects and the
Pacific Northwest-Pacific Southwest Intertie Project (Pacific AC Intertie) will be utilized. For
the purpose of implementing this Tarift, references in the Tariff to “deliveries of long-term firm
capacity and energy” include the deliveries of Boulder Canyon Project electric service over the
DSR Transmission System. DSR manages a control arca operations center through its Desert
Southwest Regional Office located in Phoenix, Arizona.

Rocky Mountain Region

The Rocky Mountain Region (RMR) manages transmission facilities in the states of Colorado,
Wyoming. Nebraska, and Kansas which were constructed for the primary purpose of marketing
power from the Pick-Sloan Missouri Basin Program - Western Diviston. The RMR office and
Control Area operations center is located in Loveland, Colorado and its system is operated in the
WECC.

For RMR, the rates tor Point-to-Point and Network Integration Transmission Service charged
pursuant to the Taritt will be calculated using the costs of the transmission facilitics of the Pick-
Sloan Missouri Basin Program - Western Division. The rates for the Ancillary Services will be
calculated using the costs of the generation facilities of the CRSP within the RMR control area,
Pick-Sloan Missouri Basin Program - Western Division and the Fryingpan-Arkansas Project.

Sierra Nevada Region

The Sicrra Nevada Customer Service Region (SNR), located in Folsom, California, manages the
Central Valley Project (CVP) transmission facilities in the State of California. These facilities
were constructed for the primary purpose of marketing power resources from the CVP. SNR also
has ownership rights to capacity in three multi-party transmission systems, the Pacific AC
Intertie, the California-Oregon Transmission Project (COTP), and the Los Banos-Gates
Transmission Upgrade Project (Path 15). Congress authorized SNR’s participation in the Pacific
AC Intertie for the purpose of importing power from the Pacific Northwest. COTP rights werc
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acquired pursuant to Public Laws 98-360 and 99-88, primarily for the purposc of delivering
power to the United States Departiment of Energy Laboratories and Federal Fish and Wildlife
refuges. Path 15 upgrade nights were also acquired pursuant to Public Laws 98-360 and 99-88.
Long-term usce of the Pacific AC Intertie, CVP and COTP by third parties is restricted under
existing contracts. SNR has turned over operational control of its Path 15 upgrade rights to the
California Independent System Operator (CAISQ). Therefore, the CAISO, or its successor will
offer transmission service on Path 15, SNR is a member of the WECC.

The SNR does not operate a Control Area and as such may be unable to provide some or all of
the services under the Tariff, including but not imited to. Ancillary Services and Network
Integration Transmission Service.

Upper Great Plains Region

The Upper Great Plains Region (UGPR) manages transmission facilitics in the states of Montana.
North Dakota. South Dakota. Nebraska. Minnesota, and lowa which were constructed for the
primary purpose of marketing power from the Pick-Sloan Missouri Basin Program - Lastern
Division. The LUGPR oftice 1s located in Billings, Montana. The UGPR manages a Control Area
operations center in Watertown, South Dakota. The castern portion of the UGPR system is
operated in the MAPP reliability council, or successor entity. The western portion of the system
15 operated in the WECC,

‘The UGPR transmission facilities are integrated with the transmission facilitics of Basin Electric
Power Cooperative (Basin) and Hearttand Consumers Power District (Heartland) such that
transmission services are provided over an integrated transmission system. UGPR rates for
Point-to-Point and Network Integration Transmission Service charged pursuant to the Tarift will
be calculated using the costs of the transmission facilities of UGPR, Basin, and Heartland that
arc included in the Transmission System. This Transmission System is also called the Integrated
System (IS) and the rates are identified as 1S Rates.

Both Basin and Heartland also own generating facilities and must commit to deliver the output of
those resources to their respective members. Basin and Heartland will therefore reserve
sufficient capacity in their transmission facilities to deliver that output.

Any Transmission Customer taking service under this Tariff shall be subject to a Stranded Cost
Charge payable to either UGPR. Basin or Heartland if such service is used for the transmission of
power or energy that replaces wholly or in part. power or encrgy supplied by Western, Basin or
Heartland, respectively.

The Stranded Cost Charge ot Basin shall be applicable regardless of whether the transmission
relates to power and/or energy that is purchased by or on behalf of a Generation and
Transmission Cooperative member of Basin (G&T), a Distribution Cooperative member of Basin
or G&T, or a retatl customer of a Distribution Cooperative member of Basin or a G&T.
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The Stranded Cost Charge of Heartland shall be applicable whether the transmission service
relates to power and/or energy that is purchased by or on behalf of a municipal customer of
Heartland or a retail customer of a municipal customer of Heartland.

Stranded costs will be recovered only from a Transmission Customer who obtains transmission
service under access rights granted through the Transmission Provider’s compliance tariff
developed pursuant to The Commission’s Final Order Nos. 888 and 888-A and causcs cither
UGPR. Basin or Heartland to incur stranded costs. Stranded costs will be recovered through the
terms and conditions of @ separate contract entered into either by UGPR and the Transmission
Customer or Basin and the Transmission Customer or Heartland and the Transmission Customer.
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ATTACHMENT L

Standard Large Generator Interconnection Procedures Including Standard Large
Generator Interconnection Agreement

| This Attachment L reserved for Western's Commission-approved Standard Large Generator
Interconnection Procedures and Agreement. as filed with the Commuission and posted on
Western's OASIS. |
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ATTACHMENT M

Standard Small Generator Interconnection Procedures Including Standard Smail
Generator Interconnection Agreement

[ This Attachment M reserved for Western's Commission-approved Standard Small Generator
Interconnection Procedures and Agreement. as filed with the Commission and posted on
Western's OASIS. |
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ATTACHMENT N
North American Energy Standards Board Wholesale Electric Quadrant Standards

The tollowing North American Energy Standards Board Wholesale Electric Quadrant standards
are incorporated by reference into Transmission Provider's Tariff as described in section 4.2
therein:

*  Business Practices for Open Access Same-Time Information Systems (OASIS) (WEQ-001.
Version 000, January 15. 2003, with minor corrections applied on March 25, 2005, and
additional numbering added October 3. 2005) including Standards 001-0.2 through 001-0.8,
001-2.0 through 001-9.6.2. 001-9.8 through 001-10.8.6, and Examples 001-8.3-A. 001-9.2-A,
001-10.2-A, 001-9.3-A, 001-10.3-A, 001-9.4.1-A, 001-10.4.1-A, 001-9.4.2-A, 001-10.4.2-A.
001-9.5-A. 001-10.5-A. 001-9.5.1-A, and 001-10.5.1-A;

*  Business Practices for Open Access Same-Time Information Systems (OASIS) Standards &
Communication Protocols (WEQ-002, Version 000, January 15, 2005, with minor
corrections applied on March 25, 2005, and additional numbering added October 3, 2005)
including Standards 002-1 through 002-5.10;

*  Open Access Same-Time Information Systems (OASIS) Data Dictionary (WEQ-003, Version
000, January 15, 2005, with minor corrections appliecd on March 25. 2005, and additional
numbering added October 3, 2005) including Standard 003-0;

» Coordinate Interchange (WEQ-004. Version 000, January 15, 2005, with minor corrections
applied on March 25, 2005, and additional numbering added October 3, 2005) including
Purpose, Applicability. and Standards 004-0 through 004-13, and 004-A through 004-1);

» Arca Control Error (ACE) Equation Special Cases Standards (WEQ-005, Version 000,
January 15, 2005, with minor corrections applied on March 25, 2003, and additional
numbering added October 3, 2005) including Purpose. Applicability, and Standards 005-0
through 005-3.1.3. and 005-A;

*  Manual Time Error Correction (WEQ-006, Version 000, January 15, 2005, with minor
corrections applied on March 25, 2005, and additional numbering added October 3, 2005)
including Purpose, Applicability. and Standards 006-0 through 006-12; and

« Inadvertent Interchange Payback (WEQ-007. Version 000, January 15, 2005, with minor
corrections applied on March 25, 2005. and additional numbering added October 3, 2005)
including Purpose, Applicability, and Standards 007-0 through 007-2. and 007-A.
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ATTACHMENT L

STANDARD LARGE GENERATOR

INTERCONNECTION PROCEDURES (LGIP)
including

STANDARD LARGE GENERATOR

INTERCONNECTION AGREEMENT (LGIA)
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Standard l.arge Generator
Interconnection Procedures (LGIP)

(Applicable to Generating Facilities that exceed 20 MW)
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Section 1. Definitions

Adverse System Impact shall mean the ncgative cffects due to technical or opcrational limits on
conductors or equipment being excecded that may compromise the safety and reliability of the
electric system.

Affected System shall mcan an electric system other than the Transmission Provider's
Transmission System that may be affccted by the proposed interconnection.

Affected System Operator shall mean the cntity that operates an Atfected System.

Affiliate shall mean, with respect to a corporation, partnership or other entity, cach such other
corporation, partnership or other entity that directly or indirectly, through one or more
intermediaries, controls, is controlled by, or is under common control with. such corporation,
partnership or other entity.

Ancillary Services shall mean those services that are necessary to support the transmission of
capacity and cnergy from resources to loads while maintaining rcliable operation of the
Transmission Provider's Transmission System in accordance with Good Utility Practice.

Applicable Laws and Regulations shall mean all duly promulgated applicable federal, state and
local laws, regulations. rules. ordinanccs, codes, decrees. judgments, dircctives, or judicial or

administrative orders, permits and other duly authorized actions of any Governmental Authority.

Applicable Reliability Council shall mean the reliability council applicable to the Transmission
System to which the Generating Facility is directly interconnected.

Applicable Reliability Standards shall mean the requircments and guidclines of NERC, the
Applicable Reliability Council, and the Control Area of the Transmission System to which the

Generating Facility is directly interconnected.

Basec Case shall mean the basc case power flow, short circuit, and stability data bases used for
the Interconnection Studies by the Transmission Provider or Interconnection Customer.

Breach shall mean the failure of a Party to perform or observe any material term or condition of
the Standard Large Generator Interconnection Agreement.

Breaching Party shall mean a Party that is in Breach of the Standard L.arge Gencrator
Interconnection Agrecment.

Business Day shall mean Monday through Friday, excluding Fedcral Holidays.

Calendar Day shall mean any day including Saturday, Sunday or a Federal Holiday.
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Clustering shall mean the process whercby a group of Interconnection Requests is studied
together, instead of serially, for the purpose of conducting the Interconnection System Impact
Study.

Commercial Operation shall mean the status of a Generating Facility that has commenced
generating clectricity for sale, excluding electricity gencrated during Trial Operation.

Commercial Operation Date of a unit shall mecan the date on which the Generating Facility
commences Commercial Operation as agreed to by the Parties pursuant to Appendix E to the
Standard Large Generator Interconnection Agreement.

Confidential Information shall mean any confidential. proprietary or trade secret information of
a plan, specification, pattern, procedure, design, device, list, concept, policy or compilation
relating to the present or planned business of a Party, which is designated as confidential by the
Party supplying the information, whether conveyed orally, electronically. in writing, through
inspection, or otherwise.

Control Area shall mean an clectrical system or systems bounded by interconnection metering
and telemetry, capable of controlling gencration to maintain its interchange schedule with other
Control Arcas and contributing to frequency regulation of the interconnection. A Control Area
must be certitied by an Applicable Reliability Council.

Default shall mean the failure of a Breaching Party to cure its Breach in accordance with Article
17 of the Standard Large Gencrator Interconnection Agreement.

Dispute Resolution shall mean the procedure for resolution of a dispute between the Parties in
which they will first attempt to resolve the dispute on an informal basis.

Distribution System shall mean the Transmission Provider's facilities and equipment used to
transmit electricity to ultimate usage points such as homes and industries directly from nearby
generators or from interchanges with higher voltage transmission nctworks which transport bulk
power over longer distances. The voltage levels at which distribution systems operate difter
among areas.

Distribution Upgrades shall mcan the additions, modifications, and upgrades to the
Transmission Provider's Distribution System at or beyond the Point of Interconnection to
facilitate interconnection of the Generating Facility and render the transmission service
necessary to effect [nterconnection Customer's wholesale sale of electricity in interstate
commerce. Distribution Upgrades do not include Interconnection Facilitics.

Effcctive Date shall mean the date on which the Standard Large Generator Interconnection
Agrecment becomes effective upon execution by the Parties.

Emergency Condition shall mean a condition or situation: (1) that in the judgment of the Party
making the claim is imminently likely to endanger life or property; or (2) that, in the casc of a
Transmission Provider, is imminently likely (as determined in a non-discriminatory manner) to
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cause a matcrial adverse effect on the security of, or damage to Transmission Provider's
Transmission System, Transmission Provider's Interconnection Facilities or the electric systems
of others to which the Transmission Provider's Transmission System is directly connected; or (3)
that, in the case of Interconnection Customer, is imminently likely (as determined in a non-
discriminatory manner) to causc a material adverse cffect on the security of, or damage 1o, the
Generating Facility or Interconnection Customer's Interconnection Facilities. System restoration
and black start shall be considered Emergency Conditions; provided that Interconnection
Customer is not obligated by the Standard large Generator Interconnection Agreement to
possess black start capability.

Energy Resource Interconnection Service shall mean an Interconncction Service that allows
the Interconnection Customer to connect its Generating Facility to the Transmission Provider's
Transmission System to be cligible to deliver the Generating Facility's clectric output using the
existing firm or nonfirm capacity of the Transmission Provider's Transmission System on an as
available basis. Energy Resource Interconnection Service in and of itself does not convey
transmission service.

Engincering & Procurement (E&P) Agreement shall mean an agreemcnt that authorizes the
Transmission Provider to begin engineering and procurement of long lead-time items necessary
for the establishment of the interconnection in order to advance the implementation of the
Interconnection Request.

Environmental Law shall mean Applicable Laws or Regulations relating to pollution or
protection of the environment or natural resources.

Federal Power Act shall mean the Federal Power Act, as amended, 16 U.S.C. §§ 7914 et seq.
FERC shall mean the Federal Energy Regulatory Commission (Commission) or its successor.

Force Majeure shall mean any act of God, labor disturbance, act of the public enemy, war,
insurrection, riot, fire, storm or flood, explosion, breakage or accident to machinery or
cquipment, any order, regulation or restriction imposed by governmental, military or lawtully
established civilian authorities, or any other cause beyond a Party's control. A Force Majeure
event does not include acts of negligence or intentional wrongdoing by the Party claiming Force
Majeure.

Generating Facility shall mean Interconnection Customer's device for the production of
electricity identified in the Interconnection Request, but shall not include the Interconnection
Customer's Interconnection Facilities.

Generating Facility Capacity shall mean the net capacity of the Generating Facility and the
aggregate nct capacity of the Generating Facility where it includes multiple energy production
devices.

Good Utility Practice shall mean any of the practices, methods and acts engaged in or approved
by a significant portion of the electric industry during the relevant time period, or any of the
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practices, methods and acts which, in the exercise of reasonable judgment in light of the facts
known at the time the decision was made, could have been expected to accomplish the desired
result at a reasonable cost consistent with good business practices, reliability, safety and
expedition. Good Utility Practice is not intended to be limited to the optimum practice, method,
or act to the exclusion of all others, but rather to be acceptable practices, methods, or acts
generally accepted in the region.

Governmental Authority shall mean any federal, state. local or other governmental regulatory
or administrative agency, court, commission, department, board, or other governmental
subdivision, legislature, rulemaking board, tribunal, or other governmental authority having
jurisdiction over the Parties, their respective facilities. or the respective services they provide,
and exercising or entitled to exercise any administrative, exccutive, police, or taxing authority or
power; provided, however, that such term does not include Interconnection Customer,
Transmission Provider, or any Affiliate thercof.

Hazardous Substances shall mean any chemicals, materials or substances defined as or
included in the definition of "hazardous substances,” "hazardous wastes," "hazardous materials,”
"hazardous constituents,” "restricted hazardous materials,” "extremely hazardous substances,”
™oxic substances,” "radioactive substances.” "contaminants,” "pollutants,” "toxic pollutants” or
words of similar meaning and regulatory effect under any applicable Environmental Law, or any
other chemical, material or substance, exposure to which is prohibited. limited or regulated by
any applicable Environmental Law.

"o

Initial Synchronization Date shall mean the date upon which the Generating Facility is initially
synchronized and upon which Trial Operation begins.

In-Service Date shall mean the date upon which the Interconnection Customer rcasonably
expects it will be ready to begin use of the Transmission Provider's Interconnection Facilities to
obtain back teed power.

Interconnection Customer shall mean any entity, including the Transmission Provider,
Transmission Owner or any of the Affiliates or subsidiaries of cither, that proposes to
interconnect its Generating Facility with the Transmission Provider's Transmission System.

Interconnection Customer's Interconnection Facilities shall mean all facilities and equipment,
as identified in Appendix A of the Standard Large Gencrator Interconnection Agreement, that arc
located between the Generating Facility and the Point of Change of Ownership, including any
modification, addition, or upgrades to such facilities and equipment necessary 1o physically and
clectrically interconnect the Generating Facility to the Transmission Provider's Transmission
System. Interconnection Customer's Interconnection Facilities are solc use facilities.

Interconnection Facilities shall mean the Transmission Provider's Interconnection Facilitics and
the Interconnection Customer's Interconnection Facilities. Collectively, Interconnection
Facilitics include all facilities and equipment between the Generating Facility and the Point of
Interconnection, including any modification, additions or upgrades that arc nccessary to
physically and clectrically interconnect the Generating Facility to the Transmission Provider's
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Transmission System. Interconnection Facilities are sole use facilitics and shall not include
Distribution Upgrades, Stand Alone Network Upgrades or Network Upgrades.

Interconnection Facilities Study shall mean a study conducted by the Transmission Provider or
a third party consultant for the Interconnection Customer to determine a list of facilities
(including Transmission Provider's Interconnection Facilities and Network Upgrades as
identified in the Interconnection System Impact Study), the cost of thosc facilities, and the time
required to interconnect the Generating Facility with the Transmission Provider's Transmission
System. The scope of the study is defined in Section 8 of the Standard Large Generator
Interconnection Proccdures.

Interconnection Facilities Study Agreement shall mean the form of agreement contained in
Appendix 4 of the Standard Large Generator Interconnection Procedures for conducting the
Interconnection Facilitics Study.

Interconnection Feasibility Study shall mean a preliminary evaluation of the system impact
and cost of interconnecting the Generating Facility to the Transmission Provider's Transmission
System, the scope of which is described in Section 6 of the Standard Large Generator
Interconnection Procedures.

Interconnection Feasibility Study Agreement shall mean the form of agreement contained in
Appendix 2 of the Standard Iarge Generator Interconnection Procedures for conducting the
interconnection Feasibility Study.

Interconnection Request shall mean an Interconnection Customer's request, in the form of
Appendix 1 to the Standard Large Generator Interconnection Procedures, in accordance with the
Tarift, to interconnect a new Generating Facility, or to increase the capacity of, or make a
Material Modification to the operating characteristics of, an existing Generating Facility that is
interconnected with the Transmission Provider's Transmission System.

Interconnection Service shall mean the service provided by the Transmission Provider
associated with interconnecting the Interconnection Customer's Generating Facility to the
T'ransmission Provider's Transmission System and enabling it to receive electric energy and
capacity from the Generating Facility at the Point of Interconnection, pursuant to the terms of the
Standard Large Generator Interconnection Agreement and, if applicable, the Transmission
Provider's Tariff.

Interconnection Study shall mean any of the following studies: the Interconnection Feasibility
Study, the Interconnection System Impact Study, and the Interconnection Facilitics Study
described in the Standard I.arge Generator Interconnection Procedures.

Interconnection System Impact Study shall mean an engineering study that evaluatcs the
impact of the proposed interconnection on the safety and reliability of Transmission Provider's
Transmission System and, if applicable, an Affected System. The study shall identify and detail
the system impacts that would result if the Generating Facility were interconnected without
project moditications or system modifications, focusing on the Adverse System Impacts
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identified in the Interconnection Feasibility Study, or to study potential impacts, including but
not limited to those identificd in the Scoping Mecting as described in the Standard T.arge
Generator Interconnection Procedures.

Interconnection System Impact Study Agreement shall mean the form of agreement contained
in Appendix 3 of the Standard Large Generator Interconnection Procedures for conducting the
Interconnection System Impact Study.

IRS shall mean the Internal Revenue Service.

Joint Operating Committee shall be a group made up of representatives from Interconnection
Customers and the Transmission Provider to coordinate operating and technical considerations of
Interconncction Service.

Large Generating Facility shall mcan a (Generating Facility having a Generating Facility
Capacity of more than 20 MW,

Loss shall mecan any and all losscs relating to injury to or death of any person or damage to
property, demand. suits, recoverics, costs and expenses, court costs, attorney fees, and all other
obligations by or to third parties, arising out of or resulting from the other Party's performance,
or non-performance of its obligations under the Standard .arge Generator Interconnection
Agreement on behalf of the indemnifying Party, except in cases of gross negligence or
intentional wrongdoing by the indemnifying Party.

Material Modification shall mean those modifications that have a material impact on the cost or
timing of any Interconnection Request with a later queuc priority date.

Metering Equipment shall mean all metering equipment installed or to be installed at the
Generating Facility pursuant to the Standard Large Generator Interconnection Agreement at the
metering points, including but not limited to instrument transformers, MWh-meters, data
acquisition equipment, transducers, remote terminal unit, communications cquipment, phone
lines, and fiber optics.

NERC shall mean the North American Electric Reliability Council or its successor organization.

Network Resource shall mean any designated generating resource owned, purchased, or leased
by a Network Customer under the Network Integration Transmission Service Tariff. Network
Resources do not include any resource, or any portion thereof, that is committed for sale to third
parties or otherwise cannot be called upon to meet the Network Customer's Network Load on a
non-interruptible basis.

Network Resource Interconnection Service shall mean an Interconnection Service that allows
the Interconnection Customer to integratc its Large Generating Facility with the Transmission
Provider's Transmission System (1) in a manner comparable to that in which the Transmission
Provider integrates its gencrating facilities to scrve native load customers; or (2) in an RTO or

Issued by: Darren Buck, PSOC Chair 6 Effective: May 1, 2007
Issued on: March 1, 2007



Unofficial FERC-Generated PDF of 20070307-0152 Received by FERC OSEC 03/02/2007 in Docket#: NJ07-2-000

ISO with market based congestion management, in the same manner as Network Resources.
Network Resource Interconnection Service in and of itself does not convey transmission scrvice.

Network Upgrades shall mean the additions, modifications, and upgrades to the Transmission
Provider's ‘I'tansmission System required at or beyond the point at which the Interconnection
Facilities connect to the Transmission Provider's Transmission System to accommodate the
interconnection of the Large Generating Facility to the Transmission Provider's Transmission
System.

Notice of Dispute shall mean a written notice of a dispute or claim that arises out of or in
connection with the Standard Large Generator Interconnection Agreement or its performance.

Optional Interconnection Study shall mean a sensitivity analysis based on assumptions
specified by the Interconnection Customer in the Optional Interconnection Study Agreement.

Optional Interconnection Study Agreement shall mean the form of agrcement contained in
Appendix § of the Standard Large Generator Interconnection Procedures for conducting the
Optional Interconnection Study.

Party or Parties shall mean Transmission Provider, Transmission Qwner, Interconnection
Customer or any combination of the above.

Point of Change of Ownership shall mean the point, as set forth in Appendix A to the Standard
[.arge Generator Interconnection Agreement, where the Interconnection Customer's
Interconnection Facilitics connect to the Transmission Provider's Interconnection Facilities.

Point of Interconnection shall mean the point, as set forth in Appendix A to the Standard Large
Generator Interconnection Agreement, where the Interconnection Facilities connect to the
Transmission Provider's Transmission System.

Queue Position shall mean the order of a valid Interconnection Request, relative to all other
pending valid Interconnection Requests, that is established based upon the date and time of
receipt of the valid Interconnection Request by the Transmission Provider.

Reasonable Efforts shall mean, with respect to an action rcquired to be attempted or taken by a
Party under the Standard Large Generator Interconnection Agreement, cfforts that are timely and
consistent with Good Utility Practice and are otherwisc substantially ecquivalent to those a Party
would use to protect its own intercsts.

Scoping Meeting shall mean the meeting between representatives of the Interconnection
Customer and Transmission Provider conducted for the purpose of discussing alternative
interconnection options, to exchange information including any transmission data and earlier
study evaluations that would be reasonably expected to impact such interconnection options, to
analyze such information, and to determine the potential feasible Points of Interconnection.
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Site Control shall mean documentation reasonably demonstrating: (1) ownership of, a leasehold
interest in, or a right 10 develop a site for the purpose of constructing the Generating Facility; (2)
an option to purchase or acquire a leasehold site for such purpose; or (3) an exclusivity or other
business relationship between Interconnection Customer and the entity having the right to sell,
Icase or grant Interconnection Customer the right to possess or occupy a site for such purpose.

S$mall Generating Facility shall mean a Generating Facility that has a Generating Facility
Capacity of no more than 20 MW,

Stand Alone Network Upgrades shall mean Network Upgrades that an Interconnection
Customer may construct without affccting day-to-day operations of the Transmission System
during their construction. Both the Transmission Provider and the Interconnection Customer
must agree as to what constitutes Stand Alone Network Upgrades and identify them in Appendix
A to the Standard Large Generator Interconnection Agreement.

Standard Large Generator Interconnection Agreement (LGIA) shall mean the form of
interconnection agreement applicable o an Interconnection Request pertaining to a Large
Generating Facility that is included in the Transmission Provider's Tariff.

Standard Large Generator Interconnection Procedures (LGIP) shall mean the
interconnection procedures applicable to an Interconnection Request pertainming to a Large
Generating Facility that are included in the Transmission Provider's Tariff.

System Protection Facilities shall mean the equipment, including necessary protection signal
communications cquipment, required to protect (1) the Transmission Provider's ‘Transmission
System from faults or other electrical disturbances occurring at the Generating Facility and (2)
the Generating Facility from faults or other elcctrical system disturbances occurring on the
Transmission Provider's Transmission System or on other delivery systems or other generating
systems to which the Transmission Provider's Transmission System is directly connected.

Tariff shall mean the Transmission Provider's Tariff through which open access transmission
service and Interconnection Service are offered, and as amended or supplemented from time to
time, or any successor tariff.

Transmission Owner shall mean an entity that owns, leascs or otherwise posscsses an interest in
the portion of the Transmission System at the Point of Interconnection and may be a Party to the
Standard Large Generator Interconnection Agreement to the extent necessary.

Transmission Provider shall mean the public utility (or its designated agent) that owns,
controls, or operates transmission or distribution facilitics used for the transmission of electricity
in intcrstate commetce and provides transmission service under the Tariff. The term
Transmission Provider should be read to include the Transmission Owner when the Transmission
Owner is separate from the Transmission Provider.

Transmission Provider's Interconnection Facilities shall mean all facilities and equipment
owned. controlled, or operated by the Transmission Provider from the Point of Change of
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Ownership to the Point of [nterconnection as identified in Appendix A to the Standard Large
Generator Interconnection Agreement, including any modifications, additions or upgrades to
such facilities and equipment. Transmission Provider's Interconnection Facilitics are solc use
facilities and shall not include Distribution Upgrades, Stand Alone Network Upgrades or
Network Upgrades.

Transmission System shall mean the facilities owned, controlled or operated by the
Transmission Provider or Transmission Owner that are used to provide transmission service
undcr the Tariff.

Trial Operation shall mcan the period during which Interconnection Customer is engaged in on-
site test operations and commissioning of the Generating Facility prior to Commercial Operation.

Section 2. Scope and Application

2.1 Application of Standard Large Generator Interconnection Procedures.
Sections 2 through 13 apply to processing an Interconnection Request pertaining to a
[arge Generating Facility.

22 Comparability.
Transmission Provider shall receive, process and analyze all Interconnection Requests in
a timely manner as set forth in this LGIP. Transmission Provider will use the same
Reasonable Efforts in processing and analyzing Interconnection Requests from all
Interconnection Customers, whether the Generating Facilitics are owned by Iransmission
Provider, its subsidiaries or Affiliates or others.

23 Base Casc Data.
Transmission Provider shall provide base power flow, short circuit and stability
databascs, including all underlying assumptions, and contingency list upon request
subject to confidentiality provisions in LGIP Section 13.1. Transmission Provider is
permitted to require that Interconnection Customer sign a confidentiality agreement
before the relcase of commercially sensitive information or Critical Energy Infrastructure
Information in the Base Case data. Such databases and lists, hercinafier referred to as
Base Cases, shall include all (i) generation projects and (ii) transmission projects,
including merchant transmission projects that are proposed for the Transmission System
for which a transmission expansion plan has been submitted and approved by the
applicable authority.

2.4 No Applicability to Transmission Service.
Nothing in this I.GIP shall constitute a request for transmission scrvice or confer upon an
Interconnection Customer any right to receive transmission scrvice.
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Section 3. Interconnection Requests

31 General.
An Interconnection Customer shall submit to Transmission Provider an Interconnection
Request in the form of Appendix 1 to this LGIP and a refundable deposit of $10,000.
Transmission Provider shall apply the deposit toward the cost of the Scoping Meeting
and an Interconnection Feasibility Study. Interconnection Customer shall submit a
separate Interconnection Request for cach site and may submit multiple Interconnection
Requests for a single site. Interconnection Customer must submit a deposit with each
Interconnection Request even when more than one request is submitted for a single site.
An Interconnection Request to cvaluate one site at two different voltage levels shall be
treated as two Interconnection Requests.

At Interconnection Customer's option, Iransmission Provider and Interconnection
Customer will identify alternative Point(s) of Interconnection and configurations at the
Scoping Meeting to evaluate in this process and attempt to climinate alternatives in a
reasonable fashion given resources and information available. Interconnection Customer
will select the definitive Point(s) of Interconnection to be studied no later than the
execution of the Interconnection Feasibility Study Agreement.

3.2 Identification of Types of Interconnection Services.
At the time the Interconnection Request is submitted, Interconnection Customer must
request cither Encrgy Resource Interconnection Service or Network Resource
Interconnection Service, as described; provided, however, any Interconnection Customer
requesting Network Resource Interconnection Service may also request that it be
concurrently studicd for Encrgy Resource Interconnection Service, up to the point when
an Interconnection Facility Study Agreement is exccuted. Interconnection Customer may
then eclect to proceed with Network Resource Interconnection Service or to proceed under
a lower level of interconnection service to the extent that only certain upgrades will be
completed.

3.2.1 Enpergy Resource Interconnection Service.

3.2.1.1  The Product. Energy Resource Interconnection Service allows
Interconnection Customer to connect the 1arge Generating Facility
to the Transmission System and be eligible to deliver the Large
Generating Facility's output using the existing firm or non-firm
capacity of the Transmission System on an "as available" basis.
Energy Resource Interconnection Service does not in and of itself
convey any right to deliver electricity to any specific customer or
Point of Delivery.

3.2.1.2  The Study. The study consists of short circuit/fault duty, steady
state (thermal and voltage) and stability analyses. The short
circuit/fault duty analysis would identify direct Intcrconnection
Facilities required and the Network Upgrades necessary to address
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short circuit issues associated with the Interconnection Facilitics.
The stability and stcady state studies would identify nccessary
upgrades to allow full output of the proposcd Large Generating
Facility and would also identify the maximum allowed output, at the
time the study is pertormed, of the interconnecting Large Gencrating
Facility without requiring additional Network Upgrades.

3.2.2 Network Resource Interconnection Service.

3.2.2.1 The Product. Transmission Provider must conduct the necessary
studies and construct the Network Upgrades needed to integrate the
[.arge Generating Facility (1) in a manner comparable to that in
which Transmission Provider integrates its gencrating facilitics to
serve native load customers; or (2) in an [SO or RTO with market
based congestion management, in the same manner as Network
Resources. Network Resource Interconnection Service allows
Interconnection Customer ‘s Large Generating Facility to be
designated as a Network Resource, up to the Large Generating
Facility's full output, on the same basis as existing Network
Resources interconnected to Transmission Provider's Transmission
System, and to be studied as a Network Resource on the assumption
that such a designation will occur.

3.2.2.2  The Study. The Interconnection Study for Network Resource
Interconnection Service shall assurc that Interconnection Customer's
Large Generating Facility meets the requirements for Network
Resource Interconnection Service and as a general matter, that such
Large Generating Facility's interconnection is also studied with
‘Transmission Provider's Transmission System at peak load, under a
variety of severely stressed conditions, to determine whether, with
the Large Generating Facility at full output, the aggregate of
generation in the local arca can be delivered to the aggregate of load
on Transmission Provider's Transmission System, consistent with
Transmission Provider's reliability criteria and procedures. This
approach assumes that some portion of existing Network Resources
are displaced by the output of Interconnection Customer's .arge
Generating Facility. Network Resource Interconnection Service in
and of itself does not convey any right to deliver electricity to any
specific customer or Point of Delivery. The Transmission Provider
may also study the Transmission System under non-peak load
conditions. However, upon request by the Interconnection
Customer, the Transmission Provider must explain in writing to the
Interconnection Customer why the study of non-pcak load conditions
is required for reliability purposes.

Issued by: Darren Buck, PSOC Chair 11 Etftective: May 1, 2007
Issued on: March 1. 2007



Unofficial FERC-Generated PDF of 20070307-0152 Received by FERC OSEC 03/02/2007 in Docket#: NJ07-2-000

33 Valid Interconnection Request.

3.3.1 Initiating an Interconnection Request.
To initiate an Interconnection Request, Interconnection Customer must submit
all of the following: (i) a $10,000 deposit. (ii) a completed application in the
form of Appendix 1, and (iii) demonstration of Site Control or a posting of an
additional deposit of $10,000. Such deposits shall be applied toward the
Scoping Meeting and any Interconnection Studies pursuant to the
Interconnection Request. If Interconnection Customer demonstrates Site
Control within the cure period specified in Section 3.3.3 after submitting its
Interconnection Request, the additional deposit shall be refundable; otherwise.
all such deposit(s), additional and initial, become non-refundable.

The expected In-Service Date of the new Large Generating Facility or increasc
in capacity of the existing Generating Facility shall be no more than the process
window for the regional expansion planning period (or in the absence of a
regional planning process, the process window for Transmission Provider's
expansion planning period) not to exceed scven years from the date the
[nterconnection Request is received by Transmission Provider, unless
Interconnection Customer demonstrates that engineering, permitting and
construction of the new Large Generating Facility or increase in capacity of the
existing Generating Facility will take longer than the regional expansion
planning period. The In-Service Date may succeed the date the Interconnection
Request is received by Transmission Provider by a period up to ten years, or
longer where Interconnection Customer and Transmission Provider agree, such
agreement not to be unreasonably withheld.

3.3.2 Acknowledgment of Interconnection Request.
I'ransmission Provider shall use Reasonable Efforts to acknowledge receipt of
the Interconnection Request within five (5) Business Days of receipt of the
request and attach a copy of the received Interconnection Request to the
acknowledgement.

333 Deficiencies in Interconnection Request.
An Interconnection Request will not be considered to be a valid request until all
items in Section 3.3.1 have been received by Transmission Provider. If an
Interconnection Request fails to meet the requircments set forth in Section 3.3.1,
Transmission Provider shall use Reasonable Efforts to notify Interconnection
Customer within five (5) Business Days of receipt of the initial Interconnection
Request of the reasons for such failure and that the Interconnection Request
does not constitute a valid request. Interconnection Customer shall provide
Transmission Provider the additional requested information needed to constitute
a valid request within ten (10) Business Days after receipt of such notice.
Failure by Intcrconnection Customer to comply with this Section 3.3.3 shall be
treated in accordance with Section 3.6.
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3.34  Scoping Mceting.
Transmission Provider shall use Reasonable Efforts to establish within ten (10)
Business Days after receipt of a valid Interconnection Request a date agreeable
to Interconnection Customer for the Scoping Meeting.

The purpose of the Scoping Mecting shall be to discuss alternative
interconnection options, to exchange information including any transmission
data that would reasonably be expected to impact such intcrconncction options,
to analyze such information and to determine the potential feasible Points of
Interconnection. Transmission Provider and Interconnection Customer will
bring to the meeting such technical data, including, but not limited to: (i)
general facility loadings. (ii) general instability issucs, (i1} general short circuit
issues. (iv) general voltage issues, and (v) general reliability issucs as may be
reasonably required to accomplish the purpose of the meeting. Transmission
Provider and Interconnection Customer will also bring to the meeting personnel
and other resources as may be reasonably required to accomplish the purpose of
the meeting in the time allocated for the meeting. On the basis of the mecting,
Interconnection Customer shall designate its Point of Interconnection, pursuant
to Section 6.1, and onc or more available alternative Point(s) of Interconnection.
The duration of the meeting shall be sufficient to accomplish its purpose.

34 (QASIS Posting.
Transmission Provider will maintain on its QOASIS a list of all Interconnection Requests.
The list will identify, for each Interconnection Request: (i) the maximum summer and
winter megawatt clectrical output; (ii} the location by county and state; (iii) the station or
transmission line or lines where the interconnection will be made; (iv) the projected In-
Service Date; (v) the status of the Interconnection Request, including Queue Position;
(vi) the type of Interconnection Service being requested; and (vii) the availability of any
studies related to the Interconnection Request; (viii) the date of the Interconnection
Request; (ix) the type of Generating Facility to be constructed (combined cycle, basc load
or combustion turbine and fuel type); and (x) for Interconnection Requests that have not
resulted in a completed interconnection, an explanation as to why it was not complcted.
Except in the case of an Affiliate, the list will not disclose the identity of Interconnection
Customer until Interconnection Customer executes an LGIA. Before holding a Scoping
Meeting with its Affiliate, Transmission Provider shall post on OASIS an advance notice
of its intent to do so. Transmission Provider shall post to its OASIS site any deviations
from the study timelines set forth herein. Interconnection Study reports and Optional
Interconnection Study reports shall be posted to Transmission Provider's OASIS site
subsequent to the meeting betwecen Interconnection Customer and Transmission Provider
to discuss the applicable study results. Transmission Provider shall also post any known
deviations in the Large Generating Facility's In-Service Date.

3.5 Coordination with Affected Systems.
Transmission Provider will coordinate the conduct of any studies required to determine
the impact of the Interconnection Request on Affected Systems with Affected System
Operators and, if possible, include those results (if available) in its applicable
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Interconnection Study within the time frame specified in this LGIP. Transmission
Provider will include such Affected System Operators in all meetings held with
[nterconnection Customer as required by this LGIP. Intcrconnection Customer will
cooperate with Transmission Provider in all matters related to the conduct of studies and
the determination of modifications to Affected Systems. A Transmission Provider which
may be an Aftected System shall cooperate with Transmission Provider with whom
interconnection has been requested in all matters related to the conduct of studies and the
determination of modifications to Aftected Systems.

3.6 Withdrawal.
Interconnection Customer may withdraw its Interconnection Request at any time by
written notice of such withdrawal to Transmission Provider. In addition, if
Interconnection Customer fails to adhere to all requirements of this LGIP, except as
provided in Section 13.5 (Disputes), Transmission Provider shall deem the
Interconnection Request to be withdrawn and shall provide written notice to
Interconnection Customer of the deemed withdrawal and an explanation ot the reasons
for such deemed withdrawal. Upon reccipt of such written notice, Interconnection
Customer shall have fifteen (15) Business Days in which to either respond with
information or actions that cures the deficiency or to notify Transmission Provider of its
intent to pursue Dispute Resolution.

Withdrawal shall result in the loss of Interconnection Customer's Queue Position. If an
Interconnection Customer disputes the withdrawal and loss of its Queue Position, then
during Dispute Resolution, Interconnection Customer’s Interconncction Request is
eliminated from the queue until such time that the cutcome of Dispute Resolution would
restore its Queue Position. An Interconnection Customer that withdraws or is decmed to
have withdrawn its Interconnection Request shall pay to Transmission Provider all costs
that Transmission Provider prudently incurs with respect to that Interconnection Request
prior to Transmission Provider's receipt of notice described above. [nterconnection
Customer must pay all monies due to Transmission Provider before it is allowed to obtain
any Interconnection Study data or results.

Transmission Provider shall (i) update the OASIS Qucue Position posting and (ii) refund
to Interconnection Customer any portion of Interconnection Customer's deposit or study
payments that excecds the costs that Transmission Provider has incurred. In the event of
such withdrawal, Transmission Provider, subject to the confidentiality provisions of
Section 13.1, shall provide, at Interconnection Customer’s request, all information that
Transmission Provider developed for any completed study conducted up to the date of
withdrawal of the Interconnection Request.

Section 4. Queue Position

4.1 General.
Transmission Provider shall assign a Queue Position based upon the date and time of
receipt of the valid Interconnection Request; provided that, if the sole reason an
Intcrconnection Request is not valid is the lack of required information on the application
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form. and Interconnection Customer provides such information in accordance with
Section 3.3.3, then Transmission Provider shall assign Interconnection Customer a Queue
Position based on the date the application form was originally filed. Moving a Point of
Interconnection shall result in a lowering of Queue Position if it is deemed a Material
Modification under Section 4.4.3.

The Queue Position of each Interconnection Request will be used to determine the order
of performing the Interconnection Studics and determination of cost responsibility for the
facilitics necessary to accommodate the [nterconnection Request. A hli:,ht.l' queued
Interconnection Request is one that has been placed "carlier” in the queue in relation to
another Interconnection Request that is lower queued.

‘Iransmission Provider may allocate the cost of the common upgrades for clustered
Interconnection Requests without regard to Queue Position.

4.2 Clustering.
At Transmission Provider's option, Interconnection Requests may be studied scrially or in
clusters for the purpose of the Interconnection System Impact Study.

Clustering shall be implemented on the basis of Queue Position. It Transmission
Provider clects to study Interconnection Requests using Clustering, all Interconnection
Requests received within a period not to exceed one hundred and eighty (180) C alendar
Days. hereinafter referred to as the "Queue Cluster Window" shall be studicd together
without regard to the nature of the underlying Interconnection Service, whether Energy
Resource Interconnection Service or Network Resource Interconnection Service. The
deadline for completing all Interconnection System Impact Studies for which an
Interconnection System impact Study Agreement has been executed during a Queue
Cluster Window shall be in accordance with Section 7.4, for all Intcrconnection Requests
assigned to the same Queue Cluster Window. Transmission Provider may study an
Interconnection Request separately to the extent warranted by Good Utility Practice
based upon the electrical remoteness of the proposed Large Generating Facility.

Clustering Interconnection System Impact Studics shall be conducted in such a manner to
ensure the efficient implementation of the applicable regional transmission expansion
plan in light of the Transmission System's capabilities at the time of cach study.

The Queue Cluster Window shall have a fixed time interval based on fixed annual
opening and closing dates. Any changes to the established Qucue Cluster Window
interval and opening or closing dates shall be announced with a posting on Transmission
Provider's OASIS beginning at Icast one hundred and eighty (180) Calendar Days in
advance of the change and continuing thereafter through the end date of the first Queue
Cluster Window that is to be modified.

4.3  Transferability of Queue Position.
With Transmission Provider’s approval, an Interconnection Customer may transfer its
Queue Position to another entity, but only if such entity acquires the specific Generating
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Facility identitied in the Interconnection Request and the Point of Interconnection does
not change.

4.4 Modifications.
Interconnection Customer shall submit to Transmission Provider, in writing,
modifications to any information provided in the Interconnection Request.
Interconnection Customer shall retain its Queue Position if the modifications are in
accordance with Sections 4.4.1, 4.4.2 or 4.4.5, or are determined not to be Material
Modifications pursuant to Scction 4.4.3.

Notwithstanding the above, during the course of the Interconnection Studices, either
Interconnection Customer or Transmission Provider may identify changes to the planned
interconncction that may improve the costs and benefits (including reliability) of the
interconnection, and the ability of the proposed change to accommodate the
Interconnection Request. To the cxtent the identified changes are acceptable to
Transmission Provider and Interconnection Customer, such acceptance not to be
unrcasonably withheld, Transmission Provider shall modify the Point of Interconnection
and/or configuration in accordance with such changes and proceed with any re-studies
necessary 1o do so in accordance with Section 6.4, Section 7.6 and Section 8.5 as
applicable and Interconnection Customer shall retain its Queue Position.

4.4.1 Prior to the return of the executed Interconnection System Impact Study
Agreement to Transmission Provider, modifications permitted under this
Section shall include specifically: (a) a decrease of up to 60 percent of electrical
output (MW) of the proposed project; (b) modifying the technical parameters
associated with the Large Generating Facility technology or the Large
Generating Facility step-up transformer impedance characteristics; and (¢)
modifying the interconnection configuration. For plant increases. the
incremental increase in plant output will go to the end of the queue for the
purposcs of cost allocation and study analysis.

4.4.2 Prior to the return of the executed Interconnection Facility Study Agreement to
Transmission Provider, the modifications permitted under this Section shall
include specifically: (a) additional 15 percent decrease of clectrical output
(MW), and (b) Large Generating Facility technical parameters associated with
modifications to Large Generating Facility technology and transformer
impedances; provided, however, the incremental costs associated with those
modifications are the responsibility of the requesting Interconnection Customer.

443 Prior to making any modification other than those specifically permitted by
Sections 4.4.1, 4.4.2, and 4.4.5, Interconnection Customer may first request that
Transmission Provider evaluate whether such modification is a Material
Modification. In response to Interconnection Customer's request, Transmission
Provider shall cvaluate the proposed modifications prior to making them and
inform Interconnection Customer in writing of whether the modifications would
constitute a Material Modification. Any change to the Point of Interconnection,
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except those deemed acceptable under Sections 4.4.1, 6.1, 7.2 or so allowed
elsewhere or otherwise initiated under mutual agreement between Transmission
Provider and Interconnection Customer, shall constitute a Matenal
Modification. Interconnection Customer may then withdraw the proposed
modification or procecd with a new Interconnection Request for such
modification.

4.4.4  Upon receipt of Interconnection Customer's request for modification permitted
under this Scction 4.4, Transmission Provider shall use Reasonable Efforts to
commence and perform any necessary additional studies within thirty (30}
Calendar Days after receiving notice of Interconnection Customer's request.
Any additional studies resulting from such modification shall be done at
Interconnection Customer's cost.

4.4.5 Extensions of less than three (3) cumulative years in the Commercial Operation
Date of the Large Generating Facility to which the Interconnection Request
relates are not material and should be handled through construction scquencing.

Section 5. Procedures for Interconnection Requests Submitted Prior to Effective Date
of Standard Large Generator Interconnection Procedures

5.1 Queue Position for Pending Requests.

5.1.1 Any Interconnection Customer assigned a Queue Position prior to the effective
date of this LGIP shall retain that Queue Position.

5.1.1.1 If an Interconnection Study Agreement has not been exccuted as of
the effective date of this LGIP, then such Interconnection Study. and
any subsequent Interconnection Studies, shall be processed in
accordance with this LGIP.

5.1.1.2 If an Interconnection Study Agreement has been executed prior to
the effective datc of this LGIP, such Interconnection Study shall be
completed in accordance with the terms of such agreement. With
respect to any remaining studies for which an Interconnection
Customer has not signed an Interconnection Study Agreement prior
to the effective date of the LGIP, Transmission Provider must offer
Interconnection Customer the option of cither continuing under
‘Iransmission Provider's existing interconnection study process or
going forward with the completion of the necessary Intcrconnection
Studies (for which it does not have a signed Interconnection Studies
Agreement) in accordance with this LGIP.

5.1.2  Transition Period.
To the extent necessary, Transmission Provider and Interconnection Customers
with an outstanding request shall transition to this LLGIP within a reasonable
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period of time not to exceed sixty (60) Calendar Days. The use of the term
"outstanding rcquest” herein shall mean any Interconnection Request, on the
effective date of this LGIP: (i) that has been submitted but not yet accepted by
Transmission Provider; (ii) where the relevant Interconnection Study
Agreements have not yet been executed:; or (iii) where any of the relevant
Interconnection Studies are in process but not yet completed. Any
Interconnection Customer with an outstanding request as of the effective date of
this LGIP may request a reasonable extension of any deadline, otherwise
applicable, if necessary to avoid undue hardship or prejudice to its
Interconnection Request. A reasonable extension shall be granted by
Transmission Provider to the extent consistent with the intent and process
provided for under this LGIP.

h
N~

New Transmission Provider.

If Transmission Provider transfers control of its Transmission System Lo a successor
Transmission Provider during the period when an Interconnection Request is pending, the
original Transmission Provider shall transfer to the successor Transmission Provider any
amount of the deposit or payment that cxceeds the cost that it incurred to evaluate the
request for interconnection. Any difference between such net amount and the deposit or
payment required by this LGIP shall be paid by or refunded to Interconnection Customer,
as appropriate. The original Transmission Provider shall coordinate with the successor
Transmission Provider to complete any Interconnection Study, as appropriate, that the
original Iransmission Provider has begun but has not completed. If Transmission
Provider has tendered a draft ILGIA to Interconnection Customer but Interconnection
Customer has not executed the L.GIA, unless otherwise provided, Interconnection
Customer must complete negotiations with the successor Transmission Providcr.

Section 6. Interconnection Feasibility Study

6.1 Interconnection Feasibility Study Agreement.
Simultaneously with the acknowledgement of a valid Interconnection Request
Transmission Provider shall provide to Interconnection Customer an Interconncection
Feasibility Study Agreement in the form of Appendix 2. The Interconnection Feasibility
Study Agreement shall specify that Interconnection Customer is responsible for the actual
cost of the Interconnection Feasibility Study. Within five (5) Business Days following
the Scoping Mceting Interconnection Customer shall specify for inclusion in the
attachment to the Interconnection Feasibility Study Agreement the Point(s) of
Interconnection and any reasonable alternative Point(s) of Interconnection. Transmission
Provider shall use Reasonable Efforts to tender to Interconnection Customer the
Interconnection Feasibility Study Agreement signed by Transmission Provider within
five (5) Business Days following Transmission Provider's receipt of such designation,
including a good faith estimate of the cost for completing the Intcrconnection Feasibility
Study. Interconnection Customer shall execute and deliver to Transmission Provider the
Interconnection Feasibility Study Agreement along with a $10,000 deposit no later than
thirty (30) Calendar Days after its receipt.
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On or before the return of the executed Interconnection Feasibility Study Agreement Lo
Transmission Provider, Interconnection Customer shall provide the technical data called
for in Appendix 1. Attachment A.

If the Interconnection Feasibility Study uncovers any unexpected result(s) not
contemplated during the Scoping Mecting, a substitute Point of Interconnection identified
by cither Interconnection Customer or Transmission Provider, and acceptable to the
other, such acceptance not to be unreasonably withheld, will be substituted for the
designated Point of Interconnection specified above without loss of Queuc Position, and
Re-studies shall be completed pursuant to Section 6.4 as applicable. For the purpose of
this Scction 6.1, if Transmission Provider and Interconnection

Customer cannot agrec on the substituted Point of Intcrconnection, then Interconnection
Customer may direct that one of the alternatives as specified in the Interconnection
Feasibility Study Agreement, as specificd pursuant to Section 3.3.4, shall be the
substitute.

if Interconnection Customer and Transmission Provider agree to forgo the
Interconnection Feasibility Study, Transmission Provider will initiate an Intcrconnection
System Impact Study under Section 7 of this LGIP and apply the $10.000 deposit
towards the Interconnection System Impact Study.

6.2 Scope of Interconnection Feasibility Study.
The Interconnection Feasibility Study shall preliminarily evaluate the feasibility of the
proposed interconnection to the Transmission System.

The Interconnection Feasibility Study will consider the Base Case as well as all
generating facilitics (and with respect to (iii), any identified Network Upgrades) that, on
the date the Interconnection Feasibility Study is commenced: (i) are directly
interconnected to the Transmission System; (ii) are interconnected to Affected Systems
and may have an impact on the Interconnection Request; (iii) have a pending higher
queued Interconnection Request to interconnect to the Transmission System; and (1v)
have no Queue Position but have executed an LGIA. The Interconnection Feasibility
Study will consist of a power flow and short circuit analysis. The Intcrconnection
Feasibility Study will provide a list of facilities and a non-binding good faith ¢stimate of
cost responsibility and a non-binding good faith estimated time to construct.

6.3  Interconnection Feasibility Study Procedures.
Transmission Provider shall utilize existing studics to the extent practicable when it
performs the study. Transmission Provider shall use Reasonable Efforts to complete the
Interconnection Feasibility Study no later than forty-five (45) Calendar Days after
Transmission Provider receives the fully executed Interconnection Feasibility Study
Agreement. At the request of Interconnection Customer or at any time Transmission
Provider determines that it will not meet the required time frame for completing the
Interconnection Feasibility Study, Transmission Provider shall notify Interconnection
Customer as to the schedule status of the Interconnection Feasibility Study. If
Transmission Provider is unable to complete the Interconnection Feasibility Study within
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that time period, it shall notify Interconnection Customer and provide an estimated
completion date with an explanation of the reasons why additional time is required.

Upon request, Transmission Provider shall provide Interconnection Customer supporting
documentation, work papers and relevant power flow, short circuit and stability databases
for the Interconnection Feasibility Study, subject to confidentiality arrangements
consistent with Section 13.1.

6.3.1 Meeting with Transmission Provider.
Transmission Provider shall use Reasonable Efforts to meet with
Interconnection Customer within ten (10) Business Days of providing an
Interconnection Feasibility Study report to Interconnection Customer to discuss
the results of the Interconnection Feasibility Study.

6.4 Re-Study.
If Re-Study of the Interconnection Feasibility Study is required duc to a higher queued
project dropping out of the queue, or a modification of a higher queucd project subject to
Section 4.4, or re-designation of the Point of Interconnection pursuant to Scction 6.1,
Transmission Provider shall notify Interconnection Customer in writing. Transmission
Provider shail use Reasonable Efforts to complete such Re-Study within forty-five (435)
Calendar Days from the date of the notice. Any cost of Re-Study shall be borne by the
Interconnection Customer being re-studied.

Section 7. Interconnection System Impact Study

7.1 Interconnection System Impact Study Agreement.
Unless otherwisc agreed, pursuant to the Scoping Meeting provided in Scction 3.3 4,
simultaneously with the dclivery of the Interconnection Feasibility Study to
Interconnection Customer, Transmission Provider shall provide to Interconnection
Customer an Interconnection System Impact Study Agreement in the form of Appendix 3
1o this LGIP. The Interconnection System Impact Study Agreement shall provide that
Interconnection Customer shall compensate Transmission Provider for the actual cost of
the Interconnection System Impact Study. Transmission Provider shall use Reasonable
Efforts to provide to Interconnection Customer a non-binding good faith estimate of the
cost and timeframe for completing the Interconnection System Impact Study within three
(3) Business Days following the Interconnection Feasibility Study results meeting.

7.2 Execution of Interconnection System Impact Study Agreement.
Interconnection Customer shall execute the Interconnection System Impact Study
Agreement and deliver the executed Interconnection System Impact Study Agreement to
Transmission Provider no later than thirty (30) Calendar Days after its reccipt along with
demonstration of Site Control, and a $50,000 deposit.

If Interconnection Customer does not provide all such technical data when it delivers the
Interconnection System Impact Study Agreement, Transmission Provider shall use
Reasonable Efforts to notity Interconnection Customer of the deficiency within five (5)
Business Days of the receipt of the executed Interconnection System Impact Study
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Agreement, and Interconnection Customer shall cure the deficiency within ten (10)
Business Days of receipt of the notice, provided, however. such deficiency does not
include failure to deliver the executed Interconnection System Impact Study Agreement
or deposit.

If the Interconnection System Impact Study uncovers any uncxpected result(s) not
contemplated during the Scoping Mecting and the Interconnection Feasibility Study, a
substitute Point of Interconncction identified by cither Interconnection Customer or
Transmission Provider, and acceptable to the other, such acceptance not to be
unrcasonably withheld, will be substituted for the designated Point of Interconnection
specified above without loss of Queue Position, and restudies shall be completed
pursuant to Section 7.6 as applicable. For the purpose of this Section 7.2, if Transmission
Provider and Interconnection Customer cannot agree on the substituted Point of
Interconnection, then Interconnection Customer may direct that one of the alternatives as
specified in the Interconnection Feasibility Study Agreement, as specified pursuant to
Section 3.3.4. shall be the substitute.

7.3  Scope of Interconnection System Impact Study.
The Interconnection System Impact Study shall evaluate the impact of the proposed
interconnection on the reliability of the Transmission System. The Interconnection
System Impact Study will consider the Base Case as well as all gencrating facilities (and
with respect to (iii) below, any identified Network Upgrades associated with such higher
queucd interconnection) that, on the date the Interconnection System Impact Study is
commenced: (i) are directly interconnccted to the Transmission System; (ii) are
interconnected to Affected Systems and may have an impact on the Interconnection
Request; (iii) have a pending higher queued Interconnection Request to interconnect to
the Transmission System; and (iv) have no Queue Position but have cxccuted an LGIA.

The Interconnection System Impact Study will consist of a short circuit analysis, a
stability analysis, and a power flow analysis. The Interconnection System Impact Study
will state the assumptions upon which it is based; state the results of the analyses; and
provide the requirements or potential impediments to providing the requested
interconnection service, including a preliminary indication of the cost and length of time
that would be necessary to correct any problems identified in those analyses and
implement the interconnection. The Interconnection System Impact Study will provide a
list of facilities that are required as a result of the Interconnection Request and a non-
binding good faith estimate of cost responsibility and a non-binding good faith estimated
time to construct.

7.4  Interconnection System Impact Study Procedures.
Transmission Provider shall coordinate the Interconnection System Impact Study with
any Affected System that is affected by the Interconnection Request pursuant to Section
3.5 above. Transmission Provider shall utilize existing studics to the extent practicable
when it performs the study. Transmission Provider shall use Reasonable Efforts to
complete the Interconnection System Impact Study within ninety (90) Calendar Days
after the receipt of the Interconnection System Impact Study Agreement or notification to
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proceed study payment, and technical data. 1f Transmission Provider uses Clustering,
‘Transmission Provider shall us¢ Reasonable Efforts to deliver a completed
Interconnection System Impact Study within ninety (90) Calendar Days after the close of
the Qucue Cluster Window.

At the request of Interconnection Customer or at any time Transmission Provider
determines that it will not meet the required time frame for completing the
Interconnection System Impact Study. Transmission Provider shall notify Interconnection
Customer as to the schedule status of the Interconnection System Impact Study. [t
Transmission Provider is unable to complete the Interconnection System Impact Study
within the time period, it shall notify Interconnection Customer and provide an estimated
completion date with an explanation of the reasons why additional time is required.
Upon requcst, Transmission Provider shall provide Interconnection Customer all
supporting documentation, work papers and relevant pre-Interconnection Request and
post-Interconnection Request power flow, short circuit and stability databascs for the
Interconnection System Impact Study, subject to confidentiality arrangements consistent
with Section 13.1.

7.5 Meeting with Transmission Provider.
Transmission Provider shall use Reasonable Efforts to meet with Interconnection
Customer within ten (10) Business Days of providing an Interconnection System Impact
Study report to Interconnection Customer to discuss the results of the Interconnection
System Impact Study.

1.6 Re-Study.
if Re-Study of the Interconnection System Impact Study is required duc to a higher
queued project dropping out of the queue, or a modification of a higher queued project
subject to Section 4.4, or re-designation of the Point of Interconnection pursuant 1o
Section 7.2, Transmission Provider shall notify Interconnection Customer in writing.
Transmission Provider shall use Reasonable Efforts to complete such Re-Study within
sixty (60) Calendar Days from the date of notice. Any cost of Re-Study shall be borne by
the Interconnection Customer being re-studicd.

Section 8. Interconnection Facilities Study

8.1 Interconnection Facilities Study Agreement.
Simultancously with the delivery of the Interconnection System Impact Study to
Interconnection Customer, Transmission Provider shall provide to Interconnection
Customer an Interconnection Facilitics Study Agreement in the form of Appendix 4 to
this LGIP. The Interconnection Facilities Study Agreement shall provide that
Interconnection Customer shall compensate Transmission Provider for the actual cost of
the Interconnection Facilities Study. Transmission Provider shall use Reasonable Efforts
to provide to Interconnection Customer a non-binding good faith estimate of the cost and
timeframe for completing the Interconnection Facilities Study within three (3) Business
Days following the Interconnection System Impact Study results mecting.
Interconnection Customer shall execute the Interconnection Facilitics Study Agreement
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and deliver the executed Interconnection Facilities Study Agreement to Transmission
Provider within thirty (30) Calendar Days after its receipt, together with the required
technical data and the greater of $100,000 or Interconnection Customer's portion of the
estimated monthly cost of conducting the Interconnection Facilities Study.

8.1.1 ‘T'ransmission Provider shall invoice Interconnection Customer on a monthly
basis in advance of the work to be conducted on the Interconnection Facilities
Study. Interconnection Customer shall pay invoiced amounts within thirty (30)
Calendar Days of reccipt of invoice. Transmission Provider shall continue to
hold the amounts on deposit until settlement of the final invoice.

8.2 Scope of Interconnection Facilities Study.
The Interconnection Facilitics Study shall specify and estimate the cost ot the equipment,
engincering, procurement and construction work needed to implement the conclusions of
the Interconnection System Impact Study in accordance with Good Utility Practice to
physically and clectrically connect the Interconnection Facility to the Transmission
System. The Interconnection Facilities Study shall also identify the electrical switching
contiguration of the connection equipment. including, without limitation: the
transformer, switchgear, meters, and other station equipment; the nature and estimated
cost of any Transmission Provider's Interconnection Facilities and Network Upgrades
neccssary to accomplish the interconnection; and an estimate of the time required to
complete the construction and installation of such facilitics.

8.3 Interconnection Facilities Study Procedures.
Transmission Provider shall coordinate the Interconnection Facilities Study with any
Affected System pursuant to Section 3.5 above. Transmission Provider shall utilize
existing studies to the extent practicable in performing the Interconnection Facilities
Study. Transmission Provider shall use Reasonable Efforts to complete the study and
issue a draft Interconnection Facilitics Study report to Interconnection Customer within
the following number of days after receipt of an executed Interconnection Facilitics Study
Agreement: ninety (90) Calendar Days, with no more than a +/- 20 percent cost estimate
contained in the report; or one hundred eighty (180) Calendar Days, if Interconnection
Customer requests a +/- 10 percent cost estimate. Regardless of the amount of such
estimates, Interconnection Customer shall be invoiced by Transmission Provider and
shall pay all actual costs associated with the equipment, environmental, engincering,
procurement and construction work needed to implement the conclusions of the
Interconnection System Impact Study in accordance with Good Utility Practice to
physically and electrically connect the Interconnection Facility to the Transmission
System, with such invoicing and payment to be made as set forth in Article 11.5 of the
L.GIA.

At the request of Interconncction Customer or at any time Transmission Provider
determines that it will not meet the required time frame for completing the
Interconnection Facilities Study, Transmission Provider shall notify Interconnection
Customer as to the schedule status of the Interconnection Facilities Study. If
Transmission Provider is unable to complete the Interconnection Facilitics Study and
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issue a draft Interconnection Facilities Study report within the time required, it shall
notify Interconnection Customer and provide an estimated completion date and an
explanation of the reasons why additional time is required.

Interconnection Customer may, within thirty (30) Calendar Days after receipt of the draft
report, provide written comments to Transmission Provider, which Transmission
Provider shall include in the final report. Transmission Provider shall usc Reasonable
[fforts to issue the final Interconnection Facilities Study report within fifteen (15)
Business Days of receiving Interconnection Customer's comments or promptly upon
receiving Interconnection Customer's statement that it will not provide comments.
Transmission Provider may reasonably extend such fifteen-day period upon notice to
Interconnection Customer if Interconnection Customer's comments require Transmission
Provider to perform additional analyses or make other significant modifications prior to
the issuance of the final Interconnection Facilities Report. Upon request, Transmission
Provider shall provide Interconnection Customer supporting documentation, work papers,
and databases or data developed in the preparation of the Interconnection Facilities
Study. subject to confidentiality arrangements consistent with Section 13.1.

8.4 Meeting with Transmission Provider.
Transmission Provider shall use Reasonable Efforts to meet with Interconnection
Customer within ten (10) Business Days of providing a draft Interconnection Facilities
Study report to Interconnection Customer to discuss the results of the Interconnection
Facilities Study.

8.5 Re-Study.
If Re-Study of the Interconnection Facilities Study is required duc to a higher qucued
project dropping out of the queue or a modification of a higher queued project pursuant to
Section 4.4, Transmission Provider shall so notify Interconnection Customer in writing.
Transmission Provider shall usc Reasonable Efforts to complete such Re-Study within
sixty (60) Calendar Days from the date of notice. Any cost of Re-Study shall be borne by
the Interconnection Customer being re-studied.

Section 9. Engineering & Procurement ('E&P') Agreement.

Prior to exccuting an LGIA, an Interconnection Customer may, in order to advance the
implementation of its interconnection, request an E&P Agreement that authorizes Transmission
Provider to begin engineering and procurement of long lead-time items necessary for the
establishment of the interconnection. If Transmission Provider determines that it may offer an
E&P Agreement before completing an environmental analysis under the National Environmental
Policy Act of 1969, 42 U.S.C. § 4321, et seq., as amended (NEPA), concerning the
interconnection of the Large Generating Facility, Transmission Provider shall ofter the
Interconnection Customer such Agreement; provided, that Transmission Provider’s
determination shall not be subject to dispute resolution. However, Transmission Provider shall
not be obligated to offer an E&P Agreement if Interconnection Customer is in Dispute
Resolution as a result of an allegation that Interconnection Customer has failed to meet any
milestones or comply with any prerequisites specified in other parts of the .GGIP. The E&P
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Agreement is an optional procedure and it will not alter the Interconnection Customer's Queue
Position or In-Service Date. The E&P Agreement shall provide for Interconnection Customer to
pay the cost of all activities authorized by Interconnection Customer and to make advance
payments for such costs.

Interconnection Customer shall pay the cost of such authorized activitics and any cancellation
costs for equipment that is already ordered for its interconnection, which cannot be mitigated as
hereafler described, whether or not such items or cquipment later become unneccssary. [f
Interconnection Customer withdraws its application for interconnection or cither Party terminates
the &P Agreement, to the extent the cquipment ordered can be canceled under reasonable
terms, Interconnection Customer shall be obligated to pay the associated cancellation costs. To
the extent that the equipment cannot be reasonably canceled, Transmission Provider may elect:
(i) to take title to the equipment, in which event Transmission Provider shall refund
Interconnection Customer any amounts paid by Interconnection Customer for such equipment
and shall pay the cost of delivery of such equipment; or (ii) to transfer title to and deliver such
cquipment to Interconnection Customer, in which cvent Interconnection Customer shall pay any
unpaid balance and cost of delivery of such equipment.

Section 10.  Optional Interconnection Study

10.1 Optional Interconnection Study Agreement.
On or afier the date when Interconnection Customer receives Interconnection System
Impact Study results, Interconnection Customer may request, and Transmission Provider
shall perform a rcasonable number of Optional Studies. The request shall describe the
assumptions that Interconnection Customer wishes Transmission Provider to study within
the scope described in Scction 10.2. Transmission Provider shall use Reasonable Efforts
to provide to Interconnection Customer an Optional Interconnection Study Agreement in
the form of Appendix 5 within five (5) Business Days after receipt of a request for an
Optional Interconnection Study.

The Optional Interconnection Study Agreement shall: (i) specify the technical data that
Interconnection Customer must provide for cach phase of the Optional Interconnection
Study, (ii) specify Interconnection Customer's assumptions as to which Interconnection
Requests with earlier queue priority dates will be excluded from the Optional
Interconnection Study case and assumptions as to the type of interconnection service for
Interconnection Requests remaining in the Optional Interconnection Study case, and (iii)
Transmission Provider's estimate of the cost of the Optional Interconnection Study. To
the extent known by Transmission Provider, such cstimate shall include any costs
expected to be incurred by any Affected System whose participation is necessary to
complete the Optional Intcrconnection Study. Notwithstanding the above, Transmission
Provider shall not be required as a result of an Optional Intcrconnection Study request to
conduct any additional Interconnection Studies with respect to any other Interconnection
Request.
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interconnection Customer shall execute the Optional Interconnection Study Agreement
within ten (10) Business Days of receipt and deliver the Optional Interconnection Study
Agreement. the technical data and a $10,000 deposit to Transmission Provider.

10.2 Scope of Optional Interconnection Study.
The Optional Interconnection Study will consist of'a sensitivity analysis based on the
assumptions specified by Interconnection Customer in the Optional Interconnection
Study Agreement. The Optional Interconnection Study will also identify Transmission
Provider's Interconnection Facilities and the Network Upgrades. and the estimated cost
thereof, that may be required to provide transmission service or Interconnection Service
based upon the results of the Optional Interconnection Study. The Optional
Interconnection Study shall be performed solely for informational purposes.
Transmission Provider shall use Reasonable Efforts to coordinate the study with any
Affected Systems that may be affected by the types of Interconnection Services that are
being studied. Transmission Provider shall utilize existing studics to the extent
practicable in conducting the Optional Interconnection Study.

10.3 Optional Interconnection Study Procedures.
The executed Optional Interconnection Study Agreement, the prepayment. and technical
and other data called for therein must be provided to Transmission Provider within ten
(10) Business Days of Interconnection Customer reccipt of the Optional Interconncction
Study Agreement. Transmission Provider shall use Reasonable Efforts to complete the
Optional Interconnection Study within a mutually agreed upon time period specified
within the Optional Interconnection Study Agreement. If Transmission Provider is
unable to complete the Optional Interconnection Study within such time period, it shall
notify Interconnection Customer and provide an estimated completion date and an
cxptanation of the reasons why additional time is required. Any difference between the
study payment and the actual cost of the study shall be paid in advance to Transmission
Provider or refunded to Interconnection Customer, as appropriate. Uipon request,
Transmission Provider shall provide Interconnection Customer supporting documentation
and work papers and databases or data developed in the preparation of the Optional
Interconnection Study, subject to confidentiality arrangements consistent with Section
13.1.

Scction 11.  Standard Large Generator Interconnection Agreement (LGIA)

I1.1 Tender.
Interconnection Customer shall tender comments on the draft Interconncction Facilities
Study Report within thirty (30) Calendar Days of receipt of the report. Transmission
Provider shall usc Reasonable Efforts to tender a draft LGIA, togcther with draft
appendices, within thirty (30) Calendar Days after the comments are submitted. The
draft LGIA shall be in the form of Transmission Provider's standard form LGIA currently
on file with FERC, which is in Appendix 6. Interconncction Customer shall execute and
return the completed draft appendices within thirty (30) Calendar Days.
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11.2  Negotiation.
Notwithstanding Section 11.1, at the request of Interconnection Customer, Transmission
Provider shall begin negotiations with Interconnection Customer concerning the
appendices to the LGIA at any time after Interconnection Customer ¢xecutes the
Interconnection Facilities Study Agreement. Transmission Provider and Interconnection
Customer shall negotiate concerning any disputed provisions of the appendices 1o the
draft LGIA for not more than sixty (60) Calendar Days after tender of the final
Interconnection Facilities Study Report, Interconnection Customer shall be responsible
for Transmission Provider’s actual costs incurred as a result of negotiations under this
LGIA, including legal, consulting, administrative and general costs; provided, that any
Transmission Provider invoices shall include a detailed and itemized accounting of such
costs. If Interconnection Customer determincs that negotiations are at an impasse, it may
request termination of the negotiations at any time after tender of the draft LGIA pursuant
to Section 11.1 and initiate Dispute Resolution procedures pursuant to Scction 13.5. If
Interconnection Customer requests termination of the negotiations, but within sixty (60)
Calendar Days thereafter fails to initiate Dispute Resolution, it shall be deemed to have
withdrawn its Interconnection Request. Unless otherwise agreed by the Parties, if
Interconnection Customer has not executed the LGIA or initiated Dispute Resolution
procedures pursuant to Section 13.5 within sixty (60) Calendar Days of tender of draft
L.GIA. it shall be deemed to have withdrawn its Interconnection Request. Transmission
Provider shall decide whether to offer to Interconnection Customer a final LGIA after
Transmission Provider completes a record of decision under NEEPA. or other such
appropriate document, concerning the interconnection of the Large Generating Facility;
provided, that this decision shall not be subject to dispute resolution. If Transmission
Provider decides to offer Interconnection Customer a final LGIA, Transmission Provider
shall use Reasonable Efforts to do so within fiftcen (15) Business Days after the date on
which (i) the Transmission Provider has decided to make such offer or (ii) the Partics
have completed the negotiation process, whichever is later.

11.3 Execution and Filing.
Within fifteen (15) Business Days after receipt of the final [LGIA, Interconnection
Customer shall provide Transmission Provider {A) reasonable evidence that continued
Site Control or (B) posting of a non-refundable deposit of $250,000, which shall be
applicd toward future construction costs. At the same time, Interconnection Customer
also shall provide reasonable evidence that one or more of the following milestones in the
development of the Large Generating Facility, at Interconnection Customer election, has
been achicved: (i) the exccution of a contract for the supply or transportation of fuel to
the Large Generating Facility; (ii) the execution of a contract for the supply of cooling
water to the Large Generating Facility; (iii) execution of a contract for the ¢ngineenng
for, procurement of major equipment for, or construction of, the I.arge Generating
Facility; (iv) execution of a contract for the sale of clectric energy or capacity from the
Large Generating Facility; or (v) application for an air, water, or land use permit.

Interconnection Customer shall execute two originals of the tendered 1.GIA and return
them to Transmission Provider.
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11.4 Commencement of Interconnection Activities.
If Interconnection Customer exceutes the final LGIA, Transmission Provider and
Interconnection Customer shall perform their respective obligations in accordance with
the terms of the LLGIA.

Section 12. Construction of Transmission Provider's Interconnection Facilities and
Network Upgrades

12.1  Schedule.
Transmission Provider and Interconnection Customer shall negotiate in good faith
concerning a schedule for the construction of Transmission Provider's Interconnection
Facilities and the Network Upgrades.

12.2  Construction Sequencing.

12.2.1 General.
In general, the In-Service Date of an Interconnection Customers sceking
interconnection to the Transmission System will determine the sequence of
construction of Network Upgrades.

12.2.2 Advance Construction of Network Upgrades that are an Obligation of an
Entity other than Interconnection Customer.
An Interconnection Customer with an LGIA, in order to maintain its In-Service
Date, may request that Transmission Provider advance to the extent necessary
the completion of Network Upgrades that: (1) were assumed in the
Interconnection Studies for such Interconnection Customer, (i1) arc necessary to
support such In-Service Date, and (iii) would otherwise not be completed,
pursuant to a contractual obligation of an entity other than Interconnection
Customer that is seeking interconnection to the Transmission System, in time to
support such In-Service Date. Upon such request, Transmission Provider will
use Reasonable Efforts 10 advance the construction of such Network Upgrades
to accommodate such request; provided that Interconnection Customer commits
to pay Transmission Provider: (i) any associated expediting costs; and (ii) the
cost of such Network Upgrades.

Transmission Provider will refund to Interconnection Customer both the
expediting costs and the cost of Network Upgrades, in accordance with Article
11.4 of the LGIA. Consequently, the entity with a contractual obligation to
construct such Network Upgrades shall be obligated to pay only that portion of
the costs of the Network Upgrades that Transmission Provider has not refunded
to Interconnection Customer. Payment by that entity shall be due on the date
that it would have been due had there been no request for advance construction.
Transmission Provider shall forward to Interconnection Customer the amount
paid by the entity with a contractual obligation to construct the Network
Upgrades as payment in full for the outstanding balance owed to
Interconnection Customer. Transmission Provider then shall refund to that
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entity the amount that it paid for the Network Upgrades. in accordance with
Article 11.4 of the LGIA.

12.2.3  Advancing Construction of Network Upgrades that are Part of an
Expansion Plan of the Transmission Provider.
An Interconnection Customer with an I.GIA, in order to maintain its In-Service
Date, may request that Transmission Provider advance to the extent necessary
the completion of Network Upgrades that: (i) are necessary to support such In-
Service Date and (ii) would otherwise not be completed, pursuant (o an
expansion plan of Transmission Provider, in time to support such In-Service
Date. Upon such request, Transmission Provider will use Reasonable Efforts to
advance the construction of such Network Upgrades to accommodate such
request: provided that Interconnection Customer commits o pay Transmission
Provider: (i) any associated expediting costs; and (ii) the cost of such Network
Upgrades. Transmission Provider shall refund to Interconnection Customer
both the expediting costs and the cost of Network Upgrades, in accordance with
Article 11.4 of the 1.GIA.

12.2.4 Amended Interconnection System Impact Study.
An Interconnection System Impact Study will be amended to determine the
facilitics necessary to support the requested In-Service Date. This amended
study will include those transmission and Large Generating Facilities that are
expected to be in service on or before the requested In-Service Date.

Section 13.  Miscellaneous

13.1 Confidentiality.
Confidential Information shall include, without limitation, all information relating to a
Party's technology, rescarch and development, business affairs, and pricing, and any
information supplied by cither of the Partics to the other prior to the exccution of an
L.GIA.

Information is Confidential Information only if it is clearly designated or marked in
writing as confidential on the face of the document, or, if the information is conveyed
orally or by inspection, if the Party providing the information orally informs the Party
receiving the information that the information is confidential.

If requested by cither Party, the other Party shall provide in writing, the basis for
asserting that the information referred to in this Article warrants confidential treatment,
and the requesting Party may disclose such writing to the appropriatc Governmental
Authority. Each Party shall be responsible for the costs associated with affording
confidential treatment to its information.

13.1.1 Scope.
Confidential Information shall not include information that the receiving Party
can demonstrate: (1) is generally available to the public other than as a result of
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a disclosure by the receiving Party; (2) was in the lawful possession of the
receiving Party on a non-confidential basis before receiving it from the
disclosing Party; (3) was supplied to the receiving Party without restriction by a
third party, who, to the knowledge of the receiving Party after due inquiry, was
under no obligation to the disclosing Party to keep such information
confidential; (4) was independently developed by the receiving Party without
reference to Confidential Information of the disclosing Party: (5) is, or becomes,
publicly known, through no wrongful act or omission of the receiving Party or
Breach of the LGIA; or (6) is required. in accordance with Scction 13.1.6, Order
of Disclosure, to be disclosed by any Governmental Authority or is otherwise
required to be disclosed by law or subpoena, or is necessary in any legal
procecding establishing rights and obligations under the

L.GIA. Information designated as Confidential Information will no longer be
deemed confidential if the Party that designated the information as confidential
notifics the other Party that it no longer is confidential.

13.1.2  Release of Confidential Information.
Neither Party shall release or disclose Confidential Information to any other
person, except to its Affiliates (limited by the Standards of Conduct
requirements), employees, consultants, or to partics who may be or considering
providing financing to or equity participation with Interconnection Customer, or
to potential purchasers or assignees of Interconncction Customer, on a need-to-
know basis in connection with these procedures, unless such person has first
been advised of the confidentiality provisions of this Section 13.1 and has
agreed to comply with such provisions. Notwithstanding the foregoing, a Party
providing Confidential Information to any person shall remain primarily
responsible for any release of Confidential Information in contravention of this
Section 13.1.

13.1.3  Rights.
Each Party retains all rights, title, and interest in the Confidential Information
that each Party discloses to the other Party. The disclosure by cach Party to the
other Party ot Contidential Information shall not be deemed a waiver by cither
Party or any other person or entity of the right to protect the Confidential
Information from public disclosure.

13.1.4 No Warrantics.
By providing Confidential Information, neither Party makes any warranties or
representations as to its accuracy or completeness. In addition, by supplying
Confidential Information, neither Party obligates itself to provide any particular
information or Confidential Information to the other Party nor to enter into any
further agreements or proceed with any other relationship or joint venture.

13.1.5 Standard of Care.
Each Party shall use at least the same standard of care to protect Contidential
Information it receives as it uses to protect its own Confidential Information
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from unauthorized disclosure, publication or dissemination. Each Party may
use Confidential Information solely to fulfill its obligations to the other Party
under these procedures or its regulatory requirements.

13.1.6  Order of Disclosure.
If a court or a Government Authority or entity with the right, power, and
apparent authority to do so requests or requires either Party, by subpocna, oral
deposition, interrogatories, requests for production of documents, administrative
order, or otherwise, to disclose Confidential Information, that Party shall
provide the other Party with prompt notice of such request(s) or requirement(s)
so that the other Party may seck an appropriate protective order or waive
compliance with the terms of the LGIA. Notwithstanding the absence of a
protective order or waiver, the Party may disclose such Confidential
[nformation which, in the opinion of its counsel, the Party is legally compelled
to disclose. Each Party will use Reasonable Efforts to obtain rehiable assurance
that confidential treatment will be accorded any Confidential Information so
furnished.

13.1.7 Remedies.
The Partics agree that monetary damages would be inadequate to compensate a
Party for the other Party's Breach of its obligations under this Section 13.1.
Each Party accordingly agrees that the other Party shall be entitled to equitable
relief, by way of injunction or otherwise, if the first Party Breaches or threatens
to Breach its obligations under this Section 13.1, which equitable relief shall be
granted without bond or proof of damages, and the receiving Party shall not
plead in defensc that there would be an adequate remedy at law. Such remedy
shall not be deemed an exclusive remedy for the Breach of this Section 13.1, but
shall be in addition to all other remedies available at law or in equity. The
Partics further acknowledge and agree that the covenants contained herein are
necessary for the protection of legitimate business interests and are reasonable
in scope. No Party, however, shall be liable for indirect, incidental, or
consequential or punitive damages of any nature or kind resulting from or
arising in connection with this Section 13.1.

13.1.8 Disclosure to FERC or its Staff.
Notwithstanding anything in this Section 13.1 to the contrary, and pursuant to
18 CFR section 1b.20, if FERC or its staff, during the course of an investigation
or otherwise, requests information from one of the Parties that is otherwise
required to be maintained in confidence pursuant 1o the LGIP, the Party shall
provide the requested information to FERC or its staff, within the time provided
for in the request for information. In providing the information to FERC or its
staff, the Party must, consistent with 18 CFR section 388.112, request that the
information be treated as confidential and non-public by FERC and its staft and
that the information be withheld from public disclosure. Parties are prohibited
from notifying the other Party prior to the release of the Confidential
Information to FERC or its staff. ‘The Party shall notify the other Party to the
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[.GIA when its is notified by FERC or its staff that a request to release
Confidential Information has been received by FERC, at which time either of
the Parties may respond before such information would be made public,
pursuant to 18 CFR section 388.112.

13.1.9  Subject to the exception in Scction 13.1.8, any information that a Party claims is
competitively sensitive, commercial or financial information (“Confidential
Information™) shall not be disclosed by the other Party to any person not
employed or retained by the other Party, except to the extent disclosure is (i)
requircd by law; (ii) reasonably deemed by the disclosing Party to be required to
be disclosed in connection with a dispute between or among the Parties, or the
defense of litigation or dispute; (ii1) otherwise permitted by consent of the other
Party, such consent not to be unreasonably withheld; or (iv) nccessary to fulfill
its obligations under this LGIP or as a transmission service provider or a
Control Area operator including disclosing the Confidential Information to an
RTO or ISO or to a subregional, regional or national reliability organization or
planning group. The Party asserting confidentiality shall notify the other Party
in writing of the information it claims is confidential. Prior to any disclosures
of the other Party's Confidential Information under this subparagraph. or if any
third party or Governmental Authority makes any request or demand for any of
the information described in this subparagraph, the disclosing Party agrees to
promptly notify the other Party in writing and agrees to assert confidentiality
and coopcerate with the other Party in seeking to protect the Confidential
Information from public disclosure by confidentiality agreement, protective
order or other reasonable measures.

13.1.10 This provision shall not apply to any information that was or is hereafter in the
public domain (cxcept as a result of a Breach of this provision).

13.1.11 Transmission Provider shall, at Interconnection Customer's election, destroy, in
a confidential manner, or return the Confidential Information provided at the
time of Confidential Information is no longer nceded.

13.2 Delegation of Responsibility.
Transmission Provider may usc the scrvices of subcontractors as it deems appropriate to
perform its obligations under this LGIP. Transmission Provider shall be liable to
Interconnection Customer for the performance of such subcontractors only in accordance
with the Federal Tort Claims Act provision sct forth in Attachment J of Transmission
Provider’s Tariff. The subcontractor shall keep all information provided confidential and
shall use such information solely for the performance of such obligation for which it was
provided and no othcr purpose.

13.3 Obligation for Study Costs.
Transmission Provider shall charge and Interconnection Customer shall pay the actual
costs of the Interconnection Studics. Any difference between the study deposit and the
actual cost of the applicable Interconnection Study shall be paid in advance by. or
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refunded, except as otherwise provided herein, to Interconnection Customer or offsct
against the cost of any future Interconnection Studies associated with the applicable
Interconnection Request prior to beginning of any such future Interconnection Studies.
Any invoices for Interconnection Studies shall include a detailed and itemized accounting
of the cost of each Interconnection Study. Interconnection Customer shall pay any such
undisputed costs within thirty (30) Calendar Days of receipt of an invoice theretore.
Transmission Provider shall not be obligated to perform or continue to perform any
studies unless Interconnection Customer has paid all undisputed amounts in compliance
herewith.

13.4 Third Parties Conducting Studies.
It (1) at the time of the signing of an Interconnection Study Agreement there 1s
disagreement as to the estimated time to complete an Interconnection Study, (it)
Interconnection Customer receives notice pursuant to Sections 6.3, 7.4 or 8.3 that
Transmission Provider will not complete an Interconnection Study within the applicable
timeframe for such Interconnection Study, or (iii) Interconnection Customer receives
neither the Interconnection Study nor a notice under Sections 6.3, 7.4 or 8.3 within the
applicable timetframe for such Interconnection Study, then Interconnection Customer may
require Transmission Provider to utilize a third party consultant reasonably acceptable 10
Interconnection Customer and Transmission Provider to perform such Interconnection
Study under the direction of Transmission Provider. At other times, Transmission
Provider may also utilize a third party consultant to perform such Interconnection Study.
either in response to a general request of Interconnection Customer, or on its own
volition.

In all cases, usc of a third party consultant shall be in accord with Article 26 of the LGIA
(Subcontractors) and limited to situations where Transmission Provider determines that
doing so will help maintain or accelerate the study process for Interconnection
Customer's pending Interconnecction Request and not interfere with Transmisston
Provider's progress on Interconnection Studies for other pending Interconnection
Requests. In cases where Interconnection Customer requests use of a third party
consultant to perform such Interconnection Study, Interconnection Customer and
Transmission Provider shall negotiate all of the pertinent terms and conditions, including
reimbursement arrangements and the estimated study completion date and study review
deadline. Transmission Provider shall convey all work papers, data bascs, study results
and all other supporting documentation prepared to date with respect to the
Interconnection Request as soon as soon as practicable upon Interconnection Customer's
requcst subject to the confidentiality provision in Section 13.1. In any case, such third
party contract may be entered into with cither Interconnection Customer or Transmission
Provider at Transmission Provider's discretion. In the case of (ii1) Interconnection
Customer maintains its right to submit a claim to Dispute Resolution to recover the costs
of such third party study. Such third party consultant shall be required to comply with
this LGIP, Article 26 of the LGIA (Subcontractors), and the relevant Tariff procedures
and protocols as would apply if Transmission Provider were to conduct the
Interconnection Study and shall use the information provided to it solely for purposes of
performing such services and for no other purposes. Transmission Provider shall
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cooperate with such third party consultant and Interconnection Customer to complete and
issue the Interconnection Study in the shortest reasonable time.

13.5 Disputes.

13.5.1 Submission.
In the cvent cither Party has a dispute, or asserts a claim, that arises out of or in
connection with the LGIA, the 1.GIP, or their performance, such Party (the
"disputing Party") shall provide the other Party with written notice of the
dispute or claim (“Notice of Dispute"). Such dispute or claim shall be referred
to a designated senior rcpresentative of each Party for resolution on an informal
basis as promptly as practicable afler receipt of the Notice of Dispute by the
other Party. In the cvent the designated representatives arc unable to resolve the
c¢laim or dispute through unassisted or assisted negotiations within thirty (30)
Calendar Days of the other Party's receipt of the Notice of Dispute, such claim
or dispute may, upon mutual agreement of the Parties, be submitted to
arbitration and resolved in accordance with the arbitration procedures set forth
below. In the event the Parties do not agree to submit such claim or dispute to
arbitration, each Party may exercise whatever rights and remedics it may have
in equity or at law consistent with the terms of this LGIA.

13.5.2 External Arbitration Procedures.
Any arbitration initiated under these procedures shall be conducted before a
single neutral arbitrator appointed by the Parties. If the Partics fail to agree
upon a single arbitrator within ten (10) Calendar Days of the submission of the
dispute to arbitration, cach Party shall choose one arbitrator who shall siton a
three-member arbitration panel. ‘The two arbitrators so chosen shall within
twenty (20) Calendar Days select a third arbitrator to chair the arbitration panel.
In cither case, the arbitrators shall be knowledgeable in electric utility matters,
including electric transmission and bulk power issues, and shall not have any
current or past substantial business or financial relationships with any party to
the arbitration (cxcept prior arbitration). The arbitrator(s) shall provide cach of
the Partics an opportunity to be heard and, except as otherwisc provided herein,
shall conduct the arbitration in accordance with the Commercial Arbitration
Rules of the American Arbitration Association ("Arbitration Rules") and any
applicable FERC regulations or RTO rules; provided, however, in the event of a
conflict between the Arbitration Rules and the terms of this Section 13, the
terms of this Scction 13 shall prevail.

13.5.3 Arbitration Decisions.
Unless otherwise agreed by the Parties, the arbitrator(s) shall render a decision
within ninety (90) Calendar Days of appointment and shall notify the Parties in
writing of such decision and the reasons therefore. The arbitrator(s) shall be
authorized only to interpret and apply the provisions of the LGIA and LGIP and
shall have no power to modify or change any provision of the LGIA and LGIP
in any manner. The decision of the arbitrator(s) shall be non-binding upon the
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Parties. The decision of the arbitrator(s) may be appealed solely on the grounds
that the conduct of the arbitrator(s), or the decision itsclf, violated the standards

set forth in the Federal Arbitration Act or the Administrative Dispute Resolution
Acl.

13.5.4 Costs.
Each Party shall be responsible for its own costs incurred during the arbitration
process and for the following costs, if applicable: (1) the cost of the arbitrator
chosen by the Party to sit on the three member panel and one half of the cost of
the third arbitrator chosen; or (2) one half the cost of the single arbitrator jointly
chosen by the Parties.

13.6 Local Furnishing Bonds.

13.6.1 Transmission Providers That Own Facilities Financed by Local Furnishing
Bonds.
This provision is applicable only to a Transmission Provider that has financed
tacilities for the local furnishing of clectric energy with tax-exempt bonds, as
described in Section 142(f) of the Internal Revenue Code ("local turnishing
bonds"). Notwithstanding any other provision of this .GIA and LGIP,
Transmission Provider shall not be required to provide Interconnection Service
to Interconnection Customer pursuant to this LGIA and I.GIP if the provision of
such Transmission Service would jeopardize the tax-exempt status of any local
furnishing bond(s) used to finance Transmission Provider’s facilitics that would
be used in providing such Interconnection Service.

13.6.2 Alternative Procedures for Requesting Interconnection Service.
If Transmission Provider determines that the provision of Interconnection
Service requested by Interconnection Customer would jeopardize the tax-
exempt status of any local furnishing bond(s) used to finance its facilitics that
would be used in providing such Interconnection Service, it shall advise the
Interconnection Customer within thirty (30) Calendar Days of receipt of the
Interconnection Request.

Interconnection Customer thereafter may renew its request for interconnection
using the process specified in Article 5.2(i1) of the Transmission Provider’s
Tariff.
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APPENDIX 1 to LGIP
INTERCONNECTION REQUEST FOR A
LARGE GENERATING FACILITY

1. The undersigned Interconnection Customer submits this request to interconnect its Large
Generating Facility with Transmission Provider's Transmission System pursuant to a
Tanft,

2. This Interconnection Request is for (check one):

__ A proposed new Large Generating Facility.
_____Anincrease in the generating capacity or a Material Modification of an existing
Generating Facility.
3. The type of interconnection service requested (check one):
__ Energy Resource Interconnection Service
__ Network Resource Interconnection Service

4. __ Check here only it Interconnection Customer requesting Network Resource

Interconnection Service also seeks to have its (Generating Facility studicd for Encrgy

Resource Interconnection Service
5. Interconnection Customer provides the following information:

a. Address or location of the proposed new Large Generating Facility site (1o the
extent known) or, in the case of an existing Generating Facility, the name and
specific location of the existing Generating Facility;

b. Maximum summer at degrees C and winter at degrees C megawatt
electrical output of the proposed new Large Generating Facility or the amount of
megawatt increasc in the generating capacity of an cxisting Generating Facility;

c. General description of the equipment configuration;

d. Commercial Operation Date (Day, Month, and Year);

c. Name, address, telephone number, and ¢-mail address of Interconnection
Customer's contact person;

t. Approximate location of the proposed Point of Interconnection (optional); and
g. Interconnection Customer Data (sct forth in Attachment A)
6. Applicable deposit amount as specified in the LGIP.

7. Evidence of Site Control as specified in the LGIP (check onc)
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Is attached to this Interconnection Request
Will be provided at a later date in accordance with this I.GIP

8. ‘This Interconnection Request shall be submitted to the representative indicated below:
[To be completed by Transmission Provider]

9. Representative of Interconnection Customer to contact:
[To be completed by Interconnection Customer]

10.  This Interconnection Request is submitted by:

Name of Interconnection Customer:

By (signature):

Name (type or print):

Title:

Date:
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Attachment A to Appendix 1
Interconnection Request

LARGE GENERATING FACILITY DATA

UNIT RATINGS
kVA °F Voltage
Power Factor
Speed (RPM) Connection (e.g. Wye)
Short Circuit Ratio Frequency, Hertz
Stator Amperes at Rated kVA Field Volts
Max Turbine MW °F

COMBINED TURBINE-GENERATOR-EXCITER INERTIA DATA

Inertia Constant. }H — kW sec/kVA
Moment-of-Incrtia, WR® = b fi?

REACTANCE DATA (PER UNIT-RATED KVA)

DIRECT AXIS QUADRATURE AXIS

Synchronous  saturated Xav Xqv
Synchronous unsaturated Xai Xgi .
Transient — saturated X'av X

Transient — unsaturated X'a X'gi
Subtransient - saturated X"y X"
Subtransient — unsaturated X"4i X"

Negative Sequence - saturated X2,

Negative Sequence — unsaturated X2;

Zero Scquence — saturated X0,

Zero Sequence — unsaturated X0;

Leakage Reactance Xl
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FIELD TIME CONSTANT DATA (SEC)

Open Circuit T 40 T4 _
Three-Phase Short Circuit Transient T L

Line to Line Short Circuit Transient T'42

Line to Neutral Short Circuit Transient T

Short Circuit Subtransient 1T T,

Open Circuit Subtransient T 40 T4

ARMATURE TIME CONSTANT DATA (SEC)

Three Phase Short Circuit Ty
Lin¢ to Line Short Circuit T.
[Line to Neutral Short Circuit Tal

NOTE: If requested information is not applicable, indicatc by marking "N/A."

MW CAPABILITY AND PLANT CONFIGURATION
LARGE GENERATING FACILITY DATA

ARMATURE WINDING RESISTANCE DATA (PER UNIT)
Positive R,

Negative R,
Zero Ry

Rotor Short Time Thermal Capacity 1%t =

Ficld Current at Rated kVA, Armature Voltage and PF = amps
Field Current at Rated kVA and Armature Voltage, 0 PF = amps
Three Phase Armature Winding Capacitance = microfarad

Field Winding Resistance = ohms °C

Armature Winding Resistance (Per Phase) = ohms °C
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CURVES
Provide Saturation, Vee, Reactive Capability, Capacity Temperature Correction curves.
Designate normal and emergency Hydrogen Pressure operating range for multiple curves.
GENERATOR STEP-UP TRANSFORMER DATA RATINGS
Capacity Self-cooled/
Maximum Nameplate
/ kVA
Voltage Ratio(Generator Side/System side/ Tertiary)
/ / kV
Winding Connections (Low V/High V/Tertiary V (Delta or Wye))
; /
Fixed Taps Available
Present Tap Setting
IMPEDANCE
Positive 7.1 (on self-cooled kV A rating) % X/R
Zero Z;, (on sclf-cooled kV A rating) % X/R
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EXCITATION SYSTEM DATA
Identify appropriate IEEE model block diagram of excitation system and power system stabilizer

(PSS) for computer representation in power system stability simulations and the corresponding
excitation system and PSS constants for use in the model.

GOVERNOR SYSTEM DATA
[dentify appropriate [EEE model block diagram of governor system for computer representation

in power system stability simulations and the corresponding govemor system constants for use in
the model.

WIND GENERATORS

Number of generators to be interconnected pursuant to this Interconnection Request:

Elevation: Single Phase Three Phase

Inverter manufacturer, model name, number, and version:

List of adjustable sctpoints for the protective equipment or software:

Note: A completed General Electric Company Power Systems L.oad Flow (PSLYF) data sheet or
other compatible formats, such as IEEE and PT1 power flow models, must be supplied with the
Interconnection Request. If other data sheets are more appropriate to the proposed device, then
they shall be provided and discussed at Scoping Meeting.
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INDUCTION GENERATORS

(*) Ficld Volts:
(*) Ficld Amperes: o
(*) Motoring Power (KW):

(*) Neutral Grounding Resistor (If Applicable):
(*) I,*t or K (Heating Time Constant):

(*) Rotor Resistance:
(*) Stator Resistance:
(*) Stator Reactance:
(*) Rotor Reactance: -
(*) Magnetizing Reactance:
(*) Short Circuit Reactance:
(*) Exciting Current:
(*) Temperature Rise:
(*) Frame Size:
(*) Design Letter:
(*) Reactive Power Required In Vars (No Load):

(*) Reactive Power Required In Vars (Full Load):

(*) Total Rotating Inertia, H: __Per Unit on KVA Base

Note: Please consult Transmission Provider prior to submitting the Interconncction Request to
determine if the information designated by (*) is required.
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{Contract Number)
(Interconnection Customer)

APPENDIX 2 to LGIP
INTERCONNECTION FEASIBILITY STUDY AGREEMENT

THIS AGREEMENT is made and entered into this ___ day of ,20__ byand
between .a . organized and existing
under the laws of the State of . ("Interconnection Customer,") and

Western Area Power Administration, a Federal Power Marketing Administration organized
under the United States Department of Encrgy (" Transmission Provider ). Interconnection
Customer and Transmission Provider each may be referred to as a "Party," or collectively as the
"Parties.”

RECITALS

WHEREAS, Interconnection Customer is proposing to develop a Large Generating Facility or
gencrating capacity addition to an existing Generating Facility consistent with the
Interconnection Request submitted by Interconnection Customer dated rand
WHEREAS, Interconnection Customer desires to interconnect the Large Generating Facility
with the Transmission System; and

WHEREAS, Interconnection Customer has requested Transmission Provider to perform an
Interconnection Feasibility Study to assess the feasibility of interconnecting the proposed Large
Generating Facility to the Transmission System, and of any Affected Systems;

NOW, THEREFORE, in consideration of and subject to the mutual covenants contained herein
the Parties agrecd as follows:

1.0 When used in this Agreement, with initial capitalization, the terms specified shall
have the meanings indicated in Transmission Provider's LGIP.

2.0 Interconnection Customer elects and Transmission Provider shall cause to be
pertormed an Interconnection Feasibility Study consistent with Section 6.0 of this
LGIP in accordance with the TarifY,

3.0  The scope of the Interconnection Feasibility Study shall be subject to the
assumptions set forth in Attachment A to this Agreement.

4.0  The Interconnection Feasibility Study shall be based on the technical information
provided by Interconnection Customer in the Interconnection Request, as may be
modified as the result of the Scoping Meeting. Transmission Provider reserves
the right to request additional technical information from Interconnection
Customer as may reasonably become necessary consistent with Good Utility
Practice during the course of the Interconnection Feasibility Study and as
designated in accordance with Section 3.3.4 of the L.GIP. If, after the designation
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(Contract Number)
(Interconnection Customer)

of the Point of Interconnection pursuant to Section 3.3.4 of the LGIP,
Interconnection Customer modifies its Interconnection Request pursuant to
Section 4.4, the time to complete the Interconnection Feasibility Study may be
extended.

5.0 The Interconnection Feasibility Study report shall provide the following
information:

- preliminary identification of any circuit breaker short circuit capability
limits cxceeded as a result of the interconnection:

- preliminary identification of any thermal overload or voltage limit
violations resulting from the interconnection; and

- preliminary description and non-bonding estimated cost of facilities
required to interconnect the Large Generating Facility to the Transmission
System and to address the identified short circuit and power flow issues.

6.0 Interconnection Customer shall provide a deposit of $10,000 for the performance
of the Interconnection Feasibility Study.

Upon receipt of the Interconnection Feasibility Study, Transmission Provider
shall charge and Interconnection Customer shall pay the actual costs of the
Interconnection Feasibility Study.

Any difference between the deposit and the actual cost of the study shall be paid
in advance by, or refunded to, Interconnection Customer, as appropriate.
Interconnection Customer shall pay amounts in excess of the deposit within
fiftcen (15) Calendar Days of receipt of invoice.

7.0 Miscellaneous. The Interconnection Feasibility Study Agreement shall include
standard miscellaneous terms including, but not limited to, indemnities,
representations, disclaimers, warranties, governing law, amendment, execution,
waiver, enforceability and assignment, that reflect best practices in the electric
industry, and that are consistent with regional practices, Applicable Laws and
Regulations, and the organizational nature of each Party. All of these provisions,
to the extent practicable, shall be consistent with the provisions of the L.GIP and
the LGIA.

8.0 This Agrcement incorporates by reference Attachments J and K of the
Transmission Provider’s Tariff as if they were a part hercof.

Issued by: Darren Buck, PSOC Chair 2 Effective: May 1, 2007
Issued on: March 1, 2007



Unofficial FERC-Generated PDF of 20070307-0152 Received by FERC OSEC 03/02/2007 in Docket#: NJ07-2-000

(Contract Number)
(Interconnection Customer)

IN WITNESS WHEREOF, the Parties have caused this Agreement to be duly executed by their
duly authorized officers or agents on the day and year first above written.
WESTERN AREA POWER ADMINISTRATION

By

Title

Address

Date

(INTERCONNECTION CUSTOMER)

(SEAL) By
Attest: Title
By Address
Title
Date
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(Contract Number)
(Interconncction Customer)

Attachment A to Appendix 2
Interconnection Feasibility
Study Agreement

ASSUMPTIONS USED IN CONDUCTING THE
INTERCONNECTION FEASIBILITY STUDY

The Interconnection Feasibility Study will be based upon the information set forth in the
Interconncction Request and agreed upon in the Scoping Meeting held on

Designation of Point of Interconnection and configuration to be studied.
Designation of alternative Point(s) of Interconnection and configuration.

[Above assumptions to be completed by Interconnection Customer and other assumptions to be
provided by Interconnection Customer and Transmission Provider]
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