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Western Area Power Administration
Modified Rollover Rights Administration Business Practice

Background
In accordance with Federal Energy Regulatory Commission (FERC) Order Nos. 890, 890-A, and

890-B (collectively, Order No. 890), Western Area Power Administration’s (Western) FERC-
mandated modifications to the rollover rights provisions in section 2.2 of the Open Access
Transmission Tariff (Tariff)! could become effective only after FERC accepted Western’s Order
No. 890 planning processes in its new Tariff Attachment P, with actual effective date to be
commensurate with the date of Western’s filing containing the final revisions to Tariff section
2.2.% Accordingly, insofar as Western submitted those final revisions to FERC on March 2,
2011, the modified rollover rights provisions in Western’s revised Tariff became effective on
that date.

The modified provisions and certain clarifications related to their administration are discussed
below. The latter are also illustrated as flowcharts in the Attachments to this Business Practice.

Discussion of Modified Provisions and Related Clarifications

In accordance with Order No. 890, Western modified section 2.2 of its Tariff to provide that the
right of first refusal applies to transmission agreements (Tariff or pre-existing) that have a
minimum term of five years, rather than the previous minimum term of one year. In addition, a
transmission customer under an agreement eligible for rollover would be required to provide
notice of whether it intended to exercise its right of first refusal no less than one year prior to
the expiration of its contract, rather than the previous requirement of 60 days.

Western will apply certain clarifications stated in Order No. 890 to the administration of
rollovers under modified Tariff section 2.2. First, the 60-day notice rule will continue to apply
only to those existing contracts that have less than five years left in their terms on the date that
Western’s modified rollover rights provisions became effective, as indicated above. Any
customer with an existing contract with five or more years left in its term on the date that
Western’s modified rollover rights provisions became effective will be required to give one-year
notice of whether it intends to exercise its rollover right.*

Second, irrespective of whether an existing transmission customer is required to give 60-days
or one-year notice when exercising its rollover right under its existing contract, the transmission
customer must enter into a minimum of five years of service and meet any of the other
requirements of the modified rollover rights in order to retain a rollover right going forward.

! See Western’s September 30, 2009 Order No. 890 Tariff revision filing in Docket No. NJ10-1-000.
% Order No. 890 at 9 1265, Order No. 890-A at § 684, Order No. 890-B at 4 154.

3 See Western’s compliance filing in Docket No. EF11-4-001.

* Order No. 890-A at 4 695.
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An existing customer may rollover its service for a term of less than five years, but will not then
retain a rollover right for this service.”

Third, the one-year agreement term requirement will continue to apply to all transmission
service requests that were in Western’s transmission queue as of the effective date of the
reforms adopted in Order No. 890 (i.e., July 13, 2007), and to any service agreement executed
prior to the date that Western’s modified rollover rights provisions became effective. For such
transmission service requests, the five-year agreement term requirement will not apply until
the first rollover date after both the execution of the transmission service contract and the date
that Western’s modified rollover rights provisions became effective.®

Fourth, FERC noted that to the extent there is any confusion regarding the discussion in Order
No. 890 of when the modified rollover rights provisions apply to existing customers, an existing
customer must comply with the new rollover reforms at the time of the first rollover of its
transmission agreement occurring after the date that Western’s modified rollover rights
provisions became effective. For example, if an existing customer’s contract expires on January
1, 2012, and given that Western’s modified rollover rights provisions became effective on
March 2, 2011, then any transmission service agreement entered into by the customer at the
time of expiration of its existing agreement on January 1, 2012, would have to comply with the
rollover reforms — e.g., the new agreement must be for a minimum term of five-years to retain
a rollover right and, if so, one-year notice must be given to exercise that right at the expiration
of the new agreement.’

Finally, as was the case before Order No. 890 revised section 2.2 of the pro forma Tariff,
customers rolling over their service are required to accept a transmission service agreement
term at least equal to a competing request. Any such competing request will be identified by
Western consistent with the reservation priorities stated in its Tariff.

> Order No. 890-A at 9 695.
® Order No. 890-A at | 691.
’ Order No. 890-A at 9 693.
& Order No. 890-B at q 152.

Western Area Power Administration, Modified Rollover Rights Administration Business Practice 2
Issue Date: 03/03/2011, FINAL, Version 1.0
Effective Date: 03/02/2011



"}y81d J9A0||0J B 3ARY P|NOM JUSWSIFE JIAO

-paj|oJ 8yl pue ‘JuswaaJSe ay} JOA0||0J 0 JUSIUI JO SD110U JBSA-2UO 3pIA0Id ISNW g JaWO0ISN) ‘DSED SIY3 U] "JudWaa.iSe JaN0-Pa||0J 8y} Jo) SIedA U] JO WIS} B S)sanbal g Jowoisn)
pue ‘S1ep 1By} UO WIS} Ul 13| SJedA SAl Uey) sJow pey jJuswaasSe syl "TTOT ‘T YoJeN 03 Jolid paindaxa sem jeyl JuswaaiSe UoISSILUSURI] B JOAO||0J 03 31| PjNOM g Jawoisn) ()

"}y81J J9A0||0J B BARY 10U P|NOM JUSWIIFE JSA0-P3||0J Y3 1N ‘JudWiSe Yy} JOA0||0J 03 JUSIUI JO D130U ddUBAPE ABP-09 SAIS 03 SPaau AjUO y JoWOISND ‘DSed Iy} Ul “Jusawaaide

J3N0-P3||0J BY3 404 SIEDA 33y} JO WIS} B S)SaNbaJ 7 JaW0ISN) pue ‘D3ep 1ey3 UO W} Ul 3| SIedA Al uey) ss3| pey Juswaaide ayl "TTOT ‘¢ YoJelN 03 joud “a°1 -- jue]
S,UJ21S3/\\ JO Z'Z UOI3D3S U] SUOIsIn0Jd S3YS1d J9A0||0 PALJIPOW BY} JO D3eP SAINIDY4D Y} 0} Jolid PaINIIXS SEM 1By} JUSWSISE UOISSIWSUEI] B JDAO||0J 0} 31| P|NOM Y Jawoisn) (T)
SSweg

"921AJ3S 1BY] J0J JYS1J J9A0[|0J B ulelal
10U ||IM J3WO03SNI 3y} Ing ‘sisanbal
Bunadwod ou aue aJayy Suiwnsse
sJeaA SAl) UBY) SS3] JO WIS B JOY 1uawaalde
901AI3S S} J3AO||0J ABW JaWOISND Bunsixa | J9A0||04 03 JUBUI P
ue ‘sijey] ‘pJemtoy ujod ysu Janojose [ JO 92130U d2UBApPE JBdA N
uje1aJ 01 JIPJO Ul SIYSLI J9A0||0J PalIpOW -9U0 9AIS 3SNW JaWoIsN)
9y} Jo sjuswadinbal Jayio ay jo
Aue 199w pue 92IAISS JJlIe] JO SIedA aAl) A
JO wnNWIUIW e 03Ul J9JUD ISNW JaWoIsn)
Ar
ON ON

juawaaige ¢1102/20/€0 uo . "TT0Z/20/E0 4914 JO UO “*3°' — JJlie ] S,UIDISIM
J3M0[|04 0} JUB}UI W) Ul Y3 siedh ¢1102/20/€0 JO 7'z uo1das ul suoisinoad s3ySi JSAo[|0J paljipow
0 22130 3oUEAPE Ae] 3Ny Uey 55 03 Jold paznaaxa aU3 JO 31ep ANIJI3YY3 By} JaYE JO U0 JUBLISDITe
E & P P-09 SaA 1} UBY} SS9 WaWaaISY U3 JO 31Bp 3A11I3443 3y} 13y bt

®>_M >_CO pasu Jawoisn) pey BUETIEETF-\v] uoissiwsuelsy JaA0||0J 03 palau s3ssaJdxa Jawoisn)

Siuswalinbay ad1lON sullesisni|| LeYydMo|q — 3d110eld Ssaulsng UOI1eJIISIUIWPY S1YSTY J9A0||0Y P3alJIPOIA 01 T 1uswydeny



*1yS1J J9A0||04 B 3ARY 0} JUBWS.SE JOA0-P3|[0J BY3 JO} WIS} WNWIUIW JeaA-aAl) e a4inbal [|IM TTOZ ‘C Y2JeA Ja1je SuliIndd0 JaA0||04 & pue ‘aySil J9A0||04 B 3ARY 0} JUSWIJSe
3y3 Joj paJinbai a9 [|IM WIS} WNWIUIW Je3A-3U0 € ‘@sed S|yl U] “TTOZ ‘Z Y2JelAl 03 Jolid paInNIaxa sem eyl 109443 Ul JUaWD3J8e 3DIAISS UOISSIWSUE} B sey J Jawoisn) (g)

"3yS1J JOAO0||0J B 9ABY 0} JUBWSDJSE JOA0-P3||0J B} JO} WIS} WNWIUIW JeaA-aAl) e a4inbal [|IMm TTOZ ‘2 Y2JeIA Ja34e Suldindd0 JaA0||0J B pue AySil JoA0||0J B 3ABY 0} JUaWaaJ8e
9DIAJIDS UOISSIWISUBIY BY} JOJ paJinbaJ aq [[IM WIS} WnWiuiw JeaA-auo e ‘@sed siy3 u| "£00¢ ‘€T Ajnr 03 Joud pananb sem 1ey} 3sanbas 921A19s UOISSIWSUEI) e sey g Jawoisn) (g)

*1ySu J3A0| |04 B BARY 0} JusWaaISe
92IAJ3S UOISSIWISUBIY BY3 104 PaJINbal 3 ||IM WIS} WinWiuiW JeaA-dAl e ‘9sed sy} U] *£00¢ ‘€T AN 49346 40 U0 pananb sem Jey3 1sanbas 21AIS UOISSIWSURIY B SeY 7 Jawolsn) (T)
SSdwex3

ON

¢1102/20/€0
Ja)je 4o uo :wA_

— Jjle] S,UIdISIM JO
' uo13d3s Ul suoisinoid \ 1094J9 Ul Juawaaise

mm> mEm_tm>o__oL A mu_iwmco_mm_Emcm:.
payipow ay3 jo 3ep

SAI1303}J3 dY3 JaYe JO UO
PaIN2aXa JUaWIAITY

1y8u Jan0jj0J B 3ARY 0}
juawaaJde oy pasinbal
W) Wnwiuiw JeaA-anl4 OoN

A

1yS1J J3A0|[04 UlRIDI 0} WIS
wnuwiuiw JeaA-any aney
1yS1 J3A0||04 B 9ARY O}

03 Juawaa.ge Jano-paljos »{ uswaauSe uoj palinbau
aJinbau ||Im TT0Z/20/€0 v Wi9) WnWIUIL me\.ﬁ.w: oA
J91ye 8ulIN220 JaA0||0Y o 0

¢L00T/€T/L0

o01Joud “3'1—
91EP 3AI103Y3 068
‘ON J9pJQ 03 Joud
pananb 1sanbay

ananb ul
1s9nbaJ 92IAJS UOISSIWISURL ]

Sluswalinbay wJa] Juswaalsy sullellisn||| 1JeYIMO|{ — 32110kl d SSaulsng UOI1eIISIUIWPY S1YsIY JBA0||0Y PalJIPOIA 01 ¢ Jusawydelly



	Western Area Power Administration
	Modified Rollover Rights Administration Business Practice
	Background
	Discussion of Modified Provisions and Related Clarifications
	Western-OATT-BP-Modified-Rollover-Rights Pages 1 2.pdf
	Western Area Power Administration
	Modified Rollover Rights Administration Business Practice
	Background
	Discussion of Modified Provisions and Related Clarifications




